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More Profits with Planned Service Station Housekeeping 


NPN’s new edition of Housekeeping Inspection the public’s closest contact with the petroleum 
Form for Service Stations booklet stresses the industry is at the service station. One of NPN’s 
profit motive in cleaning up stations and keep Station Service for Profit series, story begins on 


ing them clean throughout the year. p. 26. 





An efficient housekeeping program will en- 


able salesmen to point out the things which must Says Refining Capacity Must Expand 


be done at stations if new business is to be ob- Greatly increased refining capacity will be 
needed to meet future quantity and quality de- 
mands for petroleum products, Sidney A. Swens- 
keener competition for both TBA and petroleum rud, executive vice president of Standard Oil Co. 
(Ohio), says. 


tained and old customers retained against 


roduct sales. ie ; 
P Wider refining margins will be necessary to 
attract capital and accomplish the needed ex- 


Good housekeeping also fits perfectly into pansion and improvement. P. 40. 








the oil industry’s public relations program since 





Panoramic view here indicates 

efe,e e . t ; a 

More Facilities for An Expanding Oil Industry ee eee po echo 
modernization of its Richmond re- 

finery “Long Wharf’ has pro- 

gressed. The mile-long reinforced 

concrete causeway (curving off to 

the right) is completed and soon 


wel Oe “eet J will carry vehicular traffic to the 
gpl: a 2 yang, se e - 


end of the loading wharf. Con- 
et a structed at right angles to the 
Io causeway, loading section of the 
wharf is being lengthened from 
1516 feet to 2466 feet. There will 
be four deep-water berths for bulk 
loading on the outer face and one 
on the inner face, as well as space 
for six barges. 

Socal’s modernization program 
is but a part of the oil industry’s 
entire postwar construction pro- 
gram. In the fourth in a series of 
oil industry construction stories, 
NPN this week tells how bulk stor- 
age facilities are being expanded 
to meet growing demands for 
petroleum products. P. 31. 
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MORRISON 
300 


These thorobred nozzles are made 
from the finest alloys that money 
can buy—they’re functionally de- 
signed to take rough use year af- 
ter year. 


The Morrison 300 is serving thou- 
sands of particular oilmen in all 
48 states of the Union. 


Standardize on Morrison Oil 
Equipment for longer service and 
lower annual replacement costs. 


MORRISON BROS. COM PANY 
OIL EQUIPMENT HEADQUARTERS 


DUBUQUE, IOWA 
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He tests engines that don’t exist 


:. engine hasn’t been built. It’s still only in 
the idea stage. But this research worker at 
the Ethy! laboratories is testing materials which 
someday might be used in its construction. 

in the special furnace various engine mate- 
rials are tested to determine how well they will 
stand up under the high temperatures and 
stresses likely to be found in the highly efficient 
engines of the future. 

Why does the Ethyl Corporation concern it- 
self with engines that may not be produced for 


ETA Y L 


years—if ever? Simply because Ethyl is inter- 
ested in the future fuels . . . the gasoline you 
will be using five or ten years from now. And 
gasoline and engines must be developed hand 


in hand—must progress together. 


So Ethyl research people cooperate in every 
way possible with both the automotive and 
petroleum technologists who are looking ahead 
to tomorrow’s better automobiles and tomor- 
row’s improved gasoline. Ethyl Corporation, 


New York 17, N. Y. 


CORPORATION 





plus ‘‘Ethyl’’ antiknock fluid—the famous ingredient that improves power and performance. 
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Oh AGGUAAGY 


engineers depend on 


the slide rule 


7. confidence that oil men place in the accurate 


recording of Neptune Red Seal Pumps is built on the 
precision-engineered Red Seal Meter. It is the same 
kind that has been giving faithful service for years on 
tank trucks and loading racks. 


The reason for such dependable service is the ex- 
clusive Red Seal Compact Unit that includes a meas- 
uring chamber with only one moving part—the piston. 
There are no valves or crankshafts to wear, piston 
rings to refit or piston leathers to replace. Pump is of 
quality construction throughout—tough enamel finish 
is baked on Bonderized steel. Neptune pumps are de- 
signed to give you the kind of dependable service you 
expect. They come equipped with or without self- 
winding hose reel, as preferred. 


NEPTUNE RED 


NEPTUNE METER COMPANY, 50 WEST 50th STREET, NEW YORK 20, N. Y. Branch Offices in: Atlanta 
City, Mo. + Los Angeles + Lovisvill «+ Philadelphia + Portland, Ore. 


AMR a Ad anc cegilled oitallla in o? 8 


oil men depend on 


Neptune 


EXCLUSIVE UNIT REPLACEMENT PLAN 
SAVES YOU MONEY, TIME! 


Like any mechanical device, Neptune Meters need 
occasional attention. So to make your investment! 
completely satisfactory we have a plan that permits 
you to exchange work-worn units for factory rebuil! 
replacements, at low cost. 

Adequate stocks of these parts are kept on hand a 
all our strategically located branches. No more ex 
pensive rebuilding or repairing in the field. Your 
equipment is kept in constant service. You sav 
money, time, temper 

Send today for details on Neptune Red Seal Pumps 
and exclusive Neptune Unit Replacement Plan. 


SEAL PUMPS 


+ Boston + Chicago - Dallas - Denver - Kansas 
NEPTUNE METERS , LTD., Long Branch, Ont., Canade 


« Sanfrancisco «+ 
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NEW S 


COMING MEETINGS 


APRIL 


Michigan Petroleum Assn., annual spring con- 
“tion, Detroit Leland Hotel, Detroit, April 
8-9. 

Indiana Independent Petroleum Assn., spring 
meeting, French Lick Springs Hotel, French 
Lick, Ind., April 9-10. 

Society of Automotive Engineers, aeronautic 
meeting (spring), Hotel New Yorker, New 
York, April 9-11. 

Rocky Mountain Oil & Gas Assn., quarterly 
meeting, Billings, Mont., April 10-11. 

Independent Oil Men's Assn., of New England, 
Inc., April 15-16 

Society of Automotive Engineers, transportation 
meeting, Stevens Hotel, Chicago, April 16-158. 

Assn. of Eastern Petroleum Credit Manager;, 
annual conference, Roosevelt Hotel, Pitts- 
burgh, April 16-17. 

API Production Division, Eastern District, Wil- 
liam Penn Hotel, Pittsburgh, April 16-18. 
National Petroleum Assn., semi-annual conven- 

tion, Hotel Cleveland, April 16, 17, " 

Alabama Petroleum Industries Committee, con- 
vention, Whitley Hotel, Montgomery, Ala., 
April 21. 

Natural Gasoline Assn. of America, annual con- 
vention, Baker Hotel, Dallas, April 23-25 


Interstate Oil Compact Commission, spring qua ar- 
terly meeting, Birmingham, Ala., April 24-2 
Fuel Oil Distributors Assn. of New Jersey, an- 
nual convention, Berkely-Carteret Hotel, 

Asbury Park, N. J., April 24-25. 

Empire State Petroleum Assn., Inc., annual con- 
vention and marketing exposition, Hotel 
Onondaga, Syracuse, N. Y., April 28-30. 

Ohio Petroleum Marketers Assn., annual con- 
vention and marketing exposition, Deshler 
Wallick Hotel, Columbus, April 29-30, May 
1, 


MAY 


Society of Automotive Engineers, personal air- 
craft meeting, Hotel Lassen, Wichita, Kans., 
May 1-2 

API Agricultural Developmept Committee, meet- 
ing, Peabody Hotel, Memphis, Tenn., May 
ded. 

Independent Petroleum Assn. of America, board 
of directors mid-year meeting, Jackson, Miss., 
May 5-9 

National Assn, of Credit Men, convention, Penn- 
sylvania Hotel, New York, May 11-15. 

South American Petroleum Council, at Lima, 
Peru, May 12-17 

API Production Division, Pacific Coast District, 
Biltmore Hotel, Los Angeles, May 15-16. 

API Lubrication Committee, Los Angeles, Calif., 
May 20-21. 

Oil & Gas Power — Conference, ASME, 
Cleveland, May 2]-2 

API Production ear Midcontinent District, 
larring Hotel, Amarillo, Tex., May 22-23. 

Pennsylvania Petroleum Assn., Inc., spring con- 
ention, Bedford Springs Hotel, Bedford 

prings, Pa., May 26-27. 

ASME, Aviation Division conference, Los An- 
les, May 26-29. 

Lijuefied Petroleum Gas Assn., annual conven- 


m, Sherman Hotel, Chicago, May 27-29. 
JUNE 
Al Refining Division, mid-year meeting, Jef- 


rson Hotel, St. Louis, June 2-3. 
Pe: nsylvania Grade Crude Oil Assn., annual 
eting, William Penn Hotel, Pittsburgh, 
5-6 
AP! Executive Committee meeting, Hershey 
tel, Hershey, Pa., June i. 
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COAL REFINING—An entirely new industry making liquid fuels 
from coal and obsoleting today’s refineries may result from a 
joint Jersey Standard and Pittsburgh Consolidation Coal Co. re- 
search project 

SALES BUILDER—New edition of NPN Housekeeping Inspection 
Form for Service Stations stresses the value of appearance in 
building and retaining business 

TERMINAL CONSTRUCTION—Trend toward larger bulk petro- 
leum storage shown in survey, with 42 bbls. of products stored 
in terminals for every one in bulk plants. Fourth in series of oil 
industry construction stories 

REFINING CAPACITY—Future demand for refined products will 
call for much greater refining capacity and will require substan- 
tial expenditures of capital, Sidney A. Swensrud says 
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SELL THIS QUALITY AVIATION OIL a 
ant 
the | 
CHAMPLIN HI-V-I (High Viscosity Index) OILS are doing a bang-up 
job increasing sales and repeat sales for Jobbers and Dealers through- 
out the middlewest. 
CHAMPLIN HI-V-I is refined by a new soivent process from 100% DEA 
Paraffin Base Mid-Continent crude . . . the finest obtainable . a i 
ee | 
to give *Twin Action Lubrication, on the ground or in the sky. pare! 
*FLOWS FREELY AT ZERO AND BELOW and 
*STANDS UP AT BOILING OR ABOVE after 
bef )] 
21 w 
Your customers will say as others say, ‘This Better Lubrication has yA 
cut my Repair Costs.” Champlin HI-V-I is rapidly becoming one Worl 
of America’s fastest selling oils . . . many good territories are still ake 
available . . . for full details write or wire s 
CHAMPLIN REFINING COMPANY 
amet Enid, Okla. 
LON 
Producers ... Refiners . . . Distributors of Quality Petroleum . 
Products Since 1916 - 
the 
pro 
equ 
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SERVICE STATION EXPERIMENTS—Some marketing de- 
partment heads of major oil companies do not consider de- 
lays in postwar service station construction due to CPA re- 


] 


ctions as total ] 25. 
of 


n built, 


In cases where a few stations have 
ficials have incorporated many new ideas with 
thought that by the time building bans are eased the 
vations will have been tested and the good will be re- 
fficial, 
ideas included in one company’s new stations, 

everything we thought the ‘brass’ might 
doesn’t pan out, we’re not out much. If it 
iclude it in future plans.” 


ied and the bad discarded in future stations. One 
describing new 
said, “We put 
want If an idk a 
rks. th 


TANKER CORSETS—Owners of T-2 type tankers, including 
the U. S. Maritime Commission which still holds title to more 
than 400 of them, soon may be required to install one-inch 
steel bands around the ships to prevent recurrence of such 
crackups as have occurred in past year or so along great 
circle trade route between the Orient and the West Coast. 
U. S. Coast Guard is busy drawing up plans for strengthening 
the war-built ships and a joint government-industry commit- 
tee will decide whether compliance with the new rules will 
be voluntary or mandatory. Last year, according to Coast 
Guard, it suggested to private owners of T-2’s that they should 
install at least four bands as safety precautions, and two com- 
panies—California Standard and Jersey Standard—followed 


the suggestions 


DEATH BREAKS LINK—The death in an airplane crash of 
Don Sullivan leaves the U. 


the 


S. without a petroleum attache in 
Middle East at the one time above all else when it ap- 
parently has real need for someone in that area who knows oil 
and its problems. Sullivan, who entered the diplomatic service 
iter serving in the Army Air Corps during the war and who 
vefore that was with Union Oil of California, was killed March 
21 when the plane in which he was flying from Saudi Arabia 

Addis Ababa crashed into a hillside near Asmara, Ethiopia. 
Working out of Cairo, he was State’s only petroleum expert 
ssigned to .the Middle East. The Department already is 


ening to fill the vacancy. 


} 


LONG TIME PAYMENTS—Two major oil companies in one 
larketing area are reported as having a program of replacing 
pups served by commission agents. Under program commis- 


iwents will have $2 a month per pump deducted until 


the ost is amortized, Average pump would be paid for, and 
pro!. .bly worn out, in 10 years. Rub is that the agent has no 
qui vy in the equipment. The companies say the plan is to dis- 


fe giving away of equipment. Commission agents ob- 
don’t like the idea. 


pri 2, 1947 
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FUEL OIL STANDARDS—Some opinions were privately ex- 
pressed at the Oil Heat Institute convention in Atlantic City 
last week that enough disagreement exists regarding standard 
fuel oil specifications so that current efforts to draw up new 
standards ultimately will fail, and that the industry will con- 
tinue to operate on the present standards. In this connection 
manufacturers of pot type vaporizing burners, through the 
medium of Institute of Cooking and Heating Appliance Mfrs., 
have effectively publicized their opposition to catalytic cracked 
fuel. Specifications released by them of acceptable fuels for 
pot type burners cannot be met except by straight run fuels. 
However, they have not sold oil industry men on the wisdom 


of such a course, many being frankly puzzled by the stand 


taken. 


BEATING THE DEADLINE?—Demand upon Pure Oil Co. 
by Oil Workers International Union (CIO) for a national, or 
company-wide union contract, which resulted in strike at 
two of that company’s refineries last Friday, appears to be 
an effort to beat Congress to the punch. Those two strikes 
may be the beginning of a drive on the entire industry for 
contracts on a national basis before Congress has time to 
out-law contracts of that type. A national contract was the 
only important issue in the Pure Oil strike, although the 
union may attempt to develop others 


MORE OWNERS—Standard Oil Co., (Indiana) and Conti- 
nental Oil Co. have bought into Martin and Schwartz, manu- 
facturers of pumps, and share ownership of the company with 
Socony-Vacuum Oil Co. and Sun Oil Co. 


report that the company now is headed for a big expansion 


An unconfirmed 


program has created quite a stir in the marketing equipment 
ndustry. 


REPORT SQUELCHED—Officials of Gulf Oil Corp. tell NPN 
there is no foundation for recent reports that the company 
is scheduled to bring out a line of radios and bicycles this 
vear bearing Gulf’s trademark. Idea probably came from 


Gulf’s present plan of developing racks and display cases, 
Gulf said. 


OIL HEAT ABROAD—tThe swing from coal to oil is world- 
wide. Unable to export oil burners from this country, foreign 
customers offer a broad market to every foreign manufacturer 
of oil burners, where production is making some headway. 
Chief bottlenecks there are the same as ours—motors and 
transformers. Although it is now being said that later in 1947 
shortage of tanks will be the limiting factor on domestic pro- 
duction. 





CREATING AND DESIGNING 
FOR HYDRAULIC METERING 


@ For the past thirty years 
the name of one outstanding man has 
been linked with the science of me- 


tering petroleum products. From the 
days of bucket measuring... from the Mid 


seen 


designing of the first petroleum meter of S 
: man 


in the United States, he has been the ae 
foremost pioneer in the field. R 


tew 
Today Al J. Granberg proudly presents a to 


new rotary positive displacement metering *- 


principle which is the result of his accumu- in 5 


lated years in the problems and progress of poss 
. ° ° ° ‘urTt 
the metering industry. First put into the field ih 


in the early part of World War Il, GRANCO B 


Meters have proved their fine lineage. mea 

Co. 
He is fully aware of the petroleum industry's Nav 
growing demand for the accurate, depend- ike 
, gove 
able metering of two and a half billion of tl 


gallons monthly disposal of gasoline alone. he a 
The line of GRANCO Meters is ready to do a 


the job, complete in every detail. ¥ 
Another accomplishment in the progressive aa 
career of Al J. Granberg is the outstanding ve 
success of GRANCO Pumps which, during the 

last ten years, has spread throughout the na- 

tion. These pumps feature the universal joint 

pumping principle—exclusive with GRANCO. 

oper: 
We 
GRANCO Rotary Positive Displacement 1943 


Meters and Pumps, write 4 . 
wa 


a de 


GRANBERG CORPORATION build 


1308 Sixty-Seventh Street wou 
Oakland 8, California 


For complete information on 
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INTERPRETING THE OIL NEWS 





WASHINGTON—By Herbert A. Yocom 


Brewster Appears to Be 


Following Ickes’ Line 


More 


than the 
Mr. Yocom of a 


important 
prospect 
sensational 

scandal retarding 
Middle East oil are the thoughts that 
seem to be running through the mind 
of Sen. Owen Brewster of Maine, chair- 
man of the Senate War Investigating 
Committee. 


Repeatedly in the course of the past 
few days the senator has seen fit 
to suggest, in talking with newsmen, 
that the U, S. government “ought to 
be let in on the ground floor” in Arabia 
in return for affording diplomatic and 
possibly even military protection to the 
current two American partners jin the 
rich Arabion oil concession. 


By that, the senator explains, he 
means that either Arabian American Oil 
Co. should sell products to the U. S. 
Navy at  below-the-market prices or, 
in some way, perhaps cut the federal 
government in for a percentage share 
of the concession. Also, although always 
he asserts that he is just sort of thinking 
out loud, that he isn’t saying what 
would be the right or the wrong thing 
to do, again and again there crop up 
in his remarks a reference to the British 
and the successful way in which that 
government has protected its interests 
by acquiring a controlling voice in the 
affairs of Anglo-Iranian Oil Co. 


The important thing about all this is 
that Senator Brewster seems to be trying 
to put a price tag on the support that 
Uncle Sam gives to American nationals 
operating abroad, The idea is not new. 
We saw the same thing tried back in 
1943-44 by Harold L. Ickes, when, as 
president of Petroleum Reserves Corp., 
he almost succeeded in getting away with 
a deal whereby the U, S., in return for 
building a pipeline to the Mediterranean, 
would have acquired a billion barrel stake 
in Aramco’s Arabian reserves and the right 
to purchase same at 25% under the pre- 
vailing market price, whatever that 
mizht be at any given time. 


Vhat is new—and downright alarm- 
ing, from the standpoint of the petroleum 
industry—is that the influential senator 
from Maine now appears to be thinking 

nuch the same direction, when a 

matter of three years ago he was 
the most vehement in opposition 

ie then only rumored Ickes-spon- 
maneuvers through PRC, 


was on Dec. i. 
senator 


h at Baltimore, 


1943, for example, 
Brewster declared in ; 
coincident with the 


ition of a new catalytic cracking 


t 


1947 


plant, that jt was difficult to find pros- 
pects for success in an American foreign 
oil policy patterned after that of the 
British, and suggested instead another 
course that “would seem to be more 
in accordance with American tradition 
and precedents and to offer surer pros- 
pects of success.” 

“Would it not seem prudent and 
proper in the first instance,’ he then 
went on, “for the U. S. to adopt a petro- 
leum policy which encourages private 
American oil companies to expand inter- 
ests in foreign fields and to give them 
the support that is requisite on the dip- 
lomatic fronts? Before embarking 
upon government exploration and ex- 
ploitation of foreign oil reserves with 
all its fearsome implications in foreign 


policy, it would seem far better to support 
American companies abroad in their 
endeavors to acquire and develop world 
oil reserves and world markets. This 
is in more substantial accord with diplo- 
matic precedent. This will also afford 
the opportunity to explore the possibilities 
of world trade that may be opened up 
along these lines as American enterprise 
and business genius are given scope.” 

Also to be recalled is the fact that 
Senator Brewster was a co-author in 
January, 1944, of a Senate resolution 
(S. J. Res, 110) to liquidate and dis- 
solve Petroleum Reserves Corp. which 
roundly condemned, in advance of the 
disclosure of the Ickes’ pipeline deal, any 
direct cr indirect government participa- 
tion in foreign oil ventures in such terms 
as: 

“A policy of imperialism contrary to 
the basic principles of private enterpris¢ 
and in violation of the constitutional 
concepts of government.” 

Certainly if the senator thinks differ- 
ently now, or even if he is only stepping 
up for another and closer look at the 
problem, then that is a development of 
utmost significance and one that de- 
serves the most careful attention, 


MIDWEST—By Earl Lamm 


Intra-Industry Distribution 


Of Fuel Oil a Major Problem 


The fuel oil in- 
dustry has shown 
a keen sense of re- 
sponsibility to the 
public during this season’s short supply. 

This js evident in the absence of 
public complaints by fuel oil users, The 
complaints to the Justice Department, 
and others in Washington, concern only 
the intra-industry problem of distributing 
available supplies in the Midwest to 
keep industry users operating and home 
users warm. 


Mr. Lamm 


In many instances, the spreading of 
supplies in the Midwest has been very 
thin—thinner than the public suspects. 

However, in meeting the requirements, 
competition has been extremely keen and, 
many fuel oil marketing accounts are 
changing their sources of supply. Per- 
haps major companies will benefit most 
in the end by switching of accounts. But 
some of the tank wagon peddlers, who 
complained in Washington of mistreat- 
ment by their suppliers, were complain- 
ing about Independent distributors. De- 
cision On what is fair and what is dis- 
criminatory, involves some 
fine points in the intricacies of oil mar- 
keting. (See story in News Section). 

Three things of great importance are 


h wever, 


involved jn the present situation: 


1. Need for caution about further 
expansion of the fuel oil industry until 
ample supplies are assured; larger re- 
finery, distributor and consumer storage 
for off-season fill-up. 


2. Possible elimination of 350 to 400 
petroleum haulers, or tank wagon ped- 
dlers, now operating independently in 
metropolitan Chicago. This would im- 
peril any effort to prove the industry 
is not a monopoly. 


Salesmen for major companies are re- 
ported out with contracts signing up the 
complaining peddlers to assure them a 
future source of supply. They offer to 
paint the peddlers’ tank wagons free of 
charge—with the brand name of the 
major company they represent, If that 
happens, in the eyes of the public the 
majors have bought out the peddlers, 


3. The unhappy situation of the Inde- 
pendent peddlers, who do not own bulk 
plants but make direct deliveries, warns 
of probably future difficulties of In- 
dependent gasoline jobbers, if the by- 
passing of their bulk plants becomes a 
general practice. Some of the fuel oil 
peddlers handle more than a_ million 
gallons annually, which equals the gal- 
lonage of many gasoline jobbers in less 
populated areas of the Middle West. 





Rex Blazer, new president of the Petroleum Club of the Cleveland Chamber of Commerce (center, seated) is seen here with 
some of the club's officials. Left to right (standing) are: George J. Spellman, assistant state manager, Sinclair Refining Co., 
secretary-treasurer; L. S. Auerbach, district manager, Gulf Refining Co., director, and retiring president: John R. Woodward, 
division manager, Erie Meter Systems, Inc., director. Seated (1 to r) are: M. A. Weppner, vice president, Ohio Mineral Spir- 
its Co., second vice president; Mr. Blazer; and J. H. Donley, division manager, Cities Service Oil Co., first vice president 


Public Relations Tops Agenda of Cleveland Petroleum Club 


As regularly as they go to church on 
Sunday—perhaps more so in some cases 
—members of the Petroleum Club of the 
Cleveland Chamber of Commerce get to- 
gether the first Monday in each month 
at the Mid Day Club for a couple of 
hours of comradeship. There is always 
a top-notch address on a subject of in- 
terest to the industry. 

A check of attendance records of this 
compartively young oil club—it was 
four years old in March—would prob- 
ably reveal the highest attendance to 
membership ratio found anywhere, There 
is something about it that pulls in th 
busiest executives. 

Public relations has always been high 
on the club’s order of business agenda 
But this year it will take top billing 
The Public Relations Committee of the 
club consists of a chairman, the execu- 
tive secretary, and two other members 
appointed by the president. The com- 
mittee acts as the liaison agency between 
the club, other industrial groups and the 


consuming public. It arranges joint meet- 
ings with other industrial groups as cir- 
cumstances indicate, and performs such 
other duties necessary to assure a better 
understanding with the community. 

Chairman of the Public Relations Com- 
mittee is Hubert B. Fuller, attorney, who 
is also the legal counsel for Ohio Pe- 
troleum Marketers Assn. Other mem- 
bers of the committee are: R. D. Pack- 
ard, division manager for Standard Oil 
Co, (Ohio); A. L. Bailey, president and 
general manager for Canfield Oil Co.: 
and Charles J. Thomas, staff executive of 
the Cleveland Chamber of Commerce 
who is also executive secretary of the 
club. 

Officers, directors and standing com- 
mittee chairmen for 1947 are: Rex S 
Blazer, vice president, Allied Oil Co., 
president; J. H. Donley, division man- 
ager, Cities Service Oil Co., first vice 
president; M. A. Weppner, vice president, 
Ohio Mineral Spirits Co., second vic 
president; George J. Spellman, assistant 


state manager, Sinclair Refining Co., sec- 
retary-treasurer; Charles J. Thomas, staff 
executive, The Cleveland Chamber of 
Commerce, executive secretary. Direc- 
tors are: Sandy A. Flint, division man- 
ager, Shell Oil Co., John R. Woodward 
division manager, Erie Meter Systems 
Lester S. Auerbach, district manager 
Gulf Refining Co., who served two terms 
as the club’s president; Mr. Blazer; Mr 
Donley; Mr. Fuller; H. H. Moore, wholk 
sale’ manager, Central Region, Sun Oi 
Co.; and Mr. Spellman. Standing con 
mittee chairmen are: Program, Mr. Don 
ley: Entertainment, Carl F. Belkofer, as 
sistant division manager, Gulf Refining 
Co.; Attendance, John W. McLarty, en 
gineer, Cities Service Oil Co.; Publicity 
Herbert Taylor, NATIONAL PETROLEUM 
News; Membership, Frank M. Aldridgs 
president, The J. W. Kelley Co.; Hos 
pitality, Albert H. Bingham, field «ng 
neer, Ethyl Corp., and Frank J. Sargent 
manager, industrial sales, The Nationa 
Refining Co., co-chairmen, 
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WPRA Told How Synthetic 
Fuel May Affect Oil's Future 


500 Attend 35th Annual Meeting of Association 
At San Antonio; Important Papers Presented 


By D. P. THORNTON, Jr. 
NPN Staff Writer 


SAN ANTONIO—Future — operating 
onditions which refiners may face were 
presented in a number of important papers 
before the 500 oil men who at- 
tended the 35th annual meeting of West- 
rm Petroleum  Refiners Assn. which 
March 26. 


riven 


losed here 


Chey included: the probable production 
t synthetic fuels from coal and natural 
ras, finding more crude oil, petroleum 
chemicals manufacture, antiknock require- 
ments of motor tuels, increasing consumer 
(The 
A. Swensrud, executive 
f Standard Oil Co. of 
Ohio, is covered in a separate article start 


demand for various liquid fuels. 
Sidney 
vice president c 


papel by 


ing on p. 40 of this issue). 


The Hydrocol process, modification of 
the German Fischer-Tropsch process for 
the synthesis of hydrocarbons from car- 
bon monoxide and hydrogen catalytically, 
may have a profound effect on all phases 
f the oil industry, P. C. Keith, president 
f Hydrocarbon Research Corp, said. A 
rasoline of 78-80 CFR Motor octane clear 
or 90-92 octane by the Research method 
‘an be made from natural gas, plus a 39- 
10 API Diesel fuel of 50 to 75 
Cetane and a large amount of 
chemicals as alcohols, 
formaldehyde, acetone, and many others. 


gravity 
number 
uch oxygenated 
By using coal as a raw material these same 
roducts are derived ata somewhat highet 


rice 
Has Double Effect 


is the synthetic process, using coal, 
ural gas or even unsalable refinery 
has the two-fold effect of, first, 

itting a definite ceiling on the price of 
| gas and crude and, second, setting 


i 
t rest fears for what we will use for fuel 


) nd if—reserves of crude and gas 
uly give out. Regardless of how scarce 
tural gas and crude « il might become, 


possibility of using coal 


-supplies ot 
hich are varyingly estimated as sufficient 

upply demands for upwards of 1000 
irs—puts a more than 
le to 12c per thousand cubic feet on 
tural gas and permits only a corre 


ceiling of not 


nding increase in the price of crude. 
milarly, he said, it now seems clear that 


tural gas and crude are nct an irre 
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placeable resource. (See also 


story on 
liquefaction of coal on p. 23). 


The Hydrocol process also is of interest 
to the refiner because it is the only other 
besides polymerization and alkylation by 
which a refiner can enhance quality of his 
product without a corresponding decrease 
in quantity. In this respect, he said, it 
may also become a strong competitor of 
catalytic cracking and has the additional 
advantage of simultaneously utilizing both 
gases and refinery wastes. 


In the average refinery, gasoline, kero- 
sine and gas oils are the money crop while 
the gases and heavy fuel oils, including 
pitch, are by-product wastes. A refiner 
could run his unsalable gas—ethane, ethy- 
lene and methane—through a Hydrocol 
unit and use the heavy pitch as fuel; 
thereby releasing the gas oil now used in 
cutting-back the pitch for disposal as fuel 
oil as a higher grade fuel oil. 


Natural gas is not an_ irreplaceable 
natural resource, he asserted. This should 
give pause to those who favor restricting 
export or use of natural gas and oil to con- 


serve them for future use. They may find 
themselves in the same position as certain 
coal interests have in seeing their markets 
lost to competitors, he warned. 


Robert E. Wilsen and J. K. Roberts, 
Standard Oil Co. (Indiana) predicted 
that, from careful surveys, the oil in 
dustry will continue to be a “growth” in- 
dustry and present main uses of liquid 
fuels will expand. Their subject was “Pe- 
troleum and Natural Gas—Uses and Pos 
sible Replacements.” Demand for crude 
oil or its equivalent in 1970 will be 56° 
greater than in 1945. 

Automobiles, they believe, will increase 
in number and continue to be driven by 
gasoline. Improvements in design 
efficiency of the engines will 
greater driving flexibility rather than more 
miles per gallon; there will be more driv- 
ing per car and higher speeds. Commer- 
cial vehicles will number 
faster than passenger cars and use of gaso- 
line per commercial vehicle will probably 
increase 30% by 1950. 


and 
stress 


increase in 


Greater Use of Diesels 


Diesel equipment also will be used 
more widely, particularly on railroads and 
ships. Domestic heating oil requirements 
are expected to double by 1950 and al- 
most treble by 1970, by which time more 
than 20% of the one- and two-family 
homes in areas using central heat will us 


oil as fuel. 


Two Plants Being Built 


Modification of the Fischer-Tropsch 
synthesis, variously known as the Synthol 
or Hydrocol process, is perhaps the most 
promising synthetic process. Two plants 
are being built, one in the Hugoton Field 





SAN ANTONIO—AIl officers 
and directors of WPRA were re- 
elected during its 35th annual 
meeting here March 24-26. Of- 
ficers are 


President, H. T. Ashton, So- 
cony-Vacuum Oil Co., St. Louis; 
vice presidents—T. A. Helling, 
El Dorado Refining Co., El Dor- 
ado, Kans.; R. W. McDowell, 
Mid-Continent Petroleum Corp., 
Tulsa; T, M. Martin, Lion Oil Co.., 
El Dorado, Ark., and R. L. Tollett, 
Cosden Petroleum Corp., Big 
Spring, Texas. Secretary is J, C. 
Day, Tulsa, and Fayette B. Dow, 
Washington, is general counsel. 


Directors include, in addition to 


Messrs. Ashton, Helling, McDow- 
ell, Martin and Tollett: Paul G. 
Blazer, Ashland Oil & Refining 
Co., Ashland, Ky.; Reid Brazell, 
Leonard Refineries, Inc.,’ Alma, 
Mich.; H. W. Camp, Cities Ser- 


vice Oil Co., Bartlesville; Sheldon 





All Officers of WPRA Are Re-Elected 


Clark, Sinclair Refining Co., Chi- 
cago; O. L, Cordell, Bareco Oil 
Co., Tulsa; F. H. Dunn, Wilcox 
Oil & Gas Co., Tulsa; A. M. 
Hughes, Phillips Petroleum Co., 
Bartlesville; R. R, Irwin, Socony 
Vacuum Oil Co., Kansas City; R. 
E. Luton, Ohio Oil Co., Robinson 
il.; F. L. Martin, Sunray Oil 
Corp., Tulsa; W. E. Moody, Deep 


Rock Oil Corp., Cushing, Okla.; 
I. A. O'Shaughnessy, Globe Oil 
& Refining Co., St. Paul, Minn. 


L. H. Prichard Anderson-Prichard 
Oil Corp., Oklahoma City; Roland 
V. Rodman, Bay Petroleum Corp., 
Denver; W. F. Simms, Panhandle 
Refining Co., Wichita Falls, Tex.; 
I. W. Vaiden, Skelly Oil Co.. 
Tulsa: W. W. Vandeveer, Allied 
Oil Co., Cleveland; J, W. Warner, 
Tide Water Associated Oil Co. 
Tulsa: C. B. Watson, Pure Oil Co. 
Chicago, and Rex H. Wingett. 
Cushing Refg. Div., Midland Co- 
operative Wholesale, Cushing. 
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Five of the seven officers re-elected by WPRA were rounded up for this photograph. Left to right are: Vice President R. L. 


T 


Tollett (Cosden), Vice President R. W. McDowell (Mid-Continent), President H. T. Ashton (Socony-Vacuum), General Coun 
sel Fayette B. Dow. Secretary-Treasurer J. C. Day. Missing are Vice Presidents T. A. Helling (El Dorado Refining) and T. 


of Kansas by Standard of Indiana and 
the other at Brownsville, Texas, by 
Carthage Hydrocol, Inc., which will each 
make 6000 b/d of unleaded 80 oct. ASTM 
gasoline, and 1000 b/d each of distillate 
fuels and chemicals. Gasoline will cost 
6 to 6.5c per gal. when made from natural 
gas, 3 to 4c more per gal. when made from 
coal; approximately 13,500 cu. ft. of 
natural gas is required per barrel of syn- 
thetic oil produced. 

From the standpoint of reserves, they 
said, the proved feasibility of the Synthol 
process, starting with coal should end all 
serious worries anyone might have had 
about the outcome of future exploration 
for new oil pools. There is enough coal in 
the U. S. to supply gasoline for more than 
a thousand years—which fact also places 
a ceiling on the price to which crude oil 
can ge as it becomes scarcer and harder 
to produce. 


Another process which may help extend 
crude supplies by making better use of 
them is by hydrogenation of cracked 
cycle stocks and residue. While this proc 
ess appears more expensive than the Syn 
thol process when using natural gas as 
the starting material, it will become eco 
nomically desirable as the price of crude 
rises. Alternatively, residual also could 
be used as starting material for the Syn 
thol process by converting it to carbon 
monoxide and hydrogen. 


See Commercial Operation 


A comparison of these processes gives 
the following estimates of dates when we 
expect to see them in commercial oper 
ation: 

Synthol (using natural gas) 1948 

Hydrogenation of heavy oil residue 1965 

Synthol (using coal) 1970 

Technological improvements in the 


latter two could bring them into opera 
tion sooner, these authorities point out; 


10 


M. Martin (Lion Oil) 


likewise major new oil and gas discoveries 
would tend to postpone them. 

Coal hydrogenation and oil shales have 
not been included in the above. Cost of 
gasoline from coal hydrogenation is twice 
to four times that prevailing in this 
country even though used in Europe, it 
is stated, and the major cost factor (50% ) 
is from compressing hydrogen. Gasoline 
from oil shales will in general cost more 
than that from coal, largely because large 
quantities of shale must be processed pet 
barrel of oil, which then must undergo 


expensive refining operations. Neither 
these two processes, however, should ly 
overlooked and both are being current!) 
investigated. 


Chittick Discusses Chemicals 


Defining petroleum chemicals—“petr 
chemicals”—as those products obtained 
directly or indirectly from crude oil 01 
natural gas and used in the chemical coi 
suming industries, Col. M. B. Chittick 
Pure Oil Co., Chicago, said refiners hav: 
been active in the petrochemical field 





Dwight F. Benton (left) of Standard Oil Co. (Indiana), Bay Petroleum Co.'s L, L 


Leabo (center) of Denver and R. F. Baity (right) of Indiana Standard talk things 


over at the WPRA meeting 
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ng time without realizing it by separat 

g and refining waxes, naphthenic acids 
nd special solvents and chemicals. In 
946 just under 4 billion lbs. of petroleum 
hemicals were produced, not including 
oluene, or an estimated $250,000,00U 
vorth. Overall production of organic 
hemicals in 1946 was about 13.5 billion 
bs., of which* petrochemicals accounted 

r 28°. Tcluene was produced in -1945 
n an amount in excess of sales of 90,484, 
WO gal. for $31,413,000. 

Although most of the available statistics 
we influenced by wartime demands, 
Colonel Chittick stated that surveys of 
vending or present chemical plant con- 
truction which will use petroleum or 
iatural gas as a raw material indicate 1945 
etrochemicals production totals will not 
be considered very large ten years hence. 

For the Independent refiner contem 
plating entry into the petrochemical field 
Colonel Chittick urged the motto: “Pro 
ceed With Caution.” He should first re 
examine his crude to determine what pe 


rcchemicals are components and whether 
r not they can be extracted or refined 
with existing facilities or by additional 
facilities with a minimum cash outlay. 
Next, carefully examine the patent 
ituation. This should be followed by 
un exhaustive market survey to deter- 
nine overall economies of the proposed 
operation, whether it is intended simply 
to extract them, or synthesize from petro- 
leum raw materials. For the smaller oper- 
ition, it is best to confine activities to the 
production of specialties rather than chem- 
icals likely to become highly competitive. 
Initial equipment will represent sub- 
stantial capital investments with relative- 
short amortization periods compared to 
nventional refining. Volumes will be 
m il] equlipme nt obsolescence high, pay- 
out periods short and research budgets 
higher than the refiner is used to, it was 
pointed out 
Che small refiner has a definite place in 
he petrochemicals industry, the speaker 
tated, provided the individual’s situation 
confirmed by the careful survey men- 
yned ¢ arlic r. 


Thompson Repeats Warning 
Col. E. O. Thompson, chairman Texas 
tilroad Commission, welcoming conven- 
n registrants in the absence of Texas 
Gov, Beuford Jester, reiterated his state- 
ent before WPRA the year previous. 


hen he warned refiners and oil operators 
ere was a billion cubic feet of casing- 
ead gas being flared daily in Texas and 
the commission was intent on seeing it 
tilized. That intent has not changed. 
Recently, he said, the commission is- 
ed an order effective April 1 to step 
flaring of gas in the Seeligson field where 
§ to 40 million cu. ft. of gas, containing 
85 bbls. of liquid hydrocarbons, daily 
is being wastefully burned. Hearings also 
being called on 15 other fields where 
gedly gas is being wastefully burned, 
to determine whether or not it is feasible 
1 economical to utilize or save this gas 
The Seeligson action is not a shutdown 
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Caught by NPN’s photographer in the Plaza Hotel lobby during WPRA meeting 

at San Antonio are (left to right): B. L. Majewski, Deep Rock Oil Corp.. Chicago; 

Harry J. Kennedy, Continental Oil Co., Ponca City: W. M. Murray, Deep Rock, Chi- 
cago, and F. W. McCurry, Derby Oil Co., Wichita, Kans. 


order, he emphas:zed but will have that 
effect if the operators do not utilize tae 
gas for “some useful, legal purpose.” 
‘Texas’ allowable will be compe: sated tor 
such reductions in production by com 
pensating increases in other fields. 

He asked refiners to plan to use more 
of the light hydrocarbons extracted from 
natural gas and stated that, if refiners 
wish to make a real contribution to con 
servation, they can do so by programmiug 
operations to use naturally available vola 
tiles and discontinuing the trend toward 
excessive cracking and thermal processing 

which result in less gasoline from a 
barrel of crude rather than more 
through their “magnificent obsession” for 
greater octane numbers 

In the paper “Motor Fuel Trends in 
Relation to Antiknock Requirements,” by 
T. H. Risk and Jane F. Jordon, Ethyl 
Corp., Detroit, it was pointed out that 
the general upward trend in octane num- 
ber has been resumed with the dropping 
of government restrictions. Regular grade 
fuels by 1950 of 80 octane Motor method 
and 88 Research are entirely feasible 
while premium grades are equally likely 
to reach 85 Motor and 95 Research. How- 
ever, these basic figures do not tell the 
whole story, they stressed. 

In a series of curves and charts, in 
which the road octane numbers by the 
borderline knock method are plotted 
against the octane requirement of the 
engine at various speeds, the authors 
conclude that in most conventional cars 
today the maximum octane requirement 
occurs in the low speed range and that, 
as the engine speed approaches 3000 
r. p. m. (about 60 m. p. h.), it requires 
a fuel some eight or nine numbers lower 
than it did at 800 to 1000 r. p. m. (or up 
to 20 m. p. h.). Thus present-day cars 
are quite critical at low speeds with 
respect to knock and less critical as speed 
advances. 

With a fuel far in advance of engine 


DETROIT PUBLIC LIBRARY 


requireme! ts then, since the manutac 
turer customarily reduces automatic spark 
advance below the maximum power spark 
advance, especially at low speeds, (to be 
sure the car will perform. satisfactorily 
with any reasonable fuel) the motorist 
can derive some benefit from these better 
fuels by advancing the spark toward maxi 
mum power setting. Also, he can drive 
his car longer before deposit accumulation 
forces him to give the engine mechanical 
attention, 


This is the situation today, the authors 
show, wherein re gular grade fuel 1S ade 
quate for 90% of the cars and premium 
much better than required by any but a 
few models. But refiners should remem 
ber the trend from 1936 to 1941, and 
the prediction is made that by the end 
of 1947, when higher octane fuels have 
been available six months to a year, a 
survey of automobile octane requirements 
will again show an upward swing—pro 
vided there are no further curtailments 
of the automotive industry’s progress 


An additional factor which must be 
considered in future (1948 to 1950) 
automotive engine requirements is that 
in addition to higher compression ratios 
requiring higher octane numbers, wilF 
be the use of automatic transmissions 
or torque converters. These will, in effect, 
make the engine less critical of octane at 
low speeds but, since loading is relatively 
constant over the speed range, there will 
be much less drop-off in octane require 
ment as speed increases than now is the 
case. 

Road octane tests of various fuels, and 
most motor fuels are blends of two basic 
type products, indicates that predomi 
nantly paraffinic fuels are low speeds 
knockers while olefins knock at high 
speeds. Consequently fuel sensitivity, as 
defined by the Research rating minus 
the Motor rating, is a good protection 
against low-speed knocking. But, they 


If 
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caution, extremely sensitive gasolines 
sometimes show such a rapid decline in 
road antiknock characteristics with in 
creasing speed they become very suscep 
table to high speed knock—the type most 
damaging to an engine. 

Capt. R. E. Wilson, U.S. N., presented 
a paper “Fueling the Navy” which took 
his hearers through the ghastly 
paredness suffered by our Navy in fighting 
a global war and the frantic efforts nec 
essary to increase fuel storage and han 
dling facilities and build up stocks for 
future requirements. 

This situation was brought about large 
ly by public indifference, and political 
and other obstructions. It was no criti 
cism of the oil industry, he pointed out 
because its achievements in production 
and transportation were as vital to th 
final outcome as any battle fought. 


ubipre 


He concluded with the statement 
“As Americans, we can all take 
pride in the petroleum achievements of 
the war but we must not be lulled into 
a sense of false security by reaching «a 
state of mind which makes us_believ: 
that because we did it once we can ck 
it again. 
next world war, if it should come, will 


great 


Petroleum requirements for the 


probably be as much as 30° greater than 
the peak requirement for the last war 
This means that new techniques, mor 
refineries, more pipelines, more tank cars 
and, most emphatically, more ships will 
be required.” 


Increases Crude Allowable 


BATON ROUGE 
partment of Conservation has set total 
April crude allowable at 452,811 b/d 
over March figure by 3193 bbls. Allow- 
able was split between North and South 
Louisiana pools in amounts of 104,199 
and 348 612 b/d, respective ly 


Louisiana De: 


Heads Fuels. Lubes Committee 


WASHINGTON Norman L Kk In 
chief of Fuels and Lubricants Branch, 
Army Ordnance Research and Develop 
ment Service, has been appointed chair 
man of Lubricants and Liquid Fuel: 
Technical Committee of Federal Specifi 
cations Board. He succeeds J. A. Hy 


‘land, former director of ANPB’s Technical 


Division now back in industry 





ICC Extends Emergency 
Permits on Oil Trucks 
NPN News Bureau 

WASHINGTON Interstate 
Commerce Commission has ex 
tended life of petro 
leum tank truck operating permits 
for another 180 days. The IC¢ 
order, April 1, is r 
stricted, however, to holders of 
temporary permits who have filed 
applications with ICC to convert 
their wartime authorizations into 
permanent certificates 


emergency 


effective 
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Future U.S. Foreign OilPolicy 


raf} 


e dl M 
May Hinge on Senate Probe | «: 
@ vith 
vhe 
Brewster Indicates Government Should Be ‘Let g tol 
frou 
In on Ground Floor’ In Arabian Oil Situation sig 
oo «€ 
AnNO) 

NPN News Bureau chairman of Bahrein Petroleum Co. a1 i 
WASHINGTON—The petroleum in- the California-Texas Oil Co., that Aram« se 
dustry apparently is in for a long and ex- is guilty of a “deliberate” fraud again as % 
haustive Senate probe of Middle Eastern the government by selling fuel oil to tl m NAV! 
oil that could influence importantly the Navy for more than 40c per bbl. H Arab 
! e { . “9 ric; oreig O ; ’ t w 
atur £ future American foreign oil te wins w weled meee teh bow ie lt N . 


polic \ 

Chairman Brewster (R., Me.) of the 
Senate War Investigating Committee in 
dicated as much this past week when, in 
concluding the initial phase of a commit 
tee inquiry, he advanced the startling idea 
that some way should be found to “let 
(the federal) 
ground floor” in Arabia in return for the 


government in on_ th 
protection it gives American companies 
operating there. 

As to just how that could be done thi 
senator was somewhat vague—‘I’m not 
saving what is right or wrong’—but he 
Navy 
being allowed to buy Arab oil at cut-rat 
prices and of the government getting a 


spoke of such possibilities as the 


percentage interest in the Arab conces 
sion, after the manner of the British in 
Iran. 


“We tace 


wherein the British can protect them 


a situation,” said Brewster 


selves and we cannot, yet we apparently 
the Middl 


East to the extent even of underwriting a 


are committing ourselves ii 


war.” 


Also, he described the situation in that 
explosive area as “an interesting labora 
tory case of foreign policy” and further 
pointed up the concern of his committer 
by disclosing that he has engaged the 
services of a special adviser to recom 
mend “as to what further steps should b 
taken, if any, in this matter.’ 

He is ex-Sen. Burton K. Wheeler of 
\fontana, who achieved some fame years 

TO by the part he play: d In exposing the 
Teapot Dome scandal—a fact, incidental 
lv, of which Brewster made mention in 
innouncing his retention 

According to Brewster, in ordering hear 
ings suspended for at least the time being 
the committee had in mind that it “shouid 
iave the full situation 


thoroughly” before deciding on a future 


Ssurveyet d most 
course of action. “This matter,” he added 
“is of too great a magnitude to be under- 
t iken, haphazardly ag 


Moffett Lays Background 


Background for the investigation had 
been laid March 28 and 29 with the testi 
monv of Tames A. Moffett. former board 


slightly built Moffett, who currently 
suing his former associates for somethii 
like $6,000,000 that he claims is owi: 


him for, among other things, servic: 


cil aR ie Pee 


Ws 
rendered in 1941 when engaged by tl Basten, 
California Arabian Oil Co. (now Aramc: Br 
to have President Roosevelt bail the cor i fain 


pany out of financial involvements wit 
King Ibn Saud. 


It seems, said Moffett, that. the Ki 
wanted a $6 million annual advance o 


LEAR Frese il 





future royalties over a five-year perio 3 
He said that having already advanced @ vield 
between $10 and $12 million to the king. §@ \icld 
CalArabia now found it impossible to g ; I at 
on any further, so came to him with a r B bbl. 
quest that he go to the White House with 
1 request for federal aid 1 
Li 
The proposal was that the federal gov shoul 
ernment advance the king $6 million an- J mai 
nually for five years, with CalArabian t to Na 
deliver to U. S. for the king’s account a1 f rou 
equivalent amount of petroleum products Navy 
including 1,800,000 bbls. of gasoline at \ofke 
3%ec per gal.; 2,660,000 bbls. Diesel oil to tun 
at 75c pe bbl. and 3.400.000 bbls. of fuel t lea 
oil at 40e per bbl. Also, it was suggested quant 
that an approach be made to the Britis! I hav 
to have them step up money advances t ; 
the king from 400,000 py unds Sterling per Res 
vear to 900,000 pounds, such advance sieges 
to be “on a political and military basis’ — 
ind not to involve “their getting any oil whol 
from this concession.” it of 
Moffett said that he found Roosevelt Ma 
“very much interested” but that the Pres garde 
dent asserted at a meeting they had oO \rabi 
April 9, 1941, he did not know of an Bited 
“legislation” that would permit a_ loa ies 
of that type to be made d 1 
{ Ch 
However, Roosevelt asked him for levies 
memorandum and, when that was give vance: 
on April 16, 1941, arranged for Moff = 
to see Navy Secretary Frank Knox. ] 
response to a question, Moffett said his Als 
purpose in seeing Roosevelt was “to gi: tetil 
financial aid” not to sell oil—to “put tl Ol C 
king in position to get $6 million”—hiit ever 
that he did so as representative of cor vitboel 
pany and not of Ibn Saud. Also, he sa d 0 be 
the memo he gave the President wv iene 
1 ime 
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rafted by F. A. Davies and Lloyd Hamil- 
m of CalArabia. 


Would Think It Over—Knox 


Moffett stated that he later saw Knox 
nd discussed the CalArabian proposal 
vith him. He said he asked the secretary 
hether it would be possible for Navy 
to buy this oil as a naval reserve in. the 
round’—apparently as an alternative to 
opesed refined products deal—and got 
he reply that Navy had no appropriation 
a thing of that kind but that 
<nox would think it over. 


COVE! 


Seeking then to develop the basis for 
iis recent widely-publicized charges that 
Navy is paying an excessive price for 
\rabian oil now in comparison with price 
t which CalArabian was willing to sell 

1941, Moffett said he figured the com- 
my produced 78,300,000 bbls. of crude 


1944-45-46- on which it paid 23c per 


bl. royalty, plus 13c per bbl. lifting and 
portati costs, plus 30c per bbl. re- 
ing cost and overhead, or a total of 66c. 
idded_ that, on basis of incomplete 
ures, he estimates the company deliv- 
1 about 32 million bbls. of refined 
ts in the three years and that had 


ympensated on basis of prices 
1941 it would have made profit 
per bbl 


f 25° at 3%ec per gal., kerosine 


figuring total gasoline 


ld of 15° it 5 per gal.. 30% Diesel 

1.§ nd 28% fuel oil at 40¢ per 
l., and allowing 2% for refinery losses. 
Profit preducts sales, he estimated, 


uld have 


been $11,800,000, to which 


ould be added 69c per bbl. profit on 
ining crude produced but not sold 
Navy as finished products, making total 
f roughly $43 million. On basis of prices 


however, added 
prebably has profited 
tune of between $60 and $70 million, 
least, and “possibly way above that it 


ictually is paying, 


mipal \ 


intities of products have doubled, as 


LAN ¢ he en told P 


Result is, he said, “that they (Aramco ) 

sitting there now free and clear” be- 
use “the taxpayers have paid for the 
hole thing (total investment in Arabia ) 


t of pure hases by the Navy.” 


Made plain by Moffett was that he re- 
rded the 1941 price quoted by Cal- 
ibia as a “standing offer” which obli 
ted Aramco to sell at that same price 
iew of the fact that the U. S. actualls 
d undertaken to meet, at least in part, 
claims made by Ibn Saud through the 
ice of having the British make ad- 
es to him out of a $425 million U. S 


Also, he cited a report that under a 
fetime contract” with Anglo-Iranian 
( (in which incidentally the British 
ernment owns a 51% controlling in- 


st) the British Admiralty is supposed 
x paying only 40c for fuel oil at 
\iadan, whereas the American Navy pays 
$1.05 per bbl 


\ mec 
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Senate Prober Rounds up Evidence 
In Fuel Oil Distribution Complaints 


By NPN Staff Writers 


While protests about gasoline prices 
and complaints against suppliers from 
supply-distressed petroleum products dis- 
tributors were still being heard in Wash- 
ington this week, tank wagon peddlers 
and dealers met March 31 with several 
of their Independent bulk plant suppliers 
in Chicago to air before a Senate invest- 
gator evidence backing their complaints. 

Though many peddlers in Chicago 
area have had needed supplies drastically 
cut, consensus after meeting was that 
generally the tank wagon peddlers have 
not beea as badly hurt by the shortage 
as was at first indicated. 

Meeting in Chicago was called by In 
Fuel Oil Dealers 
was attended by A. E. 
Senate Small 


mittee. who called for evidence of mis 


Assn, and 
Johnson, investi- 
gator tor Business Com 
treatment by large suppliers. 

After a four-hour discussion it was di 
cided to submit monthly gallonage fig 
ures for 1946 and first quarter of 1947 
which are to be 
davs to Mr. 


replic Ss, Johnson said he 


mailed within next few 
Alter screening 
planned to call 
suppliers in order 
that maldistribution may be 


Johnson 
a meeting of major 
adjusted, jf 
there is any. Complaints from peddlers 
were directed mainly at Bell Oil Co.. 
distributor of Standard of Indiana prod 
ucts 

During Chicago meeting, correspond 
between National 
Small Businesses, Ine.. 


ators in Washington was heard and it was 


ence Federation of 


ind various sen 


conceded hy a few present at the session 
that “we laid it on prettv. thick, but 
somthing had to he done.” 

Several dealers said their suppliers had 
reduced deliveries to 25% or 30% of the 
umount needed and that they had kept 
their space burner n oil by 
cutting individual dumps from 150-gal 
to 25 or 50 gals 

“T have been here since last: Friday.” 
Mr. Johnson said. “ 


customers 


ich 


ind mv investigation 


so far shows that 


there is an over-all 
shortage of fuel oil, and the Senate Small 
Business Committee is interested in see- 
ing that you get vour prorata share for 
distribution. We do not want to see anv 


of vou forced out of business.” 


Ask About Increased Sales 


In response to his request for evidenc 
of mistreatment by submitting gallonage 
dealers asked what they 
should do about reporting inc reased sales 


figures, some 


this year compared to the first quarter 
of 1946, 

“It you have increased sales,” Johnson 
said. “I don’t see how vou can be going 


broke = 


In discussing alleged mistreatment by 


suppliers, dealers who had been forced 
to turn customer accounts over to com- 
petitors to serve because. of oil shortage 
were requested to stand. The count was 
19 and most of them said their accounts 
had been turned over to Bell Oil which 
“always seemed to have products.” 

On March 27 Del Kussie, petroleum 
hauler who does business as Del Nard 
Coal Co. and committee 
National Federation of Small Business 
which complained to Department of Jus- 
tice about mistreatment by 
told NPN that the 
continuing 

Meanwhile complaints 
studied by DJ's Antitrust 
indications were that 


heads trom 


suppliers, 
“discrimination” was 


were being 
Division and 
the division, which 
iias had petroleum prices under scrutiny 
ilmost since OPA died, would not act 
precipitately. And the Senate Small Bus 
iness Committee was awaiting Johonson’s 
report as a result of the 
ing 


Chicago meet 


Since Californias Gov. Earl Warren 
spoke out against gasoline prices week 
before last, to be joined by Gov, Sam 
Ford of Montana, the Department of 
Justice had than 100 
pieces of mail on the subject, The authors 
wanted to 


received more 


know “why don’t you de 


about it? 
letter 
senators—and a communication from a 


mething 


Among the writers were two 


member of House or 


Senate will get 





Mild Weather Helps 
NPN News Bureau 
CHICAGO—Milder weather is 
pulling the harrassed fuel oil in 
dustry in Middle West out of the 
hole. Degree days for the 1946-47 
heating season here now approxi 
for the past 87 
vears, according to E. F. Caldwell, 
Burning Oil Distributors 


mate the average 


Secretary 
Assn. 
During the first 20 days of 
March when winter's blast hit a 
peak, it was 73% colder than it 
was for the same month of 1946, 
Caldwell which was the 
major reason for the booming de 
mand for fuel oil. Degree days 
totaled 699 for the 20 days against 
104 for period in 1946 
February was 22% than 
1946. Rise. in temper- 
iture during the past 10 days has 
caused 
5389, 
ing season, 
March, 1947, 


pares witht 87 year average of 5515 


said, 


similar 
colder 
February, 
drop in degree days to 
total for the current heat- 
September, 1946, to 
inclusive. This com- 


degree days 
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special attention in any government 
agency. Most of those writing, though, 
were just plain citizens of the upper 
East Coast and Rocky Mountain areas, 
who thought gasoline prices were too 
high without gocd reason. 

Specific complaints about supply, on 
the other hand, were “surprisingly” few, 
but their trickle continued. 

In Maryland the House of Delegates 
forwarded to the attorney general a 
unanimously adopted resolution request- 
ing him to conduct a “thorough investi- 
gation of the recent price rise in certain 
crude oil by-products.” The resolution, 
authored by Democrat Albert Skylar of 
Baltimore, asserted, “there is considerable 
doubt whether or not there underlies this 
general price rise certain agreements 
and understandings among the several! 
major oil companies for the manipulation 
of prices.” 


Distillate Sales up 39%, 
Indiana Standard Feports 
NPN News Bureau 

CHICAGO—January and February 
sales of burning oil, heating oil and Diesel 
fuel by Standard of Indiana increased 
39.4% over same period of 1946, A 
W. Peake, president, said March 27. 

This compares to estimated increases 
of 25 to 50% made by division man 
agers of two other major companies it 
the Midwest. 

Greatest shortage of fuel oil in the 
Midwest is in state of Michigan, Mr 
Peake said, as rail and truck transporta 
tion there is tied up by storms; however, 
jobbers and distributors in other areas 
have temporarily run short. 

During current over-all shortage of 
supplies, Standard of Indiana could ac 
quire many unsolicited new accounts 
Mr. Peake said, but he added that gen 
erally the company has discontinued 
accepting new accounts. llowever, he 
continued, in local bulk plant or termi 
nal areas where supplies are sufficient 
decision on taking new business is left 
to district and division managers in 
effort to co-operate in relieving supply 
shortage difficulties. 

Dr. R. E. Wilson, chairman of the 
board of Standard, said that many con 
sumer storage tanks were not filled up 
iast summer, and that the industry should 
make an effort to see that they are filled 
this year before beginning of next seasou 





California Assembly Removes 
2c ‘Gas’ Tax from Road Bill 
Special to NPN 

SACRAMENTO—State Assembly has 
deleted 2c gasoline tax from California 
billion dollar highway improvement. bill 
by vote of 40 to 35. One and one-half 
cent and one-cent gasoline tax amend 
ments also were defeated. Consideration 
of bill was to continue though it is gen- 
erally conceded Assembly's latest action 
virtually scuttles “freeways and express 
ways” provisions of bill by mere fact 
that source of funds provided in bill is 
practically eliminated. 
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Contract No Bar to Determination of Bargaining 


Representatives if 51% Desire Change—NLRB 


NPN News Bureau 
WASHINGTON—NLBB has held that 

1 current contract is no bar to a de- 
termination of bargaining representatives 
if a notice that 51% of an employes’ 
unit desires to change union allegiance 
is given before the operative date of a 
renewal clause of the contract and is 
followed within 10 days by filing of a 
petition for certification as bargaining 


agent. 


Directing that an election be conducted 
to determine whether electrical depart- 
ment employes of Standard Oil Co. of 
New Jersey (Louisiana Div.), refinery, 
Baton Rouge, La., desire to be repre- 
sented by the unaffiliated Standard Oil 
Employes’ Assn. or Local 767 of Intl. 
Brothrd. of Elect. Wkrs., AFL, (their bar- 
gaining agent since July 10, 1945), the 
board noted that notice had been given 
two days before the operative date. It 
held also that: 


1. The question concerning represen 
tation was valid because more than a 
vear has elapsed since previous certifi- 
cation, 


2. Employes should not, however, be 


included in plantwide unit which the in- 
dependent union represents because, in 
election for the previous certification, 
they indicated a desire to constitute a 
separate unit. 


Other recent developments in NLRB 
cases involving oil companies have been 
reported by the agency as follows: 


Directions of Elections 


General Petroleum Corp. (Case 21-R-3462), 
Los Angeles. Election within 30 days of March 
12. Hourly paid production and maintenance 
employes in manufacturing division in that por 
tion south of a line extended through Malaga 
ind King City will vote for Int'l. Union of 
Operating Engrs., Petroleum Div., affiliated with 
Los Angeles Metal Trades Council; for OWTT 
C1O, or for neither, 

Socony-Vacuum Oil Co., Inc (Case 4-R 
2240), Philadelphia, Pa Election within 30 
days of March 12. Majority of all employes of 
bulk plants in Allentown operating district will 
vote for Sovac Petroleum Union, Allentown 
District; for Sovac Petroleum Union, Philadel 
phia District, or for neither. 


Dismissals of Petitions 


General Petroleum Corp. (Case 21-R-3461 
Los Angeles March 12, board dismissed peti 
tion for certification of representatives among 
unit of operating field clerical employes in the 
Southern California div. of marketing dept., in 
cluding these employes in San Diego, Santa 
Ana and Bakersfield, the traffic office and order 
ind supply office in the Higgins Bldg., Los 
Angeles, the Southwest Terminal at San Pedro, 
ind the terminal branches in Santa Monica, 
Pasadena and Vernon, finding such a unit in 
ippropriate for purposes of collective bargain 
ng 

American Oil Co. (Case 10-R-2234), Balti- 
more, Md. March 13, board dismissed petition 
for certification of representatives for a unit of 
one truck driver, filed by Int'l Brothrd. of 
Teamsters, Chauffeurs, Warehousemen & Help- 
ers, Local 390, AFL, finding such a unit in- 


appropriate inasmuch as it is the policy of 
board that a single employe cannot constitu! 
an appropriate unit for purpose of- collect 
bargaining 

Certifications 

Shell Development Co., Inc. (Case 20-1} 
1031), Emeryville, Calif. Election held Fel 
28. Certified (for professional employes in al 
departments): Assn. of Industrial Scientists 
which received 211 out of 336 valid votes cast 
105 votes cast for Federation of Architect 
Engrs., Chemists & Technicians, UOPWA-CIO 
20 for neither. 

Texas-Mexico Pine Line Co. (Case 16-1! 
1873), Houston. Election held by mail. Cert 
fied (for operating maintenance employes 
OWIU-CIO, which received 217 out of 24 
valid votes cast 

Shell Oil Co., Inc. (Case 1-R-3410), Car 
bridge and Waltham, Mass. Election he 
March 4. Certified (for marketing dept. 0; 
erating employes): Middlesex Petroleum Whkr 
Assn., which received 22 out of 34 valid vot 
cast; 12 votes cast for OWIU-CIO Local 542 


Finds No Labor Coercion 
By Sohio Pipe Line Co. 


NPN News Burea 
WASHINGTON—NLBB trial exam 

ner has described to board as unfounded 
questions raised against Sohio Pipe Lin 
Co., at Mount Vernon, Ill, by OWI 
CIO and relating to, among other mat 
ters, fcur speeches and_ three letters 
to employes justifying company’s wag 
policies. 


Recommending dismissal “in jts entir: 
ty” of complaint, which cited also a 
tivities of Sohio superintendent in ask 
ing foremen about prcgress of unio 
organization, examiner Horace A. Ruck 


el reported he had determined speeches 
conformed to general pattern held in 


previous case (American Tube Bending 
not to violate Wagner Act “in absenc: 
of cther evidence of coercion.” 


Speeches were delivered by company 
officials and attorney at time when wag 
policies were under attack by union 
series of pamphlets, Mr. Ruckel said 
idding: 


“The arguments of the union we! 


taken up and discussed in detail, and 


while the speeches were obviously di 
signed to persuade and convince tl 
employes that they wcould be better of 
without a union than with one, the: 
were objective in their approach an 
moderate in language. 


“Nowhere was the idea convey: 
cither openly or by intimidation, that t 
employes would suffer reprisals if the 
joined the union, or if the union w 
the election. The question was raised 
to whether a union victory would 1 
destroy the feeling of ‘unity’ said 
exist between the respondent (compan 
and the employes, but it was indicat 
that the respendent would neverthel 
bargain with the union jn accordan 
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ith its obligations under the law. The 
nployes were repeatedly assured _ that 
ey had a right to join the union if they 
ished and to vote before it in an 
lection, without fear of retribution.” 
Letters were to same effect as speeches, 
said. All were uttered several 
after other alleged acts, and, 
vhether taken separately or considered 
s whole with statements of supervisors, 
constitute interference,  re- 
coercion, he held. 


xaminel 


' 
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lid not 
traint o1 


Wage Differences Settled 
{In 2 Oil Company Disputes 
By NPN Staff Writers 


Past week saw wage differences be- 
ween unions and two Midwest oil com- 
yanies settled. At East Chicago, Ind., 
Cities Service Oil Co. and OWIU settled 
on a 22c hourly increase beginning Feb. 
|, 1947, and ending Dec. 31, 1947. 
Union also agreed to settle all back-pay 
laims with a lump sum payment to 
inion workers. 

Settlement between Standard of In- 
liana and Local 100 of Central ‘States 
Petroleum Union (independent) at Whit- 
g, Ind., called for increase of 25.5c 
per hour from Jan. 16, 1947, to Jan. 
15, 1948. Agreement provides that no 
further general wage increase shall be 
effective during the period covered and 
no proposal for wage increase shall be 
made until 30 days prior to Jan. 16, 
1948. 

Also at East Chicago, Socony-Vacu- 
OWIU 


ready to 


um’s employes reported 
settlement. call- 
ng for lump sum payment of 18¢ hour- 
ly increase from October, 1946, through 
January, 1947, and for 22c hourly rasie 
from Feb. 1 to Oct. 1, 1947. 
Meanwhile strikes at Pure Oil Co. re- 
tineries at Toledo and Smith’s Bluff, 
lex., began March 28 and were ‘still un- 
derway. 


were 


accept wage 


Only issue involved, company 
spokesman said, is union’s demand for 
national or company-wide contract. 


Bill Restricting Picketing 
Approved by House in Texas 
Special to NPN 
AUSTIN, TEX.—Rep. John J. Bell’s 
bill restricting use of pickets in labor 
disputes was approved March 31 by Tex 
House of Representatives. 
Bill will allow pickets at each gate of 
strikebound plant to equal the num- 
of company guards at the gate; and 
more than two pickets per 50 fect 
cin be placed elsewhere. 


t 
Fines also are 
prescribed for use of insulting language 
signs or intimidation by persons on 
picket lines. 
\n amendment by Dallas legislators, 
opted by the House, forbids use cf 
fessional paid pickets and allows only 
eting by persons who have been em- 
ved by the company within the past 


Y 
I 
Y 
t 
Y 
k 


30 days. Some construed this provision 
to outlaw all picketing in a labor dis- 
p after 30 days. 
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Duke Hits Suppliers’ Selfishness, 
Short Sightedness on Jobber Margins 


NPN News Bureau 
CHICAGO—Gordon Duke, chairman, 
National Council of Independent Petro- 





leum Assns., said here this week that 
recent advance in petroleum product 
prices without suppliers heeding job- 


ber warnings that they deserve better 
margins is surprising. 

The result of recent price moves, he 
asserted in stating his perscnal views, 
has been to reduce 


margins in many 

cases. 
“The Texas Co.'s maintenance of 
margin statement is good,” he con- 


tinued, “but it should go further. It is 
this kind of selfishness and short sighted- 
ness that has caused trouble in the past, 
and will cause trouble in the future. An 
investigatiem by the Department of 
Justice, as requested by Governor War- 
ren of California, Governor Ford of 
Montana and legislators from Maryland, 
might bear fruit if “little fellers” were 
contacted now, in view of their frame 
of mind over margins and the tight 
supply of products.” 

Trying to justify increased prices for 
products by comparing them with the 
commodity index is not very convincing, 
Council chairman said, adding that oil 
marketing during a tight product situ- 
ation as at present requires statesmanship. 

“I believe that greediness of sup- 
pliers’ marketing departments is natural,” 
he continued, “but that it is not in 
keeping with the policy of top ‘brass 


hats. It is on that theory that heads 
of major companies will be invited to 
address the council, and so that they 
can get a view of what is on the jobber’s 
mind. Then, if they wish, they may order 
corrective steps in their respective com- 
panies where unjust treatment of jobbers 
is clearly demonstrated. 
Says Jobber’s Existence Justified 

“I do not advocate preservation of job- 
bers merely as a bulwark against 
nationalization of the industry, though 
that is worthy of thought. The jobber’s 
existence jis thoroughly justified. He 
serves the supplier and the public. For 
one thing, he levels prices down.” 

Mr. Duke said that he is in agree- 
ment that the several recent crude price 
hikes totaling an average of 7Oc per 
bbl. are probably justified. Possibly more 
are yet to come, he said, for OPA held 
the lid on for five years. If more oil is 
to be found (and we must find more), 
he went on, the price of crude must 
stimulate wildcatting, and like all other 
industries, oil companies are paying 
higher wages, higher material costs, 
higher taxes and other expenses. 

“But I wish to remind the majors, 
many of whom have solved their rising 
cost problems by recent crude hikes, 
that marketers’ costs have risen too,” he 
went on. “I repeat, that either jobber 
margins were tco liberal in 1939 when 
present levels were established, or they 


are now insufficient.” 


Price Report Cites Higher ‘Gas, Fuel Prices 


WASHINGTON—Reporting its con- 
sumers’ price index at 152.8 for Feb. 
i5, Bureau of Labor Statistics has men- 
iicned gasoline and fuel price increases 
in detailing advances over Jan. 15 fig- 
ures for all major groups of items in 
family budget except food. 

Drop of 0.8% in retail food prices 


more than offset advance cf 0.4% for 


all other living essentials, to bring s¢ cond 
decline in index since its mid-December 
all-time high. Overall decline between 
Jen. 15 and Feb. 15 was 0.2%. 


Bureau said simply that gasoline prices, 
among “higher,” but re- 
ported costs under its fuel-electricity-ice 


others, were 


heading rose 0.2% on average 


Consumers’ Price Index for Moderate-Income Families 
Large Cities 


(1935-39 


All 
Date Items Food Clothing 

January 15 129.9 141.0 149.7 
1946: 

February 15 129.6 139.6 150.5 
March 15 130.2 140.1 153.1 
April 15 131.1 141.7 154.5 
May 15 131.7 142.6 155.7 
June 15 133.3 145.6 157.2 
July 15 141.2 165.7 158.7 
August 15 144.1 171.2 161.2 
September 15 145.9 174.1 165.9 
October 15 148.4 180.0 167.0 
November 15 152.2 187.7 171.0 
December 15 153.3 185.9 176.5 
1947 

January 15 153.1 183.8 178.3 
February 15 152.8 182.3 180.2 


* Not available 


100.0) 
Fuel, Electricity & Ice 
Gas& Other House- 
Elec- Fuels  furnish- 
Rent Total _ tricity & Ice ings Misc. 
e 110.8 93.8 127.3 148.8 125.4 
sd 111.0 93.8 127.8 149.7 125.6 
108.4 110.5 92.9 127.7 150.2 125.9 
° 110.4 92.6 127.8 152.0 126.7 
ad 110.3 92.2 127.8 153.7 127.2 
108.5 110.5 92.1 128.4 156.1 127.9 
® 113.3 92.1 133.8 157.9 128.2 
108.7 113.7 91.8 135.0 160.0 129.8 
108.8 114.4 91.7 136.5 165.6 129.9 
° 114.4 91.6 136.5 167.6 130.8 
sd 114.8 91.8 137.2 171.0 132.5 
° 115.5 92.0 138.3 ey Se 136.1 
108.8 117.3 91.9 142.0 178.5 136.6 
108.4 117.5 92.2 14 179.6 136.7 
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Indiana Standard Estimates 1947 Construction, 
Expansion Plans Will Call for $175 Million 


CHICAGO — Construction and expan 
sion in 1947 by Standard of Indiana and 
subsidiaries will require capital expen- 
ditures estimated at around $175 million 
in order to meet rapidly growing dé 
mands, according to R, E. Wilson, chair 
man of the board and A. W. Peake 
president. 

This compares with $159 million for 
1946, which was more than twice the 
previous year, they said in previewing 
annual statement to be mailed to stock 
holders April 19. 

Construction projects for this year 
include a new catalytic cracker at Cas 
per, Wyo., refinery, completion of 


second one at Whiting, Ind., and one at 
Sugar Creek, Mo. Construction at Casper 
is to start soon. Long-range retinery 
policy, it was stated, was clarified. with 
decision to shut down permanently, small 
refineries at Neodesha, Kan., and Grey 


bull, Wyo. Enlargements at Casper 
Sugar Creek and Whiting will maintai 
company's refinery crude through-put 


Erecticn of the synthol plant by Stan 
lind in the Hugoton gas field in Soutl 





western Kansas, recently announced, also 
will be started this year 

Between $40 and $50 million of th 
5175 million anticipated capital exper 
diture will go for production, compa 
to $50 million for production develop 
ment and $13 million for purchas t 
producing properties in 1946, Net crude 
production of 176,804 b/d in 1946 in 
creased 8.6% over 1945, but net pro 
duction compared to refinery runs 
cropped from 56.5% in 1945 to 51.8% 
in 1946. 

In marketing, the dollar value of sal 
by Standard and _ subsidiaries increased 
1.3%, but the volume declined 3.7% 
compared to 1945. Sharply increased 
sales of automobile accessories contri 
buted to the dollar value gain. 

Sales were described as being in th 
midst of an important transition, with d 
mand for light heating oils and Diesel 
fuels expanding more rapidly than de 
mand for gasoline. This development 
Standard officials believe, is important 
for the industry, but it creates new sup 
ply problems. Surveys show Diesel rail 
road power will increase fourfold in the 
next 10 years. Diesel and jet-propulsion 
fuels, new insecticide ingredients and 
new plasticizers were listed as subjects of 
promising product research A new 
synthetic chemical cleansing a; 


y 


ent 
superior to soap in many respects was 
said to be well advanced in develop 
ment. 

New products introduced last year in 
cluded “Permalube,” and “Indolube HD 
for passenger cars and commercial 
vehicles, and Standard HD for Diesel 
railway equipment; new polymers, high 
solvency naphthas and special aromatic 
solvents; DDT insecticides. 

Construction by Standard of new 
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service stations, bulk plants, underground 
storages and other marketing facilities 
this year will be comparable to 1946, 
when capital expenditures for marketing 
facilities totalled $19 million 


“Building costs are higher than justi 
fied,” Mr, Peake said, “but will build 
some service stations, and other facilities 
where it is necessary to held our leases 
or permits.” 


Most ®%ulk plants closed during the wai 
have been reopened, he said, and a few 
new plants built, Reopenings in 1946 
were one factor in increasing operating 
retail outlets from 27,760 to 30,369, and 
incther factor was signing up 1,246 
dealer-operated service stations as new 


iccounts 
Pan American Petroleum Corp., oul 
ubsidiary in the South,” he continued 


is deve loping combination distributor 
lk pl 1 ser 
bul plants and service stations as 


means of gaining new business 


“Strategic sites for new stations have 

en evaluated and needs for improved 
facilities at existing outlets have beer 
iscertained through a survey of patterns 
of traffic flow, economic levels in com 
munities and neighborhoods, and_ the 
habits and wishes of motorists. This sur 
ey h iS reac he d seve ral hundre d pring ipal 
cities and towns in the parent company’s 
territory of 15 states.” 


Operates Training Stations 


Standard has taken over operation of 
31 service stations of the 100 planned 
last year for use as short-term training 
schools, the others are to follow. The 
company also has re-established compre 


hensive training courses for sales en 
gineers, the first since the war. American 
Oil Co., subsidiary on the East Coast, 
has inaugurated training schcols for sales 
personnel and distributors. 


Shortages of steel and labor prevented 
nstallation of new service station identi- 
fication signs. 

In transportation, new 1946 invest 
ment totals $26 million. New products 
pipeline from Whiting refinery to Moor 
head, Minn., has been completed and 
terminals at Moorhead and Twin Cities 
ire operating. Three other intermediate 
terminals are to be completed later this 
year, Completions of new crude lines 
from Oklahoma, via Sugar Creek and 
Wood River, to Whiting, will in effect 
dd equivalent of a new 20-inch line to 
Whiting. 

Pan American Petroleum & Transport 
Co. bought two large government tankers 
last year, bringing its fleet to 12 vessels, 
including four other tankers under long 
term charter. Completion of an ocean 
terminal at Philadelphia early this year 
will permit trans-shipment of Amoco 
gasoline to a pipeline from Pittsburgh. 
Additional barge capacity was added for 


operation on Mississippi ind tributaries 
and Great Lakes tanker facilities ir 
creased. 


° Q 


NEW YORK—Pan American Petrol 
um & Transport Co. and subsidiaries ex 
ceeded its previous record for crudk 
processed set in 1941. Demand for it 
trade-mark gascline was almost two ar 
one-half times that existing in 1941], com 
pany’s annual report states 

Approximately 500.000 bbls. of gas 
jine were transported in barges via in 
land canal and rivers from Texas Cit 
to Pittsburgh, Pa., and Charleston, W 
Va in 1946, according to the report 


Upholds Fuel Oil Storage 
License Fee: Appeal Pending 


NPN News Burea 

CHICAGO—Revised city ordinan 
providing heavy license fees for fu 
oil storage was upheld in Municij 
Court here on Monday when Judg 
Gibson E. 
igainst three business users of fuel « 


Og 
Gorman assessed -$25_ fink 


r failure to pay the fees and obta 
license 

However, payment of the fines w 
taved until April 14, pending appt 
f the cases, according to E. F. ¢ ild 
well. Secretary of Burning Oil Distril 
utors Assn., which jis aiding in contestin 
the ordinance Six other similar casi 
were continued until mid-April, whil 
in additional six cases of the 15 wh 
were in the original group contesting the 
ordinance, were dropped. Apparently 
thev have paid the required license fe 
and withdrew, Mr, Caldwell said. Min 
imum license fee is $20 for commercia 
storage capacity of 200 gal. or less (S 
NPN, Mar. 5, p. ‘10 

The three business firms drawing $2° 
fines were Merit Screw Machine Prod 
ucts, Freun Drop Forge Co. and Schuess 


ler Knitting Mills 


Court Order Temporarily 
Averts Seeligson Shutdown 


Special to NPN 

AUSTIN Tex Shutdown of th 
Seeligson oil field near Corpus Christ 
was tempo! irily averted April 1 by ar 
straining order issued by District Jud 
Rov C. Archer 

Railroad Commission had ordered th 
field’s 584 wells closed effective April 1 
beause operaters had failed to make ar 
rangements for converting approximate! 
38 400,000 cubic feet of casinghead 
which 1S b inc fir ‘d dail 

Twenty-one producers headed by Shel 
Oil Co. and nine other majors, aske 
District Judge Archer to enjoin the shut 
down order. They contended that pipe 
for repressuring, cycling and similar co) 
version projects is difficult to obtain 
Tennessee Gas and Transmission Co. h 
offered to buy part of the gas next w 
t 
ment has been ordered, plaintiffs saic 


r for its pipeline and cycling equip 
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Consumer Still Pays Sub-Normal 


Prices for Oil Despite Increases 


IPAA Reports ‘Gas’ Prices Would Have to Rise 5c More 
Over March 15 Level to Be in Line with Other Products 


The following article and the chart 
on the opposite page will be useful to 
oil men who want specific information 
to combat charges that gasoline prices, 
after recent increases, are too high. It 
is a competent discussion of one phase 
of the problem of explaining to custo- 
mers why gasoline costs more (See 
NPN editorial, March 26, p. 19). 


WASHINGTON — Independent Pe- 
troleum Assn, of America, through Gen- 
eral Counsel Russell B, Brown, declares 
that compared to nearly everything else he 
buys, “the American consumer is still 
paying sub-normal prices for petroleum 
products.” Mr. Brown said an increase 
£ almost 50% to national average of 
ibout $2.80 per bbl. would be needed to 
place crude prices on a parity with the 
general price index of all commodities. 
Also, he said, average gasoline price, ex 
taxes, at service station would have to 
increase about 5c over March 15 average 
of about 16.1c per gal. “to bring this price 
in line with all other items in the con- 
sumer’s budget.” 


While scouting press reports that mo- 
torists are complaining about recent in- 
creases, and suggesting alleged protests 
may be only “an attempt to capitalize 
incient belief that any raise in petroleum 
prices is wicked,” Mr. Brown asserted 
nevertheless that industry should take 
note of this condition and seek to pre- 
sent true facts to public in every possible 
Vay. 


“There is,” he went on, “no mystery 
ibout the increase (in gasoline prices). 
The public explanations for increases in 
onsumer prices for petroleum products 
have attributed them to the increase in 
ices of crude cil. This, I understand 
o be the correct explanation. It is ob- 
ious and logical that any increase in the 
rice of raw material is almost certain 
» be reflected, in some degree, in the 
rices of the finished product. 


“What has occurred in crude oil prices 
ce OPA departed from the scene was 
ig ago asserted to be inevitable. There 
no occasion for surprise, certainly none 
There should never be alarm 
i. legitimate action taken to assure ad- 
juacy of supply of an essential com- 
idity 


I ilarm 


Our situation is one of higher wages, 


yril 2, 1947 


higher material costs, higher taxes and 
other expenses, and the constant neces- 
sity of drilling to greater depths in our 
discovery effort. Today’s wildcatting 
goes to depths which not many years ago 
were considered impossible. Expense of 
discovery keeps rising. I note the as- 
sertion concerning a new field a few days 
ago that when the first barrel of oil went 
into the tank, the company has $235,000 
in the venture. These are interesting 
and typical indications of the task ahead. 


“I doubt that there is a public protest 
of consequence on the recent price raises 
in the oil industry. The public learned 
during the war how thorough is it de- 
pendent on the oil industry for trans- 
portation and heat. It would not wel- 
come the return of rationing. It would 
not like a black market in gasoline again. 
The course we now pursue is the only 
one that can prevent the return of those 
war-time institutions.” 


Complete Text of IPAA 
Report on Oil Prices 


Complete text of the IPAA report 
follows: 


Despite the increases that have taken 
place since the end of the war, petroleum 
prices remain relatively low as compared 
with other commodities. Any unbiased 
study of the facts will show that the 
American consumer is still paying sub- 
normal prices for oil products. 


In considering petroleum prices, it is 
important to review the wartime record 
as well as the changes since the war. The 
prices of most other goods rose substan- 
tially during the war years and the post- 
war period saw further large increases. 
Petroleum prices, on the other hand, 
were at a depressed level at the begin- 
ning of the war and were frozen at this 
improper base by the arbitrary and un- 
realistic action of the Price Administra- 
tion. As a result, petroleum prices stead- 
ily fell farther behind the general price 
level from 1939 up to the removal of price 
restrictions in the summer of 1946. When 
prices again became free to react normally 
to the laws of supply and demand, the 
petroleum industry found itself in an 
even more depressed position than prior 
to the war, 


By using index numbers it is possible 
to compare the prices of different com- 
modities. In the chart on the next page, 
indexes for two groups of prices are 
shown. For wholesale prices, or so-called 
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“primary markets”, the government uses 
the year 1926 as a base period and prices 
are calculated as a percentage of the av- 


erage during that year. For consumer 
prices, which reflect the cost of living 
for moderate-income families, the gov- 
ernment base period is the average for the 
years 1935-1939. Because of the differ- 
ence in these base periods, therefore, con- 
sumer price indexes shown on the chart 
should not be compared directly with 
wholesale figures. 


In the wholesale markets, the chart 
shows the large price increases for most 
goods, both during and after the war. 
Farm products rose from 61% of the 
1926 base price in August 1939 just prior 
to the war in Europe; to 95% when the 
U. S. entered the war; a further increase 
to 127 on V. J. Day; and stood at 184 
on March 15, 1947. For all commodi- 
ties, the price index increased from 75 to 
106 during the war period and to 148 
by the middle of March. In contrast, 
the average price of crude petroleum 
was at the depressed level of 54 in 1939 
prior to the war and had increased to 
only 64 percent by V. J. Day—all of the 
increase taking place prior to our en- 
trance into the war. No general increase 
in crude prices was permitted from 1941 
to April 1946. Adjustments in crude prices 
since April of last year brought the index 
up to 98% of the 1926 base on March 
15, 1947. More recent price changes 
in California make the average price of 
crude oil in the United States equal to 
approximately $1.88 per barrel, or an 
index of 100 as compared with 1926. 


An increase of almost 50% would be 
needed before crude prices were on a 
parity with the general price index of 
all commodities. This would require an 
average price of approximately $2.80 per 
barrel for crude petroleum. 


Detailed figures from the Bureau of 
Labor Statistics on wholesale prices are 
as follows: 

Increases 

over 
March August August 
15,1947 1939 1939 
(1926 (1926 (per 
=100) =—100) cent) 


All Commodities 148.3 75.0 + 97.7 
Farm Products 184.5 61.0 4202.5 
Foods 166.5 67.2 +147.8 
Hides & Leather Products 175.7 92.7 + 89.5 
Textile Products 138.3 67.8 +-104.0 
Fuel & Lighting Materials 98.8 72.6 + 36.1 
Petroleum and Products 76.8 51.7 + 48.5 
Metal & Metal Products. 140.2 93.2 +4- 50.4 
Building Materials 175.3 89.6 +- 95.6 
Chem. and Allied Prod.. 131.7 74.2 + 77.5 
Housefurnishings Goods 126.1 85.6 +- 47.3 
Micellaneous Commodities 111.0 73.3 + 51.4 
Raw Materials 164.0 66.5 4+146.6 
Semi-Manufacturing 


Articles 1 
Manufactured Products 14 
All Commodities other 


wu 


2 74.5 + 94.9 
1 79.1 + 79.6 


than Farm Products 140.5 77.9 + 80.4 
All Commodities other than 
Farm Products & Foods 130.0 80.1 + 62.3 


Crude oil is one of the items which 
is included in the Bureau of Labor Sta- 
tistics in its Fuel and Lighting materials 
which classification is reported at 98.8 
as of March 15, 1947. It is obvious that 
petroleum and petroleum products prices 
have not advanced in relation to those 
of other commodities. Petroleum prices 
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are still substantially below average for 
other commodities. Hourly wages have 
more than doubled since 1926 yet crude 
oil with all the recent advances has barely 
reached the 1926 level while petroleum 
products, partially gasoline, are substan 
tially below the 1926 level. 

The lower section of the chart com- 
pares gasoline prices with the principal 
items of consumer prices that enter into 
the cost of living. It will be noted that 
the average price index of all consumer 
items was equal to 99% of the 1935- 
1939 base period when the war began 
in Europe. This index rose to 111 by 
December 1941 and to 129 by V. J. Day. 
Since the war, consumer prices have risen 
to 153 early in 1947. 

In sharp contrast to these increases in 
cost of living, the retail price of gasoline 
(excluding sales taxes) increased from 
96 to 102 during the war and, by the 
middle of March of this year, was only 
116% of the 1935-1939 level. The ay 





























erage gasoline price, excluding taxes, at 
the service stations was approximatels 
16.1lc per gallon on March 15th of this 


Heads Caltex Crude Sales 


year. An increase of about 5c per gallon NEW YORK 
would be needed to bring this price in Willie Frede, 
line with all other items in the consumers’ uilam eder 
budget. Bramstedt has be 
In connection with the price of petrol- elected vice pre 
dent in charge 


eum products, such as gasoline, it is im- 
portant to remember what a small part 
they represent in the total cost of living. 


crude oil sales 
California Texas ( 





An increase of one cent in the price of Co., Ltd. 
gasoline, for example, would have an During the war \ 
effect of less than one-tenth of one per- Bramstedt was 
cent on the cost of living index pre- White Horse, Yuk 
pared by the U. S, Department of Labor. Territory, as proj 


manager in the f 
for the operation a 
maintenance of t 
U. S. War Depa 
ment’s Canol refinery and pipeline 
tem. He came to Caltex from 
Arabian American Oil Co. 


In view of the sub-normal level of pe- Mr 
troleum prices as compared with prices 
of other goods and the fortunate position 
of the consumer in purchasing oil prod- 
ucts, any criticism that present prices in 
the petroleum industry are excessive is 
unwarranted. 


. Bramstedt 


‘ ntirely 
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NOTE: 

SOURCE OF DATA 
average price of crude 
indexes trom U. S. 
Gasoline price as of March 15, 
available. 


Consumer 


Wholesale 


Bureau of 






1947 


Prepered by the Independent 








indexes not comparable 


at the well calculated from posted prices by 
Labor 


Petroleum 








Different government base 
Bureau of 
IPAA. 


which is 


with wholesale. periods 
Labor Statistics 
All prices 
iverage service 


1947—the 


except crude petroleum which is 
March 15, 1947. Consumer price 
station price (ex. tax) in 50 cities. 
latest date for which this information is 


price indexes from U. S 
as of 
Statistics _except gasoline 
Other consumer prices as of Jan. 15, 
March 24, 1947 


Assn, of America, 
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K. E. Deorsay (lefi), manager, fuel and furnace oil sales, Sun Oil Co., Philadelphia, 

continues a discussion of fuel oil supply with A. C. Stapf (center), assistant general 

manager, fuel oil sales, Gulf Oil Corp., Pittsburgh; Everett W. Miles (right), manager 

fuel oil sales, Standard Oil Co. (Indiana), of Chicago, at the OHI convention in 
Atlantic City, March 24 





Oil Heat Institute Asks More Steel 
To Increase Storage of Burning Oil 


Appoints Committee to Seek Bigger Allocations; 
Study Other Ways to Avert Shortage Next Year 


By FRANK C. STURTEVANT 
NPN St ff Writer 


ATLANTIC CITY — Disturbed over 
the recent fuel shortage in the Midwest 
delegates to the Oil Heat Institute an- 
nual convention at Atlantic City March 
24-26 authorized the appointment of two 
committees to deal with the situation if 
effective ways cou'd be found. 

One committee will study the various 
recommenxations made by refiners in the 
light of experiences reported by fuel oil 
distributors during the past season; the 
ther committee will assemble and pre- 
sent to the steel industry all possible 
reasons why more steel should be allot- 
ted to th 
age tanks 


manufacture of fuel oil stor- 


Demends Exceed Storage Capacity 


The basic supply situation, from the 
standpoint of the refiners was summed 
ip in a talk by J. 'W. Connolly, vice 
president and head of the Marketing 
Council Department, Standard Oil Co. 
N. J.) who said that record high levels 
f demand for all petroleum products now 
qualed refinery capacity and exceeded 
torage capacity. He said that because 
f enforced delays it woud be two to 
iree years before the effect would be 
It of new facilities now building. 

With no excess refining or storage ca- 


pril 2, 1947 


pacity to draw on, Mr. Connolly said, it 
was no longer possible for the petroleum 
industry alone to take unexpected peak 
He offered two 
tangible suggestions to assure heating 


demands in its stride. 


oil supplies to consumers during the 


next heating season. 


Urges Information on Burners 


The first was the preparation by oil 
burner interests of accurate information 
on the number of oil burners in service 
as an aid in forecasting demand. The 
need for more accurate estimating could 
be made clear, Mr. Connolly said, by 
considering the effect if demand should 
be figured as little as 4% too low—a 
reasonable margin of error—in a winter 
10% colder than normal. The result 
could be a total demand about 20,000 
bbls. higher than anticipated, centered in 
the cold months of January, February 
and March. 


Since cokler weather also produces in- 
creased demands for kerosine, range oil, 
and No. 1 fuel, it is doubtful, Mr. Con- 
nolly said, that such an increase in yield 
from crude oil would be physically pos- 
sible with present equipment, particu 
larly since refineries would be normally 
running for high yields of heating oils at 
that time. 


Mr. Connolly’s other suggestion was 
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to begin a drive now to deliver as much 
heating oil as possible, as far along the 
line to the consumer as possible, during 
the summer season. It will be neces- 
sary, he said, to look upon higher inven- 
tories, and seasonal carryovers, as an ac- 
cepted part of the heating oil business, 
which should now be considered as a year 
around rather than a seasonal activity. 


“Your tanks, our tanks, and the cus- 
tomers’ tanks should be kept filled in the 
cff-season and as far into the winter as 
Mr. Connolly urged. Those 
distrbutors who fear to stock heating gils 
far ahead because of possible price de- 
creases should work out some kind of a 
deal with their suppliers whereby the lat- 
ter could make use of the distributors’ 
storage facilities, he said. 


possible,” 


Need More Storage 


In open session discussions of the sup 
ply situation, K. E. Derosay, manager, 
{uel and furnace oil sales, Sun Oil Co., 
Philadelphia, pointed out that average 
consumer storage is only 10% to 15% 
of annual needs, whereas it should be at 
least 25% to 30%. 

The entire fuel oil marketing businéss, 
he said, is now required to deliver 56% 
of its annual volume in a three-month 
pericd beginning in January of each 
year. 

Other representatives of fuel oil mar- 
keters urged that wherever possible new 
burner installations include two 275-gal 
tanks, instead of the customary single 
tank. Some reported they were advo- 





Now Officers of OHI 


ATLANTIC CITY — The new 
president of Oil Heat Institute of 
America, Inc., is R, S. Bohn, presi- 
dent, Preferred Utilities Mfg. Corp.., 
New York. He was elected at the 
annual convention held here last 
week, together with two . vice 
presidents, A. T. Atwill, president, 
Quaker Mfg. Co., Chicago; and. C. 
R. Collins, vice president, Gerotor 
May Corp., Baltimore. 

The new chairman of the Dis 
tribution Division is J. A. Collins, 
manager fuel oil and burner divi- 
sion, Frontier Oil and Refining Co., 
Buffalo. 

An executive committee also was 
chosen, consisting of W. A. Mathes- 
on, vice president, Eureka Williams 
Corp., and manager of its Williams 
Oil-O-Matic Division, Bloomington, 
Ill.; J. W. Owens, executive vice 
president, The Mercoid Corp., 
Chicago; J. A. Collins, Buffalo; 
Clarence Dietor, Bethlehem Foun- 
dries & Machine Co., Bethlehem, 
Pa.; G. R. Prout, vice president 
General Electric Co., Bloomfield, 
N. J.; George E, Hochstein, sales 
manager, heating equipment divi- 
sion, The Heil Co., Milwaukee. 
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Participating in the OHI annual convention at Atlantic City March 24 were (left to 
right) L. B. Davis, general manager, gasoline and fuel oil department, Socony- 
Vacuum Oil Co., Inc.. New York; Frank E. Spencer, manager fuel oil sales, Socony- 
Vacuum Oil Co., Inc., Chicago, and R. J. Bender, fuel oil engineer, Sinclair Refining 


Co.. New York 


cating the use of 1,000 gal. tanks in their 
areas, so that consumers could be better 
protected against shortages due to trans- 
portation and delivery interruptions. Ad 
ditional first cost of extra storage capacity 
was not an obstacle, they said, when the 
advantages were properly explained to 
prospective buyers. 

Success was also reported by those 
who have made it a continuing practice 
to sell the idea of summer deliveries 
They have found customers receptive to 
the argument that it is to their own 
benefit to accept and pay for deliveries 
in the off season, as a means of spread 
ing out the winter peak, holding down 
the cost of oil, and assuring a supply in 
emergencies. They report these argu 
ments fully as effective as price cuts, o1 
fong term credit concessions 


Discusses “Packaged Plant” 


In a day devoted to merchandising 
topics, F. W. Hainer, vice president 
Cleaver-Brooks Co., Milwaukee, described 
present-day packaged steam generators 
Because the entire plant, including the 
oil burner, is produced by one manufac 
turer, they have reacahed a high degree 
of compactness and efficiency, he said 

Other advantages he listed were great- 
er flexibility of operation, permitting as 
high as 80% efficiency at only 25% of 
full load, 30-40% smaller boiler rooms 
and single responsibility for results 
These he contrasted with risk of misap 
plication by owners who assembled 
miscellaneous plant by purchasing sep 
‘ arate items of equipment from jndividuai 
manufacturers 

A. ¥. Atwill, president Quaker Mtg 
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Recommend New Standard 
Fuel Oil Specifications 
ATLANTIC CITY—Adoption 
of new standard specifications for 
fuel oil, combining No, 2 and No. 
3 into one grade was recommended 


at a meeting held here last week 


by Section 3 of Technical Com- 
mittee E, of the ASTM Committee 
on Petroleum Products (D-2) pre- 
sided over by vice chairman K. E. 
Derosay, manager fuel and _ fur- 
nace oil sales, Sun Oil Co., Phila- 
delphia. 

The Section 3 group recom- 
mended that specifications be 
adopted for the following five 
grades of fuel oil: No. 1, 2, 5-A 
and 5-B (hot and cold) and 6. The 
detailed specifications will not be 
made public at this time, but will 
be considered first by the full 
Committee E, then by Committee 
D-2, at its next meeting, probably 
in June. 


Before any new standards be 
come official a favorable report to 
the U. S. Bureau of Standards 
must be made by D-2, followed 
by consideration and approval by 
the Bureau, estimated to require 
three to four months 


Specifications will then be cir- 
culated to industry, and when ac- 
cepted by 65%, will be announced 
as official. It is thought new fuel 
oil specifications cannot be estab- 
lished before Tan. 1, 1948. 








Co., Chicago, said that vaporizing oi 
burners are ideally suited for home 
where capacities of less than one gal 
lon per hour provide sufficient heat. H: 
estimated there were some 4,000,000 po 
type vaporizing oil burners in use to 
day, and gave his opinion that “most” o 
them were installed in space heaters. Hi 
added that the number of stove heate: 
homes had increased from 51% of th 
total 30 years ago, 58% of the tota 
today. 

Only 14 states, Mr. Atwill said, hav 
more homes heated with central heatin 
plants than with stoves, and they are al 
northern states. He credited the in 
crease in stove heated homes partly t 
better merchandising of space heater 
and partly to competition for the owner 
dollar from makers of plumbing equip 
ment, modern kitchens, electrical appl 


ances. 


> 


The pecentage of the shelter dolla 
illocated to the heating plant ha 
dropped from 12-15% about 30 year 
ago to 44% today, Mr. Atwill said. But 
oil burning space heaters, he said, edu 
cate people to favor oil heat, and ac 
tually create future customers for oi! 
burning central heating plants, rathe: 
than compete with them. 

Answering Gas Claims 

Robert Gray, general manager Fueloil 
and Oil Heat, New, York suggested som: 
answers to gas company claims of su 
periority for their fuel. Principal claims 
are that gas is cleaner, that it is deliv 
ered in a pipeline, and that service js 
free. As to the first he pointed out that 
the clean burning qualities of gas wer 
the result of higher volatility, and con 
sequently greater explosion hazard. Gas 
explosions, he said, are usually spectacu 
lar, and are given wide publicity. 

As for the pipeline method of gas sup 
ply, Mr. Gray went on, it was now shown 
to have its drawbacks, when the supply 
in the pipe was not enough to keep the 
customers warm. Oil heat can point iv 
highly flexible supply system, Mr. Gray 
asserted, and while oil fires do occur 
they usually are not violent explosions 

As for free service, the price of oil 
burner service needs to be lowered h« 
said, by spreading annual contract serv 
ice charges over a much larger numbe 
of customers. Public acceptance of oil h 
also would be greatly improved if mam 
facturers would adopt a policy of r 
stricting bummer sales to competent dea 
ers only; and if the industry could di 
velop small, efficient low price unit 
Small home owners with heating 1 
quirements of only 40,000 B.T.U. find 
number of gas units of that size to choos 
from, but oil burners stop at about 75 
000 B.T.U. and are not efficient for tl 
smaller jobs. 

A report on the engineering sessio1 
held at the OHI convention will be pu 
lished in the Fuel Oil Section in n¢ 
week's NPN. 
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Ex-Oil Service Men Push Effort to Promote Closer 


Military-Industry Co-Operation for U.S. Security 


RESSURE is increasing from ex-oil service men to have 

the oil industry make early and definite plans for intimate 
o-operation with the military authorities for the better pro- 
tection of the country. It is expected to bring this thinking 
to a focus on “POL Day,” (Petrol Oil and Lubricants), April 
ith of Army Week. This day will be celebrated at various 
parts of the country and particularly at a big luncheon at 
New York, to be attended by a group of the top brass of the 
Army and of top executives of the oil companies, as well as 
the oil men thereabouts who served in the military services 
for oil. 

The group that is organizing the New York luncheon, de- 
cided at a recent meeting to send appeals to President Boyd 
of the API and to the Secretaries of War and Navy for prompt 
action in organizing the closer relationship with the industry 
for future military operations. To President Boyd the group 
recommended the immediate appointment of a military af- 
fairs committee to consist particularly of operating personnel 
from the industry and ex-petroleum officers who served in 
World War II, augmented by such top executives as may be 
necessary. The recommendation to President Boyd emphasized 
particularly the need of “close co-ordination between the 
War Dept. and the petroleum industry to insure that trained 
personnel for military needs could be made available from 
industry In order to accomplish the supply of properly 
trained personnel, industry has a big responsibility making 
sure that the withdrawals of trained personnel from its forces, 
in case of emergency, will not cripple the industry’s ability 
to meet the petroleum supply required.” 


In their letters to the two secretaries, the oil group said, 


“The opinions and recommendations of the majority of 

nen from all levels and types of military petroleum service 
ombine to emphasize the need for broad re-organization of 
ie framework as well as the detail of the military machin- 
ry for supplying all services the essential petroleum prod- 
ts during peace as well as in times of emergency. 


“The conditions reported by the oil group as existing, not 


ily during World War II, but also to a very considerable 
xtent existing at the close of hostilities, are briefly summarized 
TO lows 


“1. Basic lack of understanding at most staff levels of 
the importance of petroleum supply and the specialized 
nature of its h indling, 


“2. Resultant. lack of inclusion of qualified petroleum 


personnel at the planning as well as at the operating levels 
in all echelons further resulting in; 


“a 


3. Lack of adequate planning and provisions for petro- 
eum supply and particularly the proper equipment for 


} 


its transport and distribution. 


“4. Failure in the majority of cases to designate the re- 
‘ponsibilities or continuity of command for oil supply 
esulting in; 


“5. Duplicating, overlapping, or lack of designated 


ril 2, 1947 


authorities and organizations for handling a commodity 
common to all services and their related civil obligations.” 


Accompanying the letter was an organization chart showing 
the overlapping of authority and a statement in the letter 
showing the large network of pipeline that resulted from the 
European invasion and which, the letter said, “sprang from 
a few miles of pipe on hand at D-Day—much of which was 
non-standard and borrowed from the British”. 


The committee realizes the way the petroleum supply and 
handling problem built up, particularly for the French in- 
vasion and they call special attention to the relative success 
of oil handling in the following paragraph. 


“It may seem anomalous to reiterate that the record showed 
no military operation delayed for lack of petroleum within 
the theatre; whereas, in fact, this is a tribute to the ingenuity 
of the hundreds of men drawn at the last minute from the 
oil industry and to industry’s resourcefulness in making avail- 
able supplies and equipment on short notice. The veterans 
who participated are now concerned that an attempted repe- 
tition may be fatal. They earnestly recommend the inclusion 
of petroleum supply planning starting from the highest staff 
level and further, the integration, as far as possible, of the 
wartime services concerned with its actual handling”. 


The general oil group which drafted these appeals con- 
sisted of Carl E. Cummings, The Texas Co., Beacon, N. Y., 
general chairman, who served in the European theatre; Wil- 
liam R. Boyd III, and Wiley Butler, who also served in the 
same theatre; Edson Berlin, who served in CBI; Fred Neef 
in Alaska and Central Pacific; and Dr. Donald B. Mossman, 
who was in the Mediterranean theatre 


POL Men Are for a Consolidated Service 


HILE the Army and Navy have been working on plans 

for improving the handling of petroleum products, par- 
ticularly on increasing the scope and efficiency of the Army- 
Navy Petroleum Board, the formation of those plans has been 
held up awaiting the decision of Congress on the proposed 
uniting of Army, Navy and Air Corps under a central defense 
department. Most of the men who served for Army and Navy 
in the last war on handling oil supplies, it is known, are for 
a consolidated petroleum service that would supply all of the 
armed forces wherever they were and whatever their character. 


The oil men who handled oil supply in the last war have 
been trying to speed up the oil industry’s consideration of 
the need for the industry having plans. Ever since V-E Day, 
now two years ago, about all that has happened as to an oil 
industry setup has been the efforts of the Interior Depart- 
ment and its Oil and Gas Division, to have a military com- 
mittee in addition to its National Petroleum Council. While 
this may be a practical move, there are many who had ex- 
perience in the last war who doubt if a committee subordi- 
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nate to a civilian department of government, and subject so 
directly to political influence such as has been the Interior 
Department, can effectively represent an industry as vast 
as oil that supplies more than half the military tonnage in all 
of the work that has to be done between the industry and 
the fighting front of the military forces. What is needed, in 
the opinion of many, is the most intimate contact between 
the practical and skilled men in the oil industry, who can lay 
pipe, build tanks, see that the pumps are properly operated 
and plan and operate all of the handling and distribution of 
petroleum products in the military services, To filter this con- 
tact on these practical problems through a civilian bureaucracy 
is a procedure worthy of serious question. One of the difficul- 
ties experienced in the last war by the oil men in the services 
lay in unwinding the military red tape and having to go long 
routes in order to get back to the oil industry and not always 
suéceéding. 

The military contact with the oil industry must be close 
and ‘it ‘must be immediate. In the opinion of those who know, 
plans should now be made between the military and the in- 
dustry for illustration as to whether or not, and how, refiner- 
ies in whole or in part can be protected from flying bombs 
and from plane bombing. Can any part of them be put under- 
ground? Can they be dispersed so as to offer a smaller target? 
Putting refineries underground is not impossible because th 
Germans did it very skillfully. 

There is also the question of the extent of petroleum sup- 
plies: at ‘different points in this country, the character of the 
storage; whether above ground or underground, keeping that 
storage fresh and of modern material which probably means 
having the storage in commercial operation. 

Fhere ‘is the matter of whether the industry’s distribution 
equipment, particularly its tank trucks, should not be scru- 
tinized: to see if improveménts can be made in its construc- 
tion to further its-use in the event of military operation, Where 
thére' are so many good roads as in this country and as there 
weré ih: England and France and Italy, large military tank 
truck operations with ordinary oil industry over-the-road equip- 
ment are, easily practicable. 

It would obviously be most expensive and foolish because 


of the early obsolescence of the equipment, for the military 
to keep on hand tremendous fleets of specially constructed 
tank trucks for handling petroleum products particularly in 
this country and Canada. The practical thing would be in 
case of the need for maneuvering a few million troops and all 
of their mobile equipment, to adapt the facilities then in use 
in the oil industry to that movement as well as to see that 
those facilities also could take care of the necessary civilian 


needs. 


In addition ty the transportation and distribution facilities 
there are all the problems of fuels and lubricants for whatever 
new mobile equipment that Army and Navy may design for 


tomorrow, 


Then there is also the need for the military to have in- 
stantly available the exact type of oil men for each particular 
oil job in the military operation. There can’t be any last min- 
ute picking of men, there can’t be any diffusing of perfectly, 
competent operating oil men in the other military services, 
and there can’t be any crippling of the oil industry’s own op- 
erations. In World War II there was quite a lot of this which 
could have been easily avoided had the oil industry had the 
intimate contact far enough ahead of time with the military 


In view of the present extremely troubled situation in 
world affairs and the constant threat of the imposition of an- 
other ideology on this country and the world in general, it is 
the clear duty of the oil industry and its top executives rep- 
resented in the American Petroleum Institute to see that the 
wisest and most effective contacts are at once established with 
the military, and that the job is pushed to the greatest speed 


because time is moving fast and perhaps against us 





READERS’ comments and opinions will be much 
appreciated by Warren C. Platt, NPN’s Editor and 
Publisher, 1213 W. 3rd St., Cleveland 13, Ohio. 

















Latest Crude Price Boost 
Wipes Out Pa. Subsidies 


NPN News Bureau 


by leading purchasers of Pennsylvania 
grade crudes, effective April 1, have 
wiped out all that remained of sub- 
sidies paid by RFC for Pennsylvania 
crude; and have given producers in some 
parts of the field as much as 26c per 
bbl. above subsidy levels. 

Jcseph Seep Purchasing Agency of = 
South Penn Oil Co. late March 31 an- March 1, 1947 
nounced straight 10c per bbl. increase in 


pel bbl. over 


posted $3.66 for Penna. grade in South 
eastern Ohio, $3.36 for Penna. grade in to the nearest tenth of a cent instead 
Zanesville, O. district. Tide Water Associ 
ited Oil Co. met the 
CLEVELAND—Price increases posted i" $3-91 for Bradford-Allegany. 
New prices represent net gain of 6 
subsidy prices to pro in line with the changing tank car 
ducers of Bradford-Allegany oil; 20c to 
producers feeding Scuthwest Penna. lines, 
ind 26c to producers of Penna, grade 
oil in West Virginia and Ohio, 

Last previous change in Penna. grade 


crudes was 16c general advance on 


Mountain region will now be computed 


of the nearest half cent as the company 
has been posting prices in the past. This 
change is made, announcement stated, to 
keep “tank wagon prices more nearly 


10« increase, px st- 


market.” 


Kentucky Standard Ups Prices 


LOUISVILLE—Standard Oil Co. of 
Kentucky has announced that effective 


today its tank wagon prices for gasoline, 


kerosine and distillate fuels have been in- 





its postings, effective April 1. Agency’s 
new prices are $3.91 for Bradford-Alle- 
gany, $3.70 for Southwest Penna. and 
Eureka (W. Va.), and $3.66 for Buckeye 
(Q@.). 

The Pennzoil Co. likewise advanced its 
postings 10c, with new prices ranging 
from $3.73 to $3.78 per bbl. for oil it 
purchases in National Transit lines (lower 
Penna. districts). Valvoline Pipelines, di- 
vision of Freedom Valvoline Oil Co. met 
the 10c increase in Penna. districts and 
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Continental Prices Boosted 


PONCA CITY, Okla.—Continental Oil 
Co, has announced advances in its tank 
wagon prices on all grades of gasoline 
effective March 27, of 0.5¢ in Oklahoma 
and 0.375¢ in the Rocky Mountain re- 
gion, which, the company says, “reflect 
the strong refinery tank car market the 
country over and similar increases in 
tank wagon prices in other areas.” 

Tank wagon prices in the Rocky 


creased 0.lc at pcints within state of 
Georgia .to compensate for increased 
freight rates there 


Set API Suit Deadline 


WASHINGTON — Order has been 
signed in Federal District Court here 
making May 16 the new deadline for 
Department of Justice answer to in 
terrogatories entered by Sun Oil Co. in 
API “Mother Hubbard” suit. 


NATIONAL PETROLEUM NEWS 
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Gasification of Coal May Foreshadow 


New Industry Replacing Oil Refineries 


Success of Proposed Pilot Plant Will Determine 


Commercial Possibilities, Research Head States 


By WILLIAM F. BLAND 

NPN Staff Writer 

4 gigantic new “Coal Refining” in- 

dustry which may eventually obsolete 

esent day oil refineries was foreshad- 

owed last week when Standard Oil Co. 

N. J.) and Pittsburgh Consolidation 

Coal Co, announced joint plans for gasify- 

ing coal and converting it to liquid fuels, 
high-B.T.U. gas and chemicals. 


Research groups of these two ccm- 
panies, the largest in their respective 
industries, have been carrying on studies 

the gasification of coal for some time. 
, $300,000 demonstration size pilot plant 

‘ontinue the studies and bring the 
process to a commercial basis is now 
being designed, according to Joseph 
Pursglove, Jr., vice president in charge 
of research and development for Pitts- 
burgh Consolidation. It will be located at 
Library, Pa., near Pittsburgh, and is ex- 
pected to be ready for operation by the 
ond of 1947 


Commenting on the joint research and 
development program, Robert P. Russell, 
president of Standard Oil Development 
( Jersey Standard’s central research 
ganization, stated that if the pilot plant 
for complete gasification of coal oper- 
tes as expected, the resulting gases could 

converted directly to gasoline, Diesel 
fuels, chemicals and chemical raw ma- 

ials by a synthesis process on which 
Development Co. has been working 
nsively for several years. 


Commercial gasification and liquefac- 
tion plants costing as much as $120,000,- 
Q0O per unit may result from this project, 
n the opinion of Pittsburgh Consolida- 
tion engineers, and might be ready for 
peration by 1950 or 1951. The financ- 

of such a project, according to George 
H. Love, president of Pittsburgh Con- 
solidation, “might be done as a _ joint 
ndertaking by industries closely  in- 
sted in such an operation.” 


successful, this co-operative study 
by Jersey Standard and Pittsburgh Con- 
lation could eventually spell the dcom 
wo industries now complacently bask- 


in their respective “indispensability.” 


| mines and oil wells could easily be- 
i. thing of the past. 


4 New Refining Industry 


their place we would have a totally 

refining industry, with _ plants 

d right on top of their raw material- 
nc-rground coal deposits. Instead of 
present methods of wresting coal from 
the bowels of the earth by brute force 
ind bringing it to the surface lump by. 
Apr.| 2, 1947 


k 


lump, it would be crushed as mined 
and blown directly to the above-ground 
gasification plant. 


Or, as proposed by Leo Ranney nearly 
two decades ago when he was working 
for Jersey Standard, underground coal 
seams could be set on fire, fed with 
steam and oxygen in the correct pro- 
portions to give the necessary synthesis 
gas, and the resulting products of com- 
bustion piped up to the synthesis plant 
where they could be converted to liquid 
hydrocarbons such as are now contained 
in crude oil. 


What about present day users of 
petroleum preducts? 


They would still get their gasoline, 
kerosine, Diesel oil and fuel oil—but 
from the coal refinery instead of the oil 
refinery. 


And what about present day users of 
coal? 


Homes and factories could use either 
fuel cil or excess gases from the coal 
refinery—and escape the sins of coal 
dust, smoke and ashes. Railroads are 
already fast converting to Diesel en- 
gines—95°% of all new locomotives now 
on order are Diesels. As for utilities—it 
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IDO 0 ACRES — AREA 2 TUAES 
AS LARGE AS PITTSBURGH'S EN TRIANGLE - / 


is generally conceded that atomic energy 
can best be hardnessed in large fixed in- 
stallations. Only the coke-consuming 
steel industry looks like a steady custo- 
mer. 

The $300,000 pilct plant on which 
Jersey Standard and Pittsburgh Consoli- 
dation are collaborating will be devoted 
primarily to studies on the application of 
the fluidized solids technique to coal 
gasificaticn. It will consume about 50 
tons of coal a day, from which it is ex- 
pected to produce about 2,400,000 cu. ft 
of gas suitable for synthesis work. 


A War-Developed Process 


The fluidized solids technique is a 
war-developed refinery process, werked 
out by Standard Oil Development Co. 
engineers for Jersey's Fluid Catalytic 
Cracking process. As applied to coal gasi- 
fication, the process operates in much 
the same way as it does in the Fluid 
cat crackers, in which oil vapors and a 
finely ground catalyst whirl around like 
a dust storm, Coal takes the place of the 
catalyst, however, and oxygen and steam 
are introduced instead of oil vapors. The 
powdered coal, when reacted with the 
oxygen and steam in the generator, 
forms a mixture of carbon monoxide and 
hydrogen, the synthesis gas. 


Once the synthesis gas is formed and 
purified it can be converted to liquid 
products by the conventional German 
Fischer-Tropsch reacticn, as further de- 
veloped and improved by various U. S. 
oil and research firms. Standard Oil De- 
velopment has reportedly also worked out 
the application of jts fluidized technique 
to this cperation. 


As to how much coal it takes to mak« 
a gallon of gasoline, you can find as 
many estimates as there are people who 








This artist's conception of the “Coal Refinery” of the future shows how a coal 
gasification and synthesis plant might look if the Jersey Standard-Pittsburgh Con- 
solidation research project works out as presently planned. Mined coal is brought 
to the plant, pulverized and then reacted with steam and oxygen to produce syn- 
thesis gas, which is subsequently converted to liquid products. Excess gas, en- 
riched with methane produced in the synthesis reaction, is sold as fuel. Future de- 
velopments might result in the coal being pulverized when mined. or even gasified 
underground (International News photo) 
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make them. One source States that a 
$120,000,000 plant such as suggested 
earlier in this article would annually 


consume 6,000,000 tons of coal, yielding 
approximately 7500 b/d of gasoline 
(quality unspecified), smaller quantities 
of other liquid products, and 260,000,- 
000 cu. ft. per day of gas suitable for 
fuel, 


Another source, however, states that 
a plant using only 2,000,000 tons of coal 
a year would turn out nearly 10,000 
b/d of gasoline (quality still unspeci- 
fied) and 40,000,000 cu. ft. per day of 
gas. 


A Flexible Operation 


Admittedly, of course, the conversion 
of gaseous hydrocarbons to liquid fuels 
is a flexible operation, and a coal re- 
finery might operate in the winter months 
for maximum production of gas for home 
heating, and in the summer for the 
greatest possible yield of gasoline and 
other liquid fuels. 


Jersey Standard has two principal 
reasons in seeking to perfect the pro- 
duction of synthetic gasoline from coal, 
according to Mr, Russell. “The first,” 
he stated, “is that jt would assure the 


United States of an enormous potential 
reserve of liquid fuel. The second is that 
the cost of finding oil and its production 
is mounting and will probably continue 
to rise.” 


While the demand for petroleum prod- 
ucts is increasing each year, Mr. Russell 
added, the company’s geologists are con- 
fident that the industry’s crude reserves 
will be as large in this country 20 years 
from now as they are today. 

“However,” he said, “coal is by all 
means our greatest source of energy 
Commercial reserves of all grades of 
coal total about 3.18 trillion tons. If half 
of that can be used for synthesis, coal 
could represent a potential gasoline reserve 
for example of 3.7 trillion barrels, or 
enough to last more than 3000 years.” 


As to the cost of gasoline from coal, 
Mr. Russell added that if the present 
development takes place as anticipated 
the average motorist could operate his 
car at an additional cost of not more 
than 10c a day. 


Reduced coal costs, however, could 
quickly eliminate that differential—and 
reduced coal costs are quite likely if 
underground gasification works _ satis- 
factorily. 





By NPN Staff Writer 

The joint research on coal gasifi- 
cation by Standard Oil Co. (N. J.) 
and Pittsburgh Consolidation Coal Co. 
is further evidence to dispute the Bu- 
reau of Mines’ implied if unspoken 
claim that private industry is doing 
nothing at all to safeguard this coun- 
try’s oil supply, and that the bureau 
must therefore have $30,000,000 or 


$60,000,000 for synthetic fuels re 
search. 
The extent to which the bureau 


has gctten across the idea that it has 
done all the research on this subject 
was amply demonstrated in one news- 
paper columnist’s comments on the 
Jersey Standard-Pittsburgh 
dation project: “Both organizations 
have been observing carefully the 
operation of pilot plants by the Bu 
reau cf Mines, which has improved 


Consoli- 


upon the German process in use many 
years ago.” 

Quite to the contrary, the bureau 
has devoted terrifyingly little of its 
present $30,000,000 research under- 
taking to improving upon the German 
process which it is contemplated to 
use in the present project 
German Fischer-Tropsch 


the basic 
reaction 


Instead, the bureau has been con- 
centrating its research efforts on the 
hydrogenation of coal, with secondary 
emphasis on recovering oil from shale. 
Only recently, after private industry 
had already developed commercial 





Private Enterprise Leads in Research 


methods of synthesizing gasoline from 
natural gas, did the bureau seriously 
turn its attention in that direction— 
and ask for another $30,000,000 to 
carry on the work. 

Eric Hodgins, a chemical engi- 
neering graduate of Massachusetts In- 
stitute of Technology, writing in the 
current issue of Fortune on “The Fuel 
Revolution,” roundly criticizes the bu- 
reau for its synthetic fuel program: 


“As to hydrogenation,” he states, 
“its costs are against it. The hydro- 
genation§ revolution that  Bergius 
started in Germany in 1910 seems 


to have served its purpose and burned 
itself out. Standard of New Jersey 
holds the major patents on hydro- 
genation in America, but Standard’s 
Murphree calls the issue dead. 

the Bureau of Mines . . . is doggedly 
determined to give hydrogenation a 
final chance to prove itself in the face 
of its new competition from Fischer 
Tropsch. But the U. S. oil indus- 
try, which has to spend its own money, 
has dropped hydrogenation cold. 


“As to shale, Texaco owns the larg- 
est holdings of shale land of any oil 
company in the U. S., but it has 
stopped research work on cil-shale re- 
covery. ‘If you're going to dig a ton 
of rock,” says Dobie Keith ( president, 
Hydrocarbon Research), ‘it might as 
well be burnable rock.’ It looks as 
if that one sentence were the epitaph 
for shale.” 











Death 


C. M. (Dad) Joiner, whose ricket, 
drilling rig brought in the world’s larges 
oil field in East Texas in 1930, died ir 
Dallas March 28 at the age of 87. 


At 65 Dad Joiner was dead broke an« 
had bought his last suit of clothes i: 
five years past. He had scraped togethe 
nearly enough money to move his bat 
tered rig to a site near Henderson wher 
geologists said there was no oil. The fina 
drilling was financed with hand-writte: 
script against his leases. He couldn’ 
set casing in the Daisy Bradford well be 
cause he couldn’t get credit from _ the 
supply houses. 

It is now history that the Daisy Brad 
ford roared in a gusher and that withir 
a matter of hours the little village o! 
Henderson was a roaring boom town 
with impoverished natives turning dow: 
$25,000 to $50,000 leases. Dad Joine 
made thousands of people extremely ric] 
At the end of 1946 the field had pre 
duced 2,357,466,899 barrels of oil an 
is still going strong. 

It is reported that Joiner himsel! 
cashed in only to the extent of $40,00( 
cash and $1,000,000 in oil. He was 
immediately beset by legal sharps and 
once estimated that he had been sued 
150 times after the strike. 


For the past few years he has been 
living quietly in Dallas and taking no 
part in oil operations, 

He was buried in Dallas. He is sur 
vived by five daughters, one son, and his 
widow. 


Builds Vacuum Flashing Unit 


NPN News Bureau 

NEW YORK — Construction of a 35 
000 b/d vacuum flashing unit has been 
started at Shell Oil Co.’s Wood River 
ill., refinery. New unit, first major con 
struction undertaken at refinery since th: 
war, will supply additional feed stock 
for refinery’s twin catalytic cracking 
plants, enabling them to operate at full 
capacity as during wartime. 

Plant is expected to be in operatio: 
during the latter part of the year. C. | 
Braun Co., Alhambra, Calif. has the eng 
neering and construction contract. 


Prepare Site for New Refinery 


BILLINGS, Mont.—Site preparati 
for a new $8 million refinery to be bu 
this year by Carter Oil Co., has bes 
east of Billings. New plant will hav: 
capacity of 18,000 b/d of crude oil 


New Asphalt Plant Completed 


WILLBRIDGE, Ore.—The Califor 
Asphalt Corp.’s new asphalt plant | 
completed its test runs and is ready 
go into production. New plant is 
pected to produce from 4,000 to 5,000 
b/d and will be supplied by tankers 
from Estero Bay, Calif. 

California Asphalt Corp. is a subs 4- 
iary of the Standard Oil Co. of ( 
fornia 
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NEW SIX- WHEEL INTERNATIONALS 
FOR THE OIL FIELDS 


























= ANNIVERSARY OF 
. INTERNATIONAL TRUCKS 
1907-1947 —Forty years of 


International Truck Service : 
R to Industry, Commerce we 
: Thess six-wheelers in 


International's great new line have particular oil 
field application—the KB-6-F, the KB-8-F, (above) 
and the KB-11-F. 

The KB-6-F has a gross weight rating of 22,000 
pounds and is available in three wheelbases, 151, 
176 and 194 inches. It is powered by the Inter- 
national Blue Diamond 250 six-cylinder engine, 
which develops 99.8 brake horsepower at 3200 
r.p.m. and 200 pound feet of torque at 2000 r.p.m. 

The KB-8-F has a gross weight rating of 27,000 
pounds and is available in four wheelbases, 161, 
179, 197 and 215 inches. It is powered by the 
International Red Diamond 361 six-cylinder en- 
gine, which develops 126 brake horsepower at 
3000 r.p.m. and 282 pounds feet of torque at 1200 
r.p.m. The International Red Diamond 401 en- 


gine is optional. 


The KB-11-F has a gross weight rating of 37,000 


pounds, and is available in three wheelbases, 161, 
197 and 215 inches. It is powered by the Inter- 
national Red Diamond 450 six-cylinder engine, 
which develops 148 brake horsepower at 2600 
r.p.m. and 360 pound feet of torque at 1000 r.p.m. 


New International Trucks are the finest in 40 
years of International Truck history. They incor- 
porate numerous mechanical features and im- 
provements that step up even further famous 
International Truck performance—so outstanding 
that for 16 years more heavy-duty Internationals 
have served American commerce and industry than 
any other make. New styling makes them the 
handsomest trucks on any job. 

There are 15 basic models in the New Interna- 
tional Line—15 basic models that specialize into 
more than 1,000 transport units. For details, con- 
sult your International dealer or branch. 


Motor Truck Division P) 
INTERNATIONAL HARVESTER COMPANY » ¢ 
kaj 


180 North Michigan Avenue Chicago 1, Illinois 





Tune in James Melton on “Harvest of Stars’ every Sunday! / i 


NBC Network. See newspaper for time and station. 
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INTERNATIONAL 


TERNATIONAL 7rucks 
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An Efficient Housekeeping Prograpg, 


Improved NPN Inspection Form 
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Profit Angle in Clean-Up Drive 


WQLh 


HOUSEKEEPING 
IS 
GOOD BUSINESS 


WK 


By FRANK C. STURTEVANT 
NPN Staff Writer 
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To aid oil management in its efforts to promote good house- 
keeping at service stations NATIONAL PETROLEUM NEws lias 


prepared a new edition of its Service Station Housekeeping 


BWCWri 


Inspection Form. Like its predecessor it is in pocket siz 


SN 


easy-to-use booklet form. 
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IT BUILDS PROFITS by attracting new 
customers and helping keep old ones. The 


More than any other industry, petroleum marketing has to 


NN 


take an interest in good housekeeping at its retail outlets. Thi 


identification sign advertising the brand of gasoline sold, def- 
clean and orderly station can sell not only et 


WN 


BC6@CWéw«i GG | \ "Www 


WG 


nitely tags the marketer in the eves of the public as being re- 


C@CWUWii«i | IW 


more gasoline, but also more lubrication jobs 


' sponsible for conditions at the station. 


more oil changes, more tires, more batteries The public attitude creates not only a public relations prob- 


and more accessories. The clean station in- lem ea : sales problem as well. For with public approval 
; or its lack, goes a rise or fall in sales. 

vites trade; the dirty station drives trade 
away. The Outside Viewpoint Helps Campaigns 


Marketers who have used NPN inspection forms in the past § 


IT REDUCES OPERATING COSTS be- 


cause a clean and orderly station is a more 


have been able to introduce a new angle into their clean-uy 


campaign, in the form of an outside, independent scoring sys- 


SN 


efficient place to work. The cost in effort to tem, based upon nationwide oil industry standards. 


SK 


. . ; “7 O4} wice for ‘ ic: , y sta- 
keep a station clean is more than offset by It is a practical device for making quick but thorough sta 


tion inspections covering all phases of station housekeeping 


the time saved and the greater ease with 


MG 
WY 
OO 
WH 


It may be used by a company official, sales manager, statio 


\ 


which work can be done. supervisor, te rritory salesman, station manager or dealer. 


Because of its easy scoring system it lends itself to con 


SQ 


IT INCREASES THE OPERATOR'S 7 
STANDING in his neighborhood. Whether 


the station is in a business or residential 


tests, and builds up competitive spirit. It gives ample credit 


WG 
WN 


WS 
WN 


for strong points, as well as uncovering weak ones. It catches 


WN 


details that might be easily overlooked, even by an experienc 


WN 


Supervisor. 
area, the operator wants to be a respected _—_ 


neighbor. The operator of a clean station is New Features Added to the Form 


\BCUEr'i*<ii 
CWS 


Y a good neighbor. Y As revised, NPN’s Housekeeping Inspection Form represents 
i yuu: WYYypollee“swwwsewvt:; he latest thinking of oil marketers consulted in all parts of t! 
WWMM Md Ty pene An important new feature has been added consist 
ing of two separate scores, one for a first inspection, and an 
Why the dealer should consider good housekeeping as good other for a second inspection to show what has been accon 
business is told in this brief introduction to-the new NPN plished through clean up measures. 
Inspection form Although there are fewer questions in the revised editio! t 
each restroom has a separate score sheet, and a short se: tio 

is provided for outside lubritoriums. 
Also new this year is a supplement which makes suxges 
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ays Off in Additional Sales 


tions to oil company salesmen on use of the form. This sup- 
plement explains particularly how some of the national stand- 


ard questions may be applied under various company policies. 


The NPN Form Offers These Advantages: 

1. It is compiled from an outside impersonal view- 
point. It does not put the supplier in the position of 
directly criticizing his own dealers. There is a psychologi- 
cal value in using a form which comes from a national 
magazine, and with no in- 
except general industry betterment. 


recognized as an authority, 
terest to serve 


2. The rating system is in the form of a percentage 


score, which permits immediate comparisons with other 
stations, other sales districts, or with national averages. 

3. The form covers everything, but with points grouped 
in logical sections. 

1. It is based upon actual experience of men in the 
field, supervising stations for many companies. 

5. It is drawn from NPN’s years of experience in com- 
piling inspection forms of various kinds, which have been 
widely used in the past. 


How the Form May Be Used 


The NPN form may be used in several ways: 
First, copies may be distributed to all service station man- 
agers and dealers, who may check their own stations, and re- 
turn the form to the salesman or supervisor, or the company 
office. For the benefit of those who wish to use it in this 
way, there is a brief opening statement included on the ad- 
vantages of good housekeeping, which will help sell it to the 
men at the station. 

Second. the sales force can do the checking, or some mem- 
The logical ar- 


bers may be specially assigned to inspection. 


rangement by sections makes it possible to make a number 
of inspections in a short time. 

lhird, top management in the person of the head of an In- 
dependent jobbing company, or a sales manager or other of- 
ficial of a major company, can use the form for spot checks. 
Because 


suited to the busy executive. 


of its convenient size, and simple arrangement, it is 


As Station Appears to a Customer 


The sections are arranged with the points coming up just 
as they would appear to a visiting customer. 

The opening section is Signs and Lighting, which are the 
first things 
of their business would vanish without them, but many do not 


to meet the customer’s eye. Dealers know most 
realize fully the sales value of bright lights. This is especially 
true of floodlighting, now that dealers have been gradually 
persuaded to extend their nighttime hours. 

The second section, Driveways and Lawns, can be checked 
for most part in a matter of seconds without getting out of 


the car. Whether in a good residential district, or in a factory 
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This booklet is part of a nationwide Operating 
Inspection Service developed more than 10 
years ago by National Petroleum News. Its pur- 
pose is to help the user MAKE MORE PROFIT, 

at the same time helping him contribute his 
share to raising still higher the standards of the 
oil industry. 


NVD‘#OMMM)H. 


The NPN Service Station Housekeeping In- 
spection Form points up the best in house- 
keeping practices developed by the industry 
over the years. It is used in all sections of the 
country by all sizes and types of oil marketing 
companies. It sets a national standard, against 
which individual performance can be measured. 


The 1947 booklet is being issued at a time 
when competition is increasing rapidly as 
stocks of merchandise become more plentiful. 
The industry is entering a period when the 
station operator, to be successful, must use 
every legitimate sales tool at his command. 
GOOD HOUSEKEEPING IS GOOD SELLING. 


It is a sales tool available to every operator. 


It is an essential tool in a competitive era. 


* 


Copyright 1947 by the National 
Petroleum Publishing Co. 


* 


This material is fully protected by copyright and 
may not be reprinted either wholly or in pat Y 
without special permission. 


Ce 


This is a reproduction of the inside front cover of the new 
NPN Service Station Housekeeping Inspection Form. It em- 
phasizes the profit value to the dealer of good housekeeping 
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Station Service for Profit 





area, a station operator should build 
community good will by keeping his 
grounds looking well at all times. One 
question has been included which re- 
quires a check of the conditions of fill 
cap covers. 


The next question—Building Exteriors 
—includes a point often overlooked; “Is 
rear of station free of junk?” Theoreti- 
cally what is back of the station is out 
of sight, but the junk pile in the rear 
does more than any other one thing to 
stir up neighborhood criticism of service 
stations. Now that dealers have merchan- 
dise to sell, the display window is again 
a source of profit——or can be if used 
to sell goods. 


For a More Efficient Pump Island 
I 


The next section in the Form is on 
Pump Islands, where most of the station 
business is transacted. While it is true 
that some pump islands are not designed 
for merchandise or canned oil displays, it 
is important that whatever is on the 
island in the way of tools, equipment, 
or merchandise, be arranged in a neat, 
orderly system. Customers cannot be 
served efficiently unless the pump island 
is in shipshape condition. 


Today the Sales Room section takes on 
new importance. From now on the in- 
side of a service station has ty do a sell- 
ing job. For a solid five years dealers 
have not known a time when they were 
not short of replacement parts, acces 
sories, and TBA merchandise of all kinds. 
Rather suddenly the day they have 
looked forward to has arrived, they have 
goods to sell, and they find they are run- 
ning a store as well as a service station 


Few retail stores are as cramped fot 
space as service stations. But customers 
are not going to postpone buying until 
bigger stations can be built. So now is 
the time to look over the sales room 
(some call it an “office”) and see if it is a 
sales room in fact, as well as in name 


Restrooms Are the Most Important 


The Restroom section follows next, 
although in importance it should bs 
ranked first. Occupied with the day t 
day job of keeping his station restrooms 
cleaned up, the average dealer or station 
manager has a natural difficulty in keep 
ing the right perspective on his restroom 
problem. Service station restrooms d 
not fulfill their purpose if they are main- 
tained solely as a convenience to the pub- 
lic. They should make a substantial con 
tribution to overall station profit by at 
tracting customers with money to spend 


The station that can offer something 
better than its competitors in the way of 
clean restrooms has a sales appeal for the 
kind of customers that do a lot of driving 
and are big buyers of gasoline Che 
Restroom Section covers all the essential 
points that must be right in order fo 
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restrooms to reach a minimum standard Finds Oil Identification 
f cleanliness. Habits Are Hard to Change 
The Lubritorium clean up is divided . a 
~ . f , Special to NPN 
into 15 questions. A 100% score could pret a 
be attained by the majority of dealers LOS ANGELES — Consumer habits 
with a small outlay of time and effort. in naming the oil products they ask for 
A clean, well arranged lubritorium can at service stations are difficult to change 
do two things for a dealer: it saves his according to a survey recently conduct- 
time and increases his profits. ed by Facts Consolidated, a Los Angeles 
Work goes along smoothly, with no research organization. | 
lost motion, when tools, equipment, sup- In 1400 queries of motorists at was 
plies and merchandise are all in their found that 46% asked for motor oil by 
proper place. Customers who look in- naming the company, 49% by naming 
side quite naturally think that better the brand, and 9% by naming both 
work is done in neat, well arranged work- company and brand. 
ng quarters. It puts the car owner at The organization concluded that since 
ease, and makes it easier to mention all all oils mentioned in the survey have 
the other profitable items which he might been given extensive advertising for the 
need, and which are so necessary to build brand names only, that easy consumer 
up station profits. identification is difficult to obtain and 
The Personnel Section covers five items consumer habits of thinking, once estab- 
of dress. People judge first by what lished, are hard to change 
they see, and the best way for a dealer The survey found, however, that when 
to sell himself, is to let his personal ap- the specific station at which the prod- 
pearance and that of his station staff, ucts were bought was referred to in the 
ict as a sort of label of the kind of serv- interview, the number of company men- 
ice his station offers. tions increased. 





HOW TO ORDER 


NPN HOUSEKEEPING 
INSPECTION FORMS 
for Service Stations 


These 16-page, 4 x 9, convenient, practical book- 
lets—bound in attractive, durable covers—are avail- 
able now for immediate shipment, at the following 
quantity prices: 


Single copies 0.25 each 
25 copies 5.50 
50 copies 10.00 
100 copies 18.00 
200 copies 32.00 
500 copie 70.00 
1000 copi« 130.00 


Prices for larger quantities on request 


Quantities other than those shown above will be billed at th 
per copy rate for the next smaller quantity shown 
(Ohio purchasers, add 3% Sales Tax) 


We suggest placing orders at once to insure de- 


livery from the first printing; please address orders to: 


Dept. HSS 

NATIONAL PETROLEUM NEWS 
1213 West 3rd Street 

Cleveland 13, Ohio, 


Please indicate how many company salesmen will 
be using the Inspection Forms you order. We will 
send, withcut extra charge, a copy of a special supple- 
ment for each salesman. The supplement contains 
suggestions on use ot the form in working with 


dealers. 
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Any Liquid That Can Flow Through a Pipeline 
Can Be Handled at General American Terminals* 


General American Tank Storage Terminals, lo- 
cated at four of America’s important ports, 
constitute the world’s greatest public tank stor- 
age system for bulk liquid commodities. General 
American Terminals provide you the same pri- 
vacy, the same specialized facilities, the same 
skilled handling as your own private terminal. 
Check with your nearest General American 
office and find out how General American Tank 
Storage Terminals can mean safer, more profit- 
able storage and distribution for your product. 


*Here is ao Partial List of the Bulk Liquids Handled ot General American 


AN K STORAGE TERMINALS 
Division of 
GENERAL AMERICAN 


TRANSPORTATION CORPORATION 
135 South LaSalle Street, Chicago 
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The World's Most Complete Public Warehouse System 


for Liquids 
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How wel) protected 


is your most Veluebfe 
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Your customers are your business. Don’t take any 
chances of losing them! Just how well are they— 


and you—protected against mistakes on the part 





of your employees? 

Chances are your attendants know their business; 
and are careful. But did you ever know anyone 
who never made a mistake? That’s where a modern 
National Cash Register System can be of enormous 
value to you. It helps to protect you against loss 





of customers through mistakes caused by out-of-date 
business methods. It makes certain that you get 
all the money for all the goods you sell. It provides 
a correct, unchangeable record of each transaction 
—cash sales, charge sales, money paid on account, 
and money paid out. And it also gives you this 
information in totals, by departments, and by 
attendants; smstant/y and at any time you want it! 
Even if you think you're satisfied with the protection 
afforded by your present system, a talk with your 
local National representative may open your eyes to 
new possibilities to be found in the correct, 
modern National Cash Registers! Call him at once, or 
write to The National Cash Register Company, 
Dayton 9, Ohio. Offices in principal cities. 








See the National Cash Register for Service Stations 
It prints and issues an itemized and totaled receipt, or it prints 
a record on the original and duplicate sales-slip. It provides 
separate cash drawers and totals for recording sales made by 
each of four attendants. It provides a mechanically added 
total of purchases of more than one item, and automatically 
distributes item amounts into five department classification 
totals locked inside the register. At the end of the day, or at 
any time, its printed audit strip gives complete information ir 
detail and total form, showing activity by departments, 
attendants, and transactions. 
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Terminal Construction Expected to Exceed 
That of Bulk Plants by Ratio of 4 to 3 


NPN Survey Indicates Trend to Larger Bulk Petroleum Stor- 
age, With 42 Bbls. of Products Stored in Terminals for Every One 
In Bulk Plants; Warehouse, Office Construction Also Reported 


This is the fourth in a series of ar- 
ticles on oil industry construction. Pre- 
vious articles appeared in NPN Feb. 19, 
p. 22; March 19, p. 24; March 26, 24. 


By HOLGER RIDDER 
NPN Staff Writer 


The trend to larger bulk petroleum 
storage and increased use of pipeline 
and water terminals in the oil industry 
is indicated in NPN’s coast-to-coast sur- 
vey of 50 oil companies. 

For every three new postwar bulk 
plants, four pipeline or water terminals 
are being constructed or planned. For 
barrel of new storage at inland 
bulk plants, the industry’s construction 
program will provide 42 bbls. of storage 
in pipeline or water terminals, 


every 


Construction included in the survey 
applies to that completed since the war, 
now underway or planned within the next 
five-year period. 

The 290 bulk plants and_ terminals 
listed on construction programs of these 
50 companies (these include only a few 
of the large integrated companies, hence 
the figures do not show industry totals 
but rather indicate trend) are divided in 
this manner: 


Total Storage 
(Estimated) 


*Bulk plants 12] 550,000 bbls. 
Pipeline terminals 66 5,000,000 bbls. 


Water terminals ..103 18,000,000 bbls. 

The bulk plants (built, under construc- 
tion or planned) range in size from 1200 
to 6,000 bbls. in capacity. Pipeline term- 
inal capacities range from 16,000 to 333,- 
000 bblis., and water terminals from 
12,500 to 503,400 bbls. 

Of 121 bulk plants, 63 are planned 
and 58 either now completed or under 


Number 


°For purpose of definition, storage facilities 
on pipelines, oceans or inland waterways and 
receiving products from pipelines, barges or 
tankers at these points are classified as terminals. 
Storage facilities located inland away from 
waterways or pipelines are referred to as bulk 
plants. 
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construction. Forty-three pipeline term- 
inals either have been built since the war 
or are underway by these companies, and 
23 planned. For water terminals, the 
report shows 76 built or building with 
27 planned. Complete breakdown by 
categories and by four geographical re- 
gions is shown in table on p. 00. 

Also included in this section of the 
survey are reports on warehouse, garage, 
office building and product pipeline con- 
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struction. Viewed separately according 
to the type of construction, the industry's 


program presents this picture: 
Bulk Plants 


Data obtained in the survey indicates 
that postwar construction of bulk plants 
is more extensive in the Midcontinent- 
Southwest area than elsewhere in the 
country, Fifty-one plants are reported 


for this region, with only seven com- 
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This new warehouse and office building was formally opened March 17 by Con- 

sumers Supply Co., Des Moines, Iowa. New building contains over 20,000 square 

feet of floor space. A bulk storage plant adjoining the new warehouse also has 
500,000-gal. capacity for all types of petroleum products 





Shown here is a general view of Martin Oil Co.’s new terminal at Blue Island. IIL., 
with three tanks of 55,000-bbl., 20,000-bbl. and 10,000-bbl. capacities, reading from 
left to right 
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Terminal, Bulk Plant Construction 





pleted or underway but with 44 on the 
drawing boards. The Midwest compan- 
ies reporting show 12 plants ready or in 
construction and 17 in the East-South- 
east. Five plants are planned in the 
East and 13 planned for the Midwest. 
On the West Coast 22 plants are in 
various stages of construction with only 
one company reporting one new plant 
being planned. 


considerable construction 
aside from building of new units is in 
the works for bulk plants. Virtually 
every company reporting, whether it 
planned new plants or not, indicated it 
was now doing so or planned to remodel, 
rebuild or enlarge existing facilities, 
thereby increasing storage capacity even 
more than might be evident in new 
construction figures only. 


However, 


One major company plans extensive 
bulk plant construction and is getting 
plans ready now for the day CPA ceases 
to exist. Basic bulk plants will have five 
15,000-gal. tanks with warehouse, pump 
house, loading platform and unloading 
facilities for tank cars and truck trans- 
ports. At present the company is trying 
to get property on railroad sidings and 
easily accessable to transports. 


An official of this company said a bulk 
plant which cost about $8,000 prewar 





Bulk Plants 


(50 companies reporting) 
Ready or 
Now under 
Constr. Planned Total 


17 5 22 


East-Southeast 


Midwest 13 13 25 
Midcontinent-Southwest Hf 14 51 
West Coast 23 l 23 

Total 58 63 121 


Pipeline Terminals 


Ready or 
Now under 
Constr. Planned Total 


East-Southeast 9 2 1] 
Midwest 26 18 44 
Midcontinent-Southwest 8 3 1] 

Total 43 23 66 


Water Terminals 


Ready or 
Now under 
Constr. Planned Total 


East-Southeast 35 4 39 
Midwest 30 2 50 
Midcontinent-Southwest 10 3 13 
West Coast 1 0 l 
Total 76 27 103 
Recapitulation 


(Totals include bulk plants and terminals, both 
water and pipeline, planned, now under con- 
struction or completed since the war.) 


Bulk 
Plants Terminals 
East-Southeast 22 50 
Midwest 25 94 
Midcontinent-Southwest 51 24 
West Coast 23 1 
Total 121 169 
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Photo above shows construction underway on Sinclair Refining Co.’s research lab- 
oratory at Harvey, Ill. Picture was taken Feb. 21 


now ranges trom $17,000 to $20,000. 
However, he added that new bulk plants 
ilso have improvements over the older 
type, thus in some measure balancing 
the difference in price, 

One southern Independent has built 
one bulk plant and has remodeled, re- 
built and enlarged others. He has many 
more which need rebuilding but he in- 
tends to wait for lower costs. 

A Midwest major company, reporting 
it has completed no new bulk plants, re- 
ported all units are being improved with 
i.dditional storage space, increased piping, 
ete, This company plans two new plants, 
one of which is designed to replace 
three smaller bulk plants. 

Another southern Independent plans 
| vigorous campaign to develop’ bulk 
plants in certain marketing areas through 
loans and assistance to prospective job- 
bers. At present the company has defi- 
nite plans for five new plants in addition 
to plans for increasing storage facilities 
of present units. 

Still another Midwest major company 
ias five bulk plants partially completed 
ind may rebuild 50 or 60 old ones. 

\ Midwest Independent reported CPA 
stymied plans it had for new bulk plants. 
An official told NPN he sees a con- 
tinued need for small bulk plants in the 
future to handle farm and commercial 


iccounts, 


Along this same line, an Iowa jobber 
suid he sees a greater need for junior 
bulk plants of 15,000-20,000-gal, capacity. 
He reported he had recently increased 
his bulk plant storage capacity by 60,- 
000 gals. 

In the Southwest one company re- 
ported it plans several small bulk plants, 
including 14 in rural areas, with 65,000- 
And on the West Coast 
one major company said it had com- 
pleted 20 plants since the end of the 
war and modernized and modified about 
10 others. 


gal. capacities. 


Numerous companies which said plans 
were somewhat indefinite did report ac- 
quiring bulk plant locations for future 
expansion. In most cases they now are 
waiting for lower construction costs. 


Warehouses 


(25 companies reporting) 
Ready or 
Now under 
Constr. Planned Total 


East-Southeast 4 2 6 

Midwest > 14 19 

Midcontinent-Southwest l ] 

West Coast 3 ] 4 

rotal 13 17 30 
Garages 


Ready or 
Now under 
Constr. Planned Total 


East-Southeast ] 7 8 
Midwest 2 4 6 
Midcontinent ] ] 
Total 3 12 15 
Office Buildings 
Ready or 


Now under 
Constr. Planned Total 





East-Southeast 3 4 7 

Midwest 3 2 5 

Midcontinent-Southwest 2 2 

West Coast 3 3 

Total 9 te 17 
Terminals 


Construction of pipline terminals, ac- 

ding to survey figures, is concentrated 
mostly in the Midwest. In this area 26 
have been completed or are now under 
construction and 18 others are planned, 
giving a total of 44. In the East-South- 
east and Midcontinent-Southwest, each 
region has a total of 11 projects listed. 

The Midwest also heads the list in 
water terminal construction with 50 
planned or in some stage of construction. 
A total of 39 is listed for East-Southeast 
companies, 13 for Midcontinent-South 
east and one for the West Coast. 

One eastern major company has com- 
pleted six new terminals and_ partially 
completed four others. Six of the 10 
are pipeline terminals replacing previous 
transport-supplied bulk plants and four 
are water terminals. Four of the units 
are located in what the company terms 
“new marketing territory.” 

Another eastern major reports com- 
pleting a few new pipeline and water 
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BEST RAW MATER/AL... 
GOSH, WHAT A DIFFERENCE 
IT MAKES ! 








From the Cartoon Strip, 

Gosh, What a Difference It Makes” 

ustrating the current Pennsylvania 

srade Crude Oil Association advertise- 

ntin The Saturday Evening Post and 
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finished Product... semmmed 
100% PURE % 


PENNSYLVANIA 


NY OIL cy, 


MA Penmit Numeen 

Made from 
the highest grade crude oil in the world 
COPYRIGHT 1937 OS A OT PEMMSTIVAMIA GRAB CRUDL 0 ASSOCUTION 
TRADEMARE REGISTERED BS PATENT OFFICE 








For your protection, only oils made from 100% 
Pure Pennsylvania Grade Crude which meet our 
rigid quality requirements are entitled to carry 
this emblem, the registered badge of source, 
quality and membership in our Association. 


PENNSYLVANIA GRADE CRUDE OIL ASSOCIATION 


OIL CITY, PENNSYLVANIA 
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AND...RIGHT BEFORE 
THE OPERATOR’S EYES 


1. Eye Level Readings— illustrated lower left, 
accurate, time-saving. Easy to install, even 
while tank is in service. High or low pressure. 


2. Remote Dial Readings— engineered in a 
complete gaging system that eliminates many 
gaging operations. Electric dials, illustrated 
at right, are mounted 
on master control 
panel always before 


your operator’s eyes. 





For information con- 
tact nearest Smith 
representative. 


SMITH METER COMPANY 


SUBSIDIARY OF A. O. SMITH CORPORATION 
Factory — 5743 Smithway, Los Angeles 22, California 
SALES OFFICES: NEW YORK, CHICAGO, HOUSTON, LOS ANGELES 
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Columbus, Ohio. 


In addition to terminals now in pro- 
gress or planned, many companies re- 
ealed completion of or plans for enlarg- 
ng present facilities, one Midwest jobber 
eporting he 
facilities by 


had increased his terminal 
45.000 bbls. 


Further details regarding pipeline term- 
ial construction plans were printed in 
NPN Dec. 12, p.30 


Warehouses 


lhirteen warehouses have been com- 


lleted by 25 companies reporting on this 


m of the survey. In addition 17 
r w on the drawing boards, giving 
i total of 30. For a regional breakdow» 


rehouses completed since the war, 
under construction or planned, see 


One company reports it has one major 
now under way and g number 
pansion projects on existing com- 
ation blending and warehousing plants. 

\ company in this same region 
East) says it plans to enlarge and in- 
I the number of warehouses. An 
tT of the company said buildings 


be of prefabricated steel construc- 


\n Independent told NPN he needs 
but had decided 
for reduced building costs. 

four Midwest jobbers 
» build warehouses, one said he 
mpleted one warehouse by utiliz- 
material. He purchased an old 


varehouse space 


reporting 
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Sinclair plans construction of a 10-in. products pipeline from its Houston refinery to 
Route of the line is shown in the above map. 
with company’s Ohio products pipeline system at Columbus. 


It will connect 
(See NPN, March 


19, p. 38) 
minals and has a “few” more on the corrugated building, wrecked it and used 
rogram. The latest to get underway the material for his warehouse. 
a 75,000-bbl. pipeline terminal. In the Southwest a major 


company 
said it contemplated erecting some TBA 
warehouses, And on the West Coast 
a major stated it has plans for a new 
warehouse to handle distribution of pack- 
aged products and TBA. Construction 
is due to start and be completed this 
summer, Building will be one-story af- 
fair and will provide 100,000 square feet 
of space. 
Garages 


this 
most by 


Construction in 
to be delayed the 
With 25 
garages 
completed, 
planned (see p.34). 

One reported it 
planning to construct several garages and 
one Midwest company said it had fin- 
ished one and planned two more. ‘Only 
one jobber indicated plans to build this 
year and that confined to one structure. 

Largest project in this field is a three- 
story garage building being erected by 
a West Coast major. Structure will be 
three high and will include a 
station and storage space for 
750 automobiles per day. It is due to 
be completed sometime 


seemed 
CPA restric- 
companies reporting, 
were listed as having 
underway or 


category 


tions. 
only 15 
been now 


eastern mayor was 


stories 
service 


this summer, 
Office Buildings 


Seventeen office buildings either have 
been completed, are being built or are 
planned by 25 companies answering 
queries on this subject. (see p-34). 

The largest recent project for office 
building space only is that of General Pe- 








ATTENTION 
JOBBERS - DISTRIBUTORS 


Now Available 


For Immediate Delivery 


PIONEER MOTOR OIL 


In 2 gal. Cans 














Write for Details and Prices. 


PIONEER OIL COMPANY 


1630 South 5ist St., Philadelphia, Pa. 






































The original separator/ filter 
ntees maximum ” 
guara st 


h minimum se 
e equipment by 
oleum products 
free while elim- 


d microscoptc 


formance wit 
ing of pipelin 
delivering petr 
99.999% water 
ting debris 3" 
solids from pr 


ina oduct streams. 


iron 


@ Write for Additional Information 


WARNER. 


MSU ES 


Company 


BOX 3096 e TULSA, OKLAHOMA 


37 








Terminal, Bulk Plant Construction 





troleum—a $7 million structure (NPN 
Oct. 27, p.29). 

A $6 million office building is now un- 
der construction by Standard Oil Co. 
(New Jersey) in New York (NPN Sept. 5, 
1945, p.12). 

One eastern major reported it had one 
major, one minor and one intermediate 
project under consideration. 

However, several of the companies re- 
ported additions to present office build- 
ings either were being made or planned 
for the very near future. One company 
said it was adding a six-story wing to its 
present building, with construction to be 
completed in May. 

Product Pipelines 
Nineteen product pipelines either have 


been completed, are underway now or 
planned, according to latest available 
figures. Of the 19, seven are either 
finished or under construction and 12 
are still on the drawing board. In the 
East-Southeast one pipeline has been 
completed. 


In the Midwest four are completed 
or now nearing completion and one is 
planned. In the Midcontinent-Southwest 
region two are in the construction stage 
and ten are planned. 


However, details concerning product 
pipeline construction already has been 
printed previously in NPN and not much 
change has been noted in the situation 
since then. For more detailed informa- 


tion see NPN Dec. 4, 1946, p.30. 


Production Outlook for Building Materials 
In 1947 as Viewed by CPA in Economic Report 


The production outlook for building 
materials for 1947 has been compiled by 
the Civilian Production Administration. 
Forecasts for some of the principal prod- 
ucts are listed below. The CPA explains 
that the outlook for 1947 is more than 
usually difficult at this time due to two 
sets of forces working in different direc- 
tions. 


CPA says inflationary forces have been 
developing which on analogy with previ- 
ous business cycles, and particularly with 
that of 1919-21, would tend to presage 
a mild recession starting before very 
long. But special sustaining forces exist 
today, the CPA says, in the form of a 
large backlog of demand for producer 
and consumer durable goods and of ac- 
cumulated liquid assets. These are still 
at work and promise to continue for a 
substantial period of time. 


The CPA outlook for 1947 on some 
items of interest to the oil industry fol- 
lows: 


General Outlook—Substantial increases 
over 1946 output are anticipated in vir- 
tually every important building material 
and equipment item. 


Portland Cement—Total requirements for 
1947 are expected to be in the neigh- 
borhood of 180 million barrels. Pro- 
duction is likely to exceed this figure. 
Some shortages expected in early months 
due to lack of normal inventories. 


Cement Block—An ample supply of con- 
crete block is in prospect for 1947 as a 
surplus of block production over require- 
ments is expected. 


Structural Tile—Little difficulty in ob- 
taining this product is expected. 


Brick—Output of more than 6 billion ex- 
pected with requirements of about 5.5 
billion bricks. 


Clay Sewer Pipe—Supply to be rather 
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tight. Requirements are likely to exceed 
even expanded output of an expected 1.4 
million tons. 





Cast Iron Soil Pipe—At the present time 
cast iron soil pipe appears to be the 
most serious of the materials problems af- 
fecting construction activities. Demand 
is expected to exceed 600,000 tons includ- 
ing carryovers from 1946. Production 
target is 600,000 tons but larger supplies 
of both pig and scrap iron will be needed 
to meet it. 


Cast Iron Pressure Pipe—Requirements 
are estimated at somewhat less than 1,- 
200,000 tons. With some improvement 
in the pig iron and scrap picture after 
the first quarter, production should come 
close to levels needed to meet require- 
ments. 


Asphalt Roofing and Siding Products—Re- 
quirements in 1947 are expected to be 
considerably larger but estimated supply 
of about 85 million squares should be 
adequate to meet anticipated use. 


Asbestos-Cement Siding, Roofing and 
Flatsheets—1947 production is expected 
to be above the 1946 level and should 
result in a somewhat easier supply situa- 
tion for these products. 


Gypsum Board and Lath—Annual output 
in 1947 expected to surpass record-break- 
ing 1946 production by more than 20%. 
This appears to be enough to meet re- 
quirements but the serious problem re- 
mains of obtaining a sufficiently high pro- 
portion of gypsum lath within the total 
to meet requirements for wet-wall con- 
struction. 


Other Building Board—Production ex- 
pected to surpass record output of 1946 
by 25%. 


Wire Nails—Output expected to exceed 
1946 by 150,000 tons. This should re- 





lieve the stringent supply situation which 
prevailed during 1946 except for som 
local shortages. 





Plumbing Fixtures—New production rec- 
ords expected but level of requirement 
may exceed even a record output, excep 
for sinks. Bathtubs, lavatories and wate 
closet bowls are expected to be short 
but as a whole the supply situation should 
improve. 


Selected Electrical Wiring Devices—De 
spite anticipated production gains in 
1947, the electrical wiring devices which 
were critical in 1946 may still be in some- 
what short supply during 1947. 


Rigid Conduit—Production expected to 
improve with requirements being satis 
fied and some reduction in backlogs ef- 
fected. 


Millwork—Production outlook is much 
brighter. Minimum supply of 2.3 billion 
board feet of lumber estimated available 
to millwork industry. Total requirements 
expected to fall between 2.2 and 2.5 
billion board feet of lumber. 


Builders’ Hardware—Production increases 
expected but output for the year may fali 
somewhat short of meeting requirements. 


Buffalo City Council to Act 
April 15 on ‘Gas’ Price Signs 


Special to NPN 
BUFFALO, N. Y.—The Common 
Council of Buffalo will render a decision 
on April 15 as to whether or not it will 
pass an ordinance barring posting of 
gasoline price signs at service stations 
other than those on pumps, which would 
show the price of gasoline, the tax and 
the total price. 


Back of the move was the Buffalo- 
Suburban Gasoline Retailers Assn., head- 
ed by Gordon C. Wismer. Mr. Wismer 
and Bernard D. Levy, executive director 
and general counsel, declared to the leg- 
lislative committee of the Common Coun- 
cil that motorists were being defrauded 
by misleading or defective advertising, 
particularly large price signs appended 
by small letters showing the tax. The 
move, Mr. Levy said, was being op- 
posed by price selling stations. 


The ordinance would be similar to 
those in force in New York City, Ithaca 
and Niagara Falls, according to Mr. Levy. 


Propose Specification Revise 


WASHINGTON — Proposed federal 
specification entitled “Grease; Lubricat- 
ing Automotive and Industrial” with 
paragraph E-3 revised slightly in light 
of industry comments, now is being cir- 
cularized to government agencies. On 
approval, proposed specification would 
be published to supersede specification 
VV-G-681 for “Grease; Lubricating, Min- 
eral.” 
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PPING THE SUN 
in its tracks, and reflecting its heat, is 
no mean job. But it’s a necessary one 
where highly volatile petroleum prod- 
ucts must be stored. 

It’s a job that belongs to good alumi- 
num paint, pigmented with Alcoa 
Albron Paste. “Alcoa Albron” is a 
trade-mark you can depend upon, for 
the high reflectivity, durability, and 
uniformity that good pigment can pro- 
vide in aluminum paint. Specify this 


top-grade pigment—to your paint 


supplier. ALUMINUM COMPANY OF 
PI 


America, 1848 Gulf Bldg., Pittsburgh 


19, Pa. Sales offices in principal cities. 
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Steady Growth of Demand Shows Need 
For Increase in Refining Capacity 


In a speech before the Western Petroleum Refiners Assn. meeting at San An- 
tonio last week, Sidney A. Swensrud, executive vice president of Standard Oil 


Co. (Ohio), made these points: 


1. The petroleum industry in the past has not realized fully the growth of 
demand for petroleum products, even when estimates were carefully prepared. 


2. World War II did not make an unusual drain on petroleum resources; if 
there had been no war, consumption would have increased at about the rate that 


it did because of rising civilian demand. 


3. Refiners no longer can measure crude demand in terms of gasoline re- 
quirements, but must work out co-ordination of supply and demand for many 


individual products. 


4. Much new refining capacity will be needed over the coming years to 
meet the quantity and quality requirements of the public for petroleum products. 
Money for such improvement and expansion will be forthcoming, especially for 
nonintegrated refiners, only if the refining margin is wide enough to yield a 


profit sufficient to attract capital. 


Extensive excerpts from Mr. Swensrud’s talk are published here. 


By SIDNEY A. SWENSRUD 


Executive Vice President 


Standard Oil Co. (Ohio) 


In looking back at what the industry 
at earlier dates thought about its future, 
one of the outstanding impressions one 
gets is that we were too modest in our 
views. 

In this connection, I have looked back 
at the reports made by the American Pe- 
troleum Institute on the subject of sup- 
ply and demand—the first in 1925, and 
the second in 1935. Anyone who re- 
reads them will, I think, have to con- 
clude that they were very thoughtful 
and careful analyses, even though they 
were too modest. 


The first report, of 1925, was made 
at a time following the First World War 
when the Government, as well as mem- 
bers of the oil industry were beginning 
to appreciate the tremendous importance 
of the oil industry to our economic de- 
velopment and national defense; and a 
so-called “Committee of Eleven,” headed 
by the late J. Edgar Pew, who was then 
president of API, was appointed to co- 
operate with the Federal Oil Conserva- 
tion Board in making a study of the na- 
tion’s future supply of petroleum and the 
probable requirements thereof. 


So far as gasoline use was concerned, 
it was estimated that automobiles would 
greatly increase in number, but that their 
gasoline requirements would be reduced 
by increased efficiency and _ lighter 
weight. 

The report estimated that by 1945 
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Mr. Swensrud 


there would be 35,678,000 passenger au- 
tomobiles and 5,500,000 motor trucks in 
the United States; but it estimated that 
the maximum gasoline demand for use in 
these vehicles in 1945 would be approxi- 
mately 432,000,000 bbls. and that if 
greater scarcity and higher prices de- 
veloped the minimum would be approxi- 
mately 216,000,000 bbls.—the lower fig- 
ure being on the basis of a possible 100% 
increase in efficiency. 

Of course the facts are that last year 
there were only about 27,000,000 auto- 


mobiles and 5,400,000 trucks in use, but 
for these fewer than estimated vehicles 
the total consumption of gasoline was ap- 
proximately 780,000,000 barrels, almost 
double the 1925 maximum estimate and 
over 3 and % times as great as the mini- 
mum estimate. 


Bigger Cars, More Miles 


The fact is, of course, that while au- 
tomobile engines have been greatly im- 
proved in efficiency, the benefit has gone 
into increased performance and comfort. 
Cars have become bigger and _ heavier 
rather than lighter and smaller. More- 
over, the improvement in roads as well 
as in cars and tires and the increasing 
role played by automotive transporta- 
tion generally has resulted in far greater 
use and average mileage than was an- 
ticipated back in 1925. 

Another impressive fact about the 1925 
report was its failure to anticipate the 
development of fuel oil for domestic 
heating. Rather it seemed to look for- 
ward almost hopefully to the time when 
such petroleum fuel oil as was then be- 
ing used for heating purposes would be 
replaced by other fuels and relieve the 
oil industry from any burden in this di- 
rection. 

Ten years later, in 1935, API under- 
took another similar study. This com- 
mittee did a little better on its prediction 
as to the total number of cars which 
would be in use about this time. For 
example, it estimated that in 1945 there 
would be approximately 26,700,000 cars 
and 4,800,000 trucks in use and by 1950, 
28,600,000 cars and 5,300,000 trucks. 
The figures for 1945 were very nearly 
correct, but of course had it not been 
for the war the number of cars and 
trucks would have been a great deal 
higher, and the report, I may say, did 
not predict the recent War. 

But when it came to the gasoline re- 
quirements for the cars of 1945, the 1935 
committe also was too modest. It esti- 
mated total motor fuel demand for 1945 
at approximately 600,000,000 bbls. and 
for 1950, 636,000,000 bbls., whereas as 
pointed out earlier, we actually used up 
780,000,000 bbls. of motor fuels in 1946. 
The error again was the double one of 
assuming, on the one hand, that effi- 
ciency of cars in the use of gasoline 
would progress faster than has been the 
case, and on the other, of underestimat- 
ing the average use or mileage factor. 

The 1935 committee did not go into 
the question directly of probable fuel 
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This chart was used by Mr. Swensrud at San Antonio to show how estimates, in- 

cluding recent ones, of petroleum demand have fallen short of actual requirements. 

The chart also shows how daily average crude runs at refineries (solid black line) 

have been rising at a steady rate, and that this rate was virtually unchanged dur- 
ing the World War II period 


oil demands for various future dates: it 
simply translated its motor fuel require- 
ments into estimated crude. oil require- 
ments on the basis of estimating what 
the trend would be in the yield of gaso- 
line from crude oil. 


Assumed Higher Gasoline Yield 


It was customary at that time to ar- 
rive at crude oil requirements not by 
adding up the estimated demand for all 
petroleum products, but rather by esti- 
mating gasoline demand and then fig- 
uring how much crude it would take to 
produce such gasoline, based upon the 
estimated yield; it was usually assumed 
that all the other products were either 
by-products, or could easily be made out 
of the remaining part of the crude. It 
was assumed that improved technology 
would result in a gradually increasing 
yield of gasoline. In 1935 such yield 
on the average in the United States was 
about 44%. By 1945 it was expected 
that the gasoline yield would be up to 
51%, and by 1950 up to 54%. But 
when we look at the figures for last 


year we find it was only a little over 
39%. 


The reason, of course, why the gaso- 
line yield has not gone up as was antici- 
pated in the 1925 and 1935 studies is 
that in the meantime we have found that 
many of the products which we thought 
of as by-products have turned out to be 
just about as primary as gasoline and 
lubricating oil. Take domestic heating 
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oil, for example. Instead of some gas 
oil left over to be disposed of, this fuel 
has now turned out to be one of the most 
urgently required products the oil in- 
dustry makes, and the trend in its use has 
been very different from what was ex- 
pected. 


Of course it probably is still true that 
if there had developed, or if in the fu- 
ture there should develop, so great a 
scarcity of crude oil or petroleum prod- 
ucts as to drive the prices up to very 
high levels, then people would switch to 
substitutes, but thus far fuel oil prices 
have remained sufficiently low to avoid 
any such effect. 


Errors of Past Studies 


We may summarize the errors of these 
past studies about as follows: 

They assumed a greater tendency 
to use small and more efficient auto- 
mobiles than the American public has 
shown any inclination to do. 


They failed to take account of the 
increased extent to which existing au- 
tomobiles would be used. 


They assumed that only enough 
crude would be run to make the re- 
quired quantity of gasoline at the 
highest available yield. They failed 
to foresee that other petroleum prod- 
ucts would come to be demanded b~ 
the public to such an extent that if 
they could not be made without re- 
ducing the yield of gasoline, then the 
yield of gasoline would be reduced, 
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as it has been, so that the whole as- 
sumed distinction between primary 
products and by-products would no 
longer hold. We are now finding out 
that if the public wants a particular 
petroleum product the chances are it 
will be willing to pay enough to make 
it worthwhile for the industry to dig 
up enough more raw material and re- 
finery transportation and distribution 
capacity to make and deliver it. Thus 
total crude oil runs are not deter- 
mined by any one product, but rather 
by the over-all demand for the great 
majority of petroleum products. 


The result of the assumptions referred 
to was not only to underestimate gaso- 
line requirements, but to underestimate 
the total crude oil requirements to an 
even greater extent. This may easily 
be seen in the accompanying chart show- 
ing the trend of actual crude oil runs at 
refineries as compared with the earlier 
expectations. For example, the 1925 
study thought that by now total crude 
oil runs would be only 3,800,000 barrels 
per day, as against the actual figure of 
about 4,800,000 barrels daily. The 1935 
study indicated that the crude oil runs 
as of today would be about 3,000,000 
barrels daily. 


War Wasn't Unusual Drain 


One of the popular notions about the 
oil industry is that the recent war resulted 
in a tremendous drain on our petroleum 
resources, as compared with what might 
otherwise have been the case. I am 
afraid there is not much factual basis for 
this idea. Now that we have passed into 
the postwar period, and can look at the 
figures objectively, we find that total 
petroleum requirements were rising rap- 
id!v before the war; that they continued 
to rise during the war; that they are 
still higher now; and that all the while 
the trend has been just about on a 
straight line. 


Looking again at the chart of crude oil 
runs at refineries, about the only devia- 
tion from the trend that can be seen was 
the decline in 1942 and 1943 from the 
last prewar level. This was brought 
about mainly by a shortage of rubber on 
the one hand and the interruption of 
tanker transportation on the other. On 
the whole, therefore, it rather appears 
that the only conclusion we can draw 
s to the effect of the war on petroleum 
consumption is that due to the rubber 
shortage and submarines in the early 
part of the war, we did not draw quite 
as heavily on our reserves as we pre- 
sumably would have done had there 
been no war. 


Outlook for the Next Few Years 


In the light of all these factors, what 
can we conclude as to the petroleum 
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supply and demand outlook for the next 
few years? 

On this same chart, I have recon- 
structed some of the views heretofore 
expressed by various persons or groups 
on this subject. One of these lines is a 
composite of various studies made dur- 
ing the war, when it was generally be- 
lieved that we would have a _ postwar 
slump in petroleum demand because of 
the reduction in number of automobiles 
in use, 

Another of the estimates, made in 
1946, assumed a fairly good level for a 
few years after the war, but expected a 
decline to set in about 1948 on the ba 
an industrial depression begin- 
ning about that time. 


sis of 


But none of these estimates, as will be 
noted, was high enough for the period 
we are now in. This also seems to be 
true of the latest study of the Economic 
Advisory Committee of the Interstate Oil 
Compact Commission, which made a re- 
port to the Compact Commission on Dec. 
10, 1946. In that study it was estimated 
that total runs to stills in the first quar- 
ter of 1947 would be 4,525,000 b/d. 
Up to March 8, 1947, however, the 
weekly API figures have averaged 4,- 
825,000 b/d. Thus we appear to be 
running along at a rate about 300,000 
b/d higher than this very recent estimate. 

It does not seem to me that we need 
to strain our imagination much to sup- 
pose that over the next several years 
(barring a depression or the development 
of exceptionally high prices for our prod- 
ucts) the total demand for all petroleum 
products will exceed 5,500,000 barrels 
per day, and that we will not have 
reached the end of the road then either. 


The Supply Side 


For a good many years prior to the 
War, it was not necessary for the oil 
industry to concern itself about the ade- 
quacy of the supply side of the equa- 
tion. The problem was, rather, one of 
holding crude oil production down to 
some proper relationship to demand, and 
of dividing up the total demand among 
the various producing states. During the 
war we had a great many supply prob- 
lems which arose from the increased de- 
mand which had come on at the same 
time that transportation facilities for 
handling larger quantities had diminished 
rather than increased due to loss of 
tankers and the change in the location 
of demand for many products. 


We did not reach a time during the 
war, and we have not done so since, I 
believe, when there was not enough ef- 
ficient crude production capacity avail- 
able to meet the requirements for do- 
mestic crude. Today, however, many if 
not most refiners seem to find themselves 
in somewhat of a predicament so far as 
available crude supplies are concerned. 
Even though enough crude oil is pro- 
duced each day to meet the over-all de- 
mand, almost every refining company 


seems to be currently short of crude and 
greatly concerned about the matter. The 
Compact’s Economics Committee talks 
higher crude stocks, while the IPAA 
Committee on Demand says that crude 
stocks are too high. To add to the con- 
fusion, the API has just come out with 
its new report which indicates that crude 
oil reserves have increased a bit further, 
and crude has advanced another 25c a 
barrel, 

What can we say regarding this situa- 


tion? 
More Capital Required 


In the first place there are, I believe, 
some long range factors at work in the 
direction of decreasing the independent 
producers’ percentage of the total crude 
oil production. The capital and technical 
organization required for a_ successful 
discovery program seem to be constantly 
increasing, 

So far as presently producing proper- 
ties are concerned, the increasing com- 
plications of operating properties to con- 
form with the best engineering practices 
and to meet the requirements of various 
production, wage and ‘other regulations, 
require an organization of considerable 
size which some independents do not 


feel like undertaking. 
What Taxes Do to Independents 


But, by far the most important fac- 
tors, we believe, are the income and the 
estate and inheritance taxes. Inheritance 
and estate taxes make it dangerous for 
an individual ty leave property of sub- 
stantial value or stock in a small com- 
pany which might be appraised at a high- 
er price than such stock or property could 
necessarily be liquidated for at the time 
of death, or the permitted interval there- 
after, Anyone facing these problems, 
therefore, has an urge to convert prop- 
erty or stock in a small company into 
cash or readily marketable securities, es- 
pecially when he can choose a favorable 
time to do so. 

As for income taxes, the choice is of- 
ten between, on the one hand, continu- 
ing to operate and converting the capital 
resource of a crude oil reserve into cur- 
rent profits, much of which, and in some 
cases almost all of which, will disappear 
into the tax coffers, or, on the other hand, 
selling out and taking a capital gain 
where the tax on the gain is limited to 
25%. 

Now, the higher the crude oil price 
goes the greater are the current profits 
and the higher the sales value of the 
property becomes; with this condition the 
greater is the incentive to substitute a 
capital gain transaction for continued 
operating profits and the more likely it 
becomes that such sales will be made. 

There is a tendency in some govern- 
ment quarters to look at these trends as 
evidences of increasing concentration and 
possible monopoly and talk about the 
small business man being forced out of 
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xistence. They do not seem to realize 
that so far as oil production is concerned 
it is not because the large companies are 
furcing the issue or that they desire to 
buy out the independent, but rather be- 
cause of the tax laws, that these things 
ire occurring. 


One Leads to Another 


So far as the refinery purchasers of 
such properties are concerned, their rea- 
sons, we believe, are generally defensive, 
for if a producer wants to sell, it is not 
difficult to find a buyer, usually a re- 
fining company, and when one refiner 
buys a production property, it stimulates 
others into doing the same thing if for 
no other reason than to protect a present 
connection, or to replace one which has 
sold out to another company. 

The increasing technical complications 
in the producing end of the business, 
together with the tax situation, are, 
therefore, graually resulting in less in- 
dependent producers. 

The more immediate supply factors, 
however, arise out of the greater de- 
mand for crude oil than had been antici- 
pated and the resulting tendency of the 
month to month allowables to be based 

n smaller expectations than those which 
later materialize. Moreover, although 
there has been an increasing total crude 
reserve, the increases have been, to a 

nsiderable extent, in areas farther 
way from the main refining centers. 
This means that refinery buyers must 
begin to look for crude oil connections 
in remote areas where transportation fa- 
ilities are often limited, with the result- 
ing tendency to over-compete somewhat 
in the old familiar areas. Often, too, 
there are quality factors and most refiners 
find it very disagreeable to shift over, 

ven in part, to new and especially sour 
crudes 


Supply Problem of Individual Products 


In addition to the over-all crude sup- 
ply problem, the refiners are, and I be- 
lieve will be, encountering more and 
more problems in working out the co- 
ordination of supply and demand for a 
good many of the individual products. 
It is no longer a question of making as 
much gasoline as one can and getting rid 
of the by-products. 


Today it is a question of figuring out 
iS Care fully as possible the probable re- 
quirements of each product and then ar- 
ranging one’s stocks, tankage and the 
like to fit in with the seasonal variations 
for these products. This requires a great 
deal of analysis and of coordination be- 
tween refinery, transportation, and mar- 
keting operations, and if, as seems prob- 
able, the total demand is likely to keep 
most of our refineries operating practi- 
cally all the time, the problems become 
increasingly more complex. Fortunately, 
the industry learned much about this 
function of planning and coordination 
during the war, and I believe that it is 
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—_and forget it! 


BIRTANKS are known throughout the petroleum 
industry for their complete dependability, under any 
conditions. You can put oil or gasoline ina BIRTANK 
and then forget it—whether installation is above or 
below ground. 

BIRTANK’S patented continuous welded process, 
entirely mechanical, eliminates the uncertainties of 
hand welding — assures broad, unbroken welds and 
strong, leakproof tanks. 

These famous tanks are quality products, and as 
such carry our full guarantee. We will cheerfully 
furnish quotations on request. 


BIRMINGHAM TANK COMPANY 


Division of 


THE INGALLS IRON WORKS CO., BIRMINGHAM, ALA. 
ieee PITTSBURGH » NEW YORK + NEW ORLEANS 
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BLACKMER 


@ Lower Pumping Costs 
@ Sustained Pumping Capacity 
@ Pump Dependability 


Ge. Write for Bulletin No. 102 
PUMPS FOR THE PETROLEUM INDUSTRY 


which explains why the “Bucket Design” (swing- 

ing vane principle) maintains pumping capacity 

by automatically compensating for wear and 

how the buckets, when finally worn out, are 

easily replaced and the pump restored to its nor- 
mal capacity. 


BLACKMER PUM P COMPANY 
1880 Century Avenue Grand Rapids 9, Mich. 


BLACKME 





SERVING THE PETROLEUM INDUSTRY FOR OVER 40 YEARS 


BULK STATION ., xFRUCK , HAND 
PUMPS PUMPS PUMPS 








7 Minutes that may change your entire 
program for the day...or the year 


It takes only 7 minutes to read OLLGRAM NEWS 
each morning . . . but in that 7 minutes you may 


read something so vital to your business that it de- 





mands instant action. 


No oil executive can afford to pass up the signifi- 
cant developments in the industry—not even for a 
day—because that day may be the one that brings 
news “vital” to his operations. 


— 


You can try these 7 worthwhile min- 
utes each morning for the next 30 
days—free. 


FREE One month trial subscription, upon request. 
Please use your company letterhead. 


OILGRAM NEWS 


1213 West Third Street Cleveland 13. Ohio 
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in better shape than ever before to 
handle it intelligently so as to avoid as 
far as possible an overaccumulation in 
one season of some product at the ex- 
pense of a severe shortage of another. 


One of the problems also in the next 


| few years, I believe, will be in connection 


with gasoline quality. Not all refiners 
will be able to make the extremely high 


, octane material which can be turned out 


in plants equipped with catalytic crack- 
ing and the like, and yet the output of 
plants other than those so equipped prob- 
ably will be necessary, at least for the 
next several years, to meet the over-all 
requirements. If the tendency should be 
for regular grade gasoline to be stepped 
up in octane to a very substantial extent, 
would we then find a third grade gaso- 
line coming back into the picture? Or 
will the tendency be to hold the regular 
grade octane somewhere near to that 
which can be made by most refineries or 
which can be reached by a moderate de- 
gree of blending of lower and higher oc- 
tane materials? 


High Replacement Cost of Refining 


In all these discussions of refinery sup- 
ply and demand problems, I think it is 
obvious that we cannot meet the quan- 
tity and quality requirements which the 
public desires without a great deal of 
new refining capacity over the coming 
years, and without replacing many of 
the presently existing facilities. That is 
going to require capital which can only 
be forthcoming, at least for non-inte- 


| grated refineries, if the margin available 


for refining is wide enough to yield a 
profit sufficient to provide and attract 
the necessary capital for replacements, 
improvements and expansion. This brings 
us to the consideration of what are the 
replacement costs for modern day re- 
fineries. 

I have been interested in comparing 
the cost of a modern, present-day refin- 
ery, complete with catalytic cracking, of 
the type required to make the products 
of today, or at least those of tomorrow, 
with what a refinery of the same crude 
oil capacity of prewar type would cost 
in those days. 

In his statement to the TNEC, in Oc- 
tober 1939, Dr. Robert E. Wilson, now 
Chairman of the Board of the Standard 
Oil Co. of Indiana, presented certain 
figures as to the estimated investment re- 
quired for three then modern type re- 


| fineries. The figures, which included 


tankage, utilities and everything else re- 
quired from the bare ground up, were as 
follows for the three different sized re- 


| fineries which he described: 


Cost/Bbl. 
Crude Capital of Crude 
Capacity Investment Capacity 
Mid-Con- 
tinent 5,000 B/D $ 2,000,000 $400 
Gulf Coast 15,000 5,000,000 330 
Chicago 
District. 60,000 16,000,000 270 


These refineries were considered to 
have modern combination cracking units 
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not catalytic) and capable of achieving 
pproximately the following yields: 


Gasoline AT% 
Kerosine ) 
Distillate Fuel Oil 14 
Residual Fuel Oil 25 


Chey did not include facilities for manu- 
facturing lubricating oils or other spe- 
cial products. 


We do not have detailed figures for 
the cost of a new present-day refinery 
equipped with catalytic cracking, catpoly 
plants, and all the necessary other facili- 
ties for making high grade gasoline, 
kerosine and distillates. Based upon 
certain figures we have seen assembled, 
however, it would appear that a 60,000 
barrel refinery today, with such modern 
equipment, would cost in the range of 
140 to 50 million dollars, or from 2% to 
3 times as much as a prewar refinery of 
the same capacity, designed to make 
products of the kind then being mar- 
keted, would have cost. The cost ol 
ven such a large refinery would seem 
to be in the order of $700 to $1,000 per 
barrel of daily capacity. 

On the basis of an average rate of 

742%, the depreciation on this type of a 
facility would be about $64 per year per 
barrel of daily capacity, or per 365 bar- 
rels a year this is equivalent to about 
!7c a barrel. 
If the capital for such refinery were 
borrowed on the basis of 4%, the annual 
interest thereon would be about another 
ic a barrel; thus the indirect charges 
ilone would amount to 26c a barrel, and 
this is before adding in anything for 
royalties, management, accounting, re 
tinery sales expense, taxes and insurance, 
to say nothing about the direct operating 
expenses, When it comes to these other 
xpenses, we may note that per-hour 
labor costs today are approximately 50% 
ibove prewar levels, and most other 
tems are up proportionately. 


Need Adequate Refining Margins 


[he crude oil producers have given a 
good deal of thought and have very elo- 
quently drawn the attention of the rest 
of the industry and of the public to the 
greatly increased costs of oil reserve re- 
placements and of drilling and producing 
costs, and very properly so we believe, 
because certainly we cannot have an oil 
ndustry of any kind without adequate 
revenues to replace reserves and pro- 
duce oil. But neither can we have the 
modern products of refining without re- 
fining margins sufficient to permit the 
replacement of existing refinery facili- 
ties as they wear out, and to improve and 
enlarge such facilities as the requirements 
if the country demand. 

We believe that in general the reven- 
ues available for refining have for a 
number of years been reasonably fair 
ind adequate. But for a number of 
vears also we have had the advantage of 
being able, under the stress of increased 
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demand, to crowd a little more crude oil 


through the existing facilities, by “push- 
ing” the equipment and “pulling a few | 


rabbits out of the hat.” This has given 
a constantly increasing divisor relative 
to more or less the same capital invest- 
ment, so that the per barrel costs of re- 
fining did not rise as rapidly as did the 
total dollar expense. But I suspect many 
refineries have about reached the end 
of this process, and certainly when we 


look ahead and analyze the capital and | 
the fixed and direct operating costs on | 


the type of replacement cost basis which 


the crude producers have emphasized, it | 
becomes apparent that the oil industry, | 


and the refining branch particularly, 


must adjust itself to some rather new | 


and startling concepts of costs and mar- 
gins. 

Of course the margins which will be 
available to refiners will in the last 
analysis be determined by the supply of 


refining capacity relative to the demand | 


therefor. When and if we reach the time 
that demand falls below the level of re- 
fining capacity, we will then be con- 


fronted with these problems, but barring | 


a substantial depression, it would appear 
that for the next several years at least 
there is not likely to be any significant 
over-capacily in refining and the basic 
supply and demand position for refining 
capacity should be sufficiently favorable 
to permit the refining branch of the in- 
dustry to earn the kind of a return which 
it must have to be on a self-sufficient and 
replacement cost basis. 


Internationa! Co-Op Oil Assn. 
Plans Extensive Operations 


Special to NPN 

KANSAS CITY, Mo.—The Interna- 
tional Co-operative Petroleum Assn., of 
which Howard A. Cowden is secretary, 
will sponsor a course of instruction in 
an international school by co-operatives 
for study of petroleum production, proc- 
essing and distribution. It will start in 
the fall at Kansas City. 

Representatives of co-operatives from 
each of a dozen or 15 countries which 
have expressed a desire to help with the 
developing of the International Coopera- 
tive Petroleum Assn. will attend. A 
press release states that the association 
will become a corporate entity, probably 
at the next directors’ meeting, and that 
it will begin business as a broker but, 
in time, will enter every phase of the 
petroleum industry. A temporary board 
of directors was named at Zurich, Swit- 
zerland, early in October, 1946. 

While petroleum will be the subject 
on which the school will be focused, it 


will also provide an cpportunity for | 


students to get a thorough working 
knowledge of all phases of consumer 
co-operation in the United States, the 
release stated, Scholarships for one stu- 
dent from each of the war-torn countries 
will be provided from a “Freedom Fund,” 
as a result cf a meeting held in Chicago 
by trustees of that fund, 
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ENGINEERS 


E. B. Badger and Sons Com- 


pany has openings for several 


OOOO OKO SS 


engineers with experience in 
the design and construction of 


chemical plants and petroleum 


SDSS 


refineries. 


Write fully of your education 


and experience to: 


Personnel Director 


E.B. BADGER & SONS CO. 


75 PITTS ST., BOSTON, MASS. 


>>> >*S 


All replies will be treated in 


strict confidence. 
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Immediate Delivery! 
Here’s a SUPERIOR 
Pump with BETTER 
Features at LOW Cost! 


NEW IMPROVED 


STEEL PUMPS 


BY Ga 


With Brass Cylinder 
And Brass Foot Valve 








A BETTER pump, with new 
improvements in construc- 
tion and design. Light- 
weight, strong, unusually 
low height. Accurate meas 
uring. Ideal for farm tanks, 
skid tanks, and 55-gallon 
drums. A_ necessity for 
every owner of motorized 
equipment. Write for liter- 
ature. 


—)4 DEALERS WANTED 




















GARY STEEL 


PRODUCTS CORPORATION 
NORFOLK, VA. 








45 








OIL TRANSPORTATION NEWS 





Lake Oil Tanker Will Haul Sugar Beet Syrup 
To Decrease Number of ‘Dead Head’ Trips 


NPN News Bureau 


CHICAGO—A lake oil tanker will 
carry the Northwest’s sugar beet syrup 
production for eastern market this year in 
four return trips from Duluth to Buffalo 


Pure Oil Co., is completing a contract 
to do the hauling in its tanker, “L. S 
Wescoat” as result of a successful run 
last December when it made the trip 
in three and one-half days and unloaded 
in 24 hours. 


Although the marine department of 
another oil company was skeptical such a 
thing could be done on a paying basis, 
Pure claimed, that because of the Wes- 
coat’s structure and equipment, hauling 
the syrup would pay since the tanke1 
used to “dead head” back to Toledo after 
delivery of petroleum products to Lake 
Michigan and Lake Superior terminals. 


Key to the whole thing, according to 
Pure, is fact that every other tank in the 
“Wescoat” is devoid of structural mem- 
bers and in addition the tanker is equipped 
with a Butterworth hot water cleaning 
system, capable of cleaning the tanker 
in 16 hours. Normal clean-up time after 


a “dirty” cargo is three to four days 
without this equipment. 

A Butterworth hot water cleaning sys- 
tem, company spokesman said, is a device 
owned by Standard Oil Co. of New 
Jersey. In operation, a 400 h.p. engine 
forces hot water and steam under 250 
lbs. pressure through a fire hose nozzle 
let down from the deck to the tank in- 
terior. 

“The ‘Wescoat’ wasn’t even full last 
December when it carried 4,000 tons of 
syrup to Buffalo—a load, which by rail, 
would require 10 days, 80 tank cars and 
six days to unload,” Pure said. 

“When the tanker arrived in Buffalo,” 
spokesman continued, “it was found the 
temperature of the syrup had dropped 
only 5 degrees from the 100 degrees tem- 
perature at loading time—amounting to 
considerab!e additional saving to the 
shipper in cost of heating cold cars in the 
unloading process.” 

“We took a ‘flyer’ when we were ap- 
proached by the syrup company last De- 
cember in an emergency when they 
couldn’t get tank cars and it turned out 
to be a paying proposition,” he added. 





Witness Death of Night, Sunday Trucking Restrictions 





Gov. Val Peterson of Nebraska is shown signing L. B. 119 on March 10, shortly 
after it was passed by the legislature. The bill removes restrictions on Sunday 
hauling and night unloading of petroleum products. Witnessing the signature 
(left to right): Sen. Ed Hoyt, who introduced the bill; John A. Ainlay, secretary, 
Nebraska Petroleum Industries Committee; Paul Halpime, secretary, Nebraska 


Motor Carriers Assn., and H. H. Hahn, secretary, Nebraska Petroleum Marketers 
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Maritime Sells 13 More 
Large Surplus Tankers 
NPN News Bureau 

WASHINGTON—U. S. Maritime Com- 
mission March 28 announced sales of 
tollowing 13 surplus tankers: 

Cities Service Oil Co.—The Chiwawa, 
T-3 type. 

Oriental Republic of Uruguay—The 
New Hope, T-2, Uruguayan registry. 

Tidewater Associated oil—The Chesa- 
peake Capes, Black Jack, and Camp 
Charlotte, all T-2’s. 

Nederlandsche Koloniale—The Taran- 
tella and Tarascon, both T-1’s, Dutch 
registry. 

Johs. Hansen Tankrederi—The Ham- 
mertest, T-2, Norwegian registry. 

A/S M/S Hidlefjord—The Kirkenese, 
T-2, Norwegian registry. 

Oriental Trade and Transport Co., 
Ltd.—The La Mesa, T-2, British regis- 
try. 

Overseas Tankship—The Pine Bluff 
and Yellow Tavern, both T-2’s, Panam- 
anian registry. 

Esso. Transportation Co.—The Tur- 
key Island T-2, British registry. 


Maritime Commission Sells 
Five Small Surplus Tankers 


WASHINGTON — Five small tank- 
ers were included in group of 399 small 
surplus ships Maritime Commission sold 
during last December, USMC reported 
March 17. 

Two of tankers, both AOG types, were 
bought by Standard-Vacuum Oil Co., for 
$225,000 each. Other three, all Y-types, 
were sold for $100,000 each to Asiatic 
Petroleum Corp., which bought two of 
them, and Material Progress Corp. 

Other sales in December included: 

Creole Petroleum Corp.—One carfloat, 
$17,510; 2 barges, $12,510 each. 

Shell Oil Co.. of British Col., Ltd 
One barge, $112,560. 

Atlantic Refining Co. — Five sub 
chasers, $10,000 eac). 

Superior Oil Co.—One rescue boat 
$5,000. 

MacMillan Petroleum Corp. — Two 
barges, $4,000 each. 

Sohio Petroleum 
$4.000. 

Liquefied Fuel & Transp. Co.—10 
barges, $1,500 each. 


Co.—One barge. 


Six Small Tankers Are Put 
On Surplus Auction Block 


WASHINGTON —Sealed bids were in- 
vited March 17 by U. S. Maritime Com- 
mission for six small surplus tankers 
Deadline for offers, under bid invitation 
No. PDX 325, is 2:30 p.m. April 9. 

Three of tankers, all YO types, are lo- 
cated at Charleston, S. C. They are 
the Gulfspray (1386 feet long, Merry 
Queen (161 feet,) and M. L. Sylvia 
(180 feet). The 109-foct J. J. Kelly, 
a YOG type, is tied up at San Diego, 
while remaining two, numbered Y-29 
and Y-30, are located at San Francisco. 
Latter two are 162 feet long. 
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Predict 100 Million Cu. Ft. 
Added Flare Gas Market 


NPN News Bureau 

WASHINGTON — Southwestern _ oil 
producers within next two years will have 
a market for an additional 100,000,000 
cu. ft. of flare gas per day at the same 
market price as gas produced from regu- 
lar gas wells. 

This was prediction of Texas Eastern 
[ransmission Corp., high bidder for Big 
ind Little Big Inch pipelines, in an ap- 
plication filed with Federal Power Com- 
mission for permanent authority to oper- 
ate the huge war-built lines as gas car- 
riers from the southwest to the Appala- 
chian area. 

Permission to operate lines under 
temporary status already has been granted 
by FPC, and Texas Eastern will take over 
“Inchers” May 1, expiration date for lease 
under which they now are being used by 
Tennessee Gas & Transmission Co. 

Texas Eastern said that it expects to 
boost capacity of lines to 425,000,000 cu. 
ft. per day on installation of 24 proposed 
compressor stations. At least one-fourth 
of this capacity will include gas which is 
now being flared, the company stated, 
and which will be purchased at prevailing 
market price for product of gas wells. 

To help it gather the gas, Texas East- 
ern continued, negotiations have been 
carried out with United Gas Pipeline. 
Latter, it was added, has indicated that it 
will sign a 20-year contract for use of a 
portion of its pipeline system along the 
Gulf Coast, as a feeder network for the 
“Inchers.” 

Texas Eastern, which has agreed to pay 
War Assets Administration $143,127,000 
for the lines, hopes to obtain FPC’s nod 
for permanent certificate within nine 
months. Construction of booster stations, 
estimated to cost an additional $38,980,- 
000, the company asserted, can be com- 
pleted within one year after issuance of 
permanent authority. 


Oil Trucking Revenue Up 2.8% 


WASHINGTON — American Truck- 
ing Assns. March 21, reported that for- 
hire truckers of petroleum products in- 
creased gross revenues 2.8% during 1946 
while expenses rose only 1.5% above 
1945 level, ATA also stated that in com- 
parison with 1945, jntercity mileage dur- 
ing 1946 increased 1.9% while 1946 
intercity tonnage was gaining 6.1%. 


2 Surplus Tankers Are Sold 


WASHINGTON — U.S. Maritime 
Commission March 6 announced sale of 
two small surplus tankers— the Spindle- 
iop to Lake Tankers Corp., for $225,103 
and the Yahara to The Texas Co., for 
$251,300. Commission also reported sales 
of two landing craft vessels, one to 
Liquified Fuel and Transportation Co., 
Ft. Worth, Tex., for $10,000 and other 
to Creole Petroleum for $85,010. 
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TANDEMS 


@ Thousands of successful 
installations support the 20 year expe- 
rience record of the Hendrickson Tandem— 





prove our basic design. Installations for 
semi and full trailers, trailing axle and 
four wheel drive six-wheelers, and many 
types of special equipment attest the 
varied application permitted by our proven 
design. 


The Hendrickson Tandem offers a full 
range of sizes ... extending from 22,000 
Ibs. to 60,000 Ibs. rated capacity. We sub- 
mit our record of experience and leader- 
ship as proof of the best in tandem design 
and construction. 
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Product Supplies Continue Tight; Prices Steady 


Offerings of most products continued scarce in many re- 
fining areas the last week in March although reports from 
some districts indicated the higher post-crude advance prices 
for refined products were tending to loosen the supply situa- 
tion somewhat. Prices generally appeared steady at the higher 
levels. Increases noted the past week were spotty. 

In the Midwest and the Midcontinent the demand for cur- 
rent supplies continued heavy but in other districts, mainly 
on the Gulf Coast and along the Atlantic Seaboard, interest 
appeared to center on the making of long-term commitments. 
Large buyers, ordinarily sellers, were endeavoring to improve 
their forward supply position by supplementing their own 


production with outside purchases. 


ATLANTIC COAST—Exiension of in- 
creases to southern seaboard districts the 
last week in March made the post-crude 
advance in refined products prices genera] 
along the Atlantic Seaboard. Prices at 
other terminal points for the most part 
were reported unchanged by suppliers. 
Demand continued heavy and supplies of 
all products, with the possible exception 
of heavy fuels, were said by most sup- 
pliers to be sufficient to meet current de- 
mands. 

Higher prices for gasoline, kerosine and 
light fuels became general at southern sea- 
board points early in the week. Chasoline 
prices were reported up 0.75c to 9.4c for 
74-76 oct. at Savannah, Jacksonville, 
Miami and Tampa. Kerosine was posted 
at 8.lc and No. 2 fuel at 7.3c by all sup- 
pliers at the same points, up 0.7c to 0.6c 
for the two products, respectively. 


Cold wave gave new lift to kerosine 
and No. 2 fuel at northern seaboard 
points although most suppliers said they 
expected revival of interest to be short- 
lived. While most distribution channels 
were said to be well stocked on pur- 
chases made prior to recent price in- 
creases, some suppliers said they were 
getting occasional hurry-up calls for sup- 
plies, particularly of No. 2. 


Seaboard intra-territory shipments from 
tanker terminals were in good volume, 
and demand continued heavy, some north- 
ern seaboard suppliers said, from buyers 
as far west as western Ohio. Considerable 
quantities of distillates were reported to 
have moved into Western Pennsylvania 
and Ohio by tank car from New York 
harbor “at premium prices.” 


c o c 


WESTERN PENNA. — Aside from 
prices 0.25c higher for regular-grade gaso- 
line in the upper field, quotations for most 
products were reported generally un- 
changed by Western Penrf. refiners in 
the week ended March 29. Demand con- 
tinued heavy for all products, refiners 
said, and shortage of light fuels remained 
acute. 


Regular-grade gasoline at the end of 
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supply sources. 


Cold wave which hit the middle west area accentuated the 
already heavy demand for light and heavy fuels. Large quan- 
tities of fuels were said to have been brought into Western 
Pennsylvania and Ohio from the Atlantic Seaboard by tank 
car to alleviate the shortage of supplies from normal refinery 
Buyers, refiners as well as others, were said 
to be interested in obtaining supplies regardless of prices 
in order to meet contract commitments. 

Lubes were priced 1 to 2c per gal. higher in the Midcon- 
tinent but prices were reported unchanged and largely nomi- 
nal in Western Penna. Demand continued far in excess of 
supply, according to reports, with many refiners reporting 


their entire production committed for the balance of 1947. 


the past week was held at 8.25 to 9.2c, up 
0.25e on the low, in the Bradford-Warren 
district, according to reports of refiners. 
In the lower field, quotations were re- 
ported unchanged, ranging from 7.75 to 
9.05c, although several refiners indicated 
late in the week that they expected to 
boost their quotations for gasoline, as 
well as other products, shortly. “Lots of 
people want to buy gasoline,” one refiner 
said, but added that he was selling to 
“established customers only.” His com- 
ment was typical of reports of other re- 
finers, 


Blizzard which swept the field early in 
the week tied up shipments temporarily 
with trucking hardest hit. The already 
heavy call for heating oils was stimulated 
still further and increasing quantities of 
Atlantic Seaboard material were movine 
into the area to alleviate the shortage of 
supplies from Western Penna. plants. One 
buyer alone was said to have purchased 
approximately 700 cars of Nos. 2 and 5 





Crude Prices 


Since changes in crude oil prices 
are infrequent, the two pages of 
crude oil price tables are printed 
only when there are sufficient 
changes to warrant. 

A record is kept in the Cleve- 
land office of NPN and OILGRAM 
from which the publishers will be 
glad to make proofs, or letters or 
affidavits as to what the prices are, 
and without charge to regular sub- 


scribers. 
Crude Price Changes 


No price changes for week end- 
ing March 26. 


CORRECTION: In _ issue of 
March 26, price of $2.15 was given 
as posting for Carthage Point Dis- 
tillate (Miss.) by Pure Oil Co. 
The correct price is $2.10. 

For latest table of crude prices 
published, see NPN Mar. 26, pages 
54 and 55. 











fuels from seaboard suppliers in the past 
week or two. 


o c ° 


MIDWESTERN — Prices for most 
products were reported unchanged by re- 
finers in the Midwest the past week. Re- 
ports generally indicated continued heavy 
demand for all products. Although pipe- 
line gasoline remained scarce to open mar- 
ket buyers, tank car marketers said there 
was some easing in the supply of tank car 
gasoline. 


Most reports, however, indicated that 
gasoline, as well as other products, con- 
tinued “tight.” “It’s available, but in small 
quantities,” one marketer commented. 
Only three tank car marketers reported 
quoting gasoline and their prices, F.O.B. 
Group 38 basis, ranged from 8.5 to 8.75c 
for Ethyl, 7.75 to 8c for regular-grade. 
Group 3, and at same time said he had 
ranged from 8.75 to 9.5c and 8 to 8.25c 
for the two grades, respectively. 


Demand for kerosine and light fuels 
continued at peak level, according to re- 
finers and most tank car marketers, One 
marketer, however, said supply had be- 
gun to ease in the Southwest with result 
that he was able to get a “trickle,” and 
a refiner, who did not disclose prices paid, 
reported buying “a little kerosine and No. 
2 fuel in Texas and Louisiana.” All sources 
agreed, however, that fuel oil picture in 
Midwest remained “critical.” 


Heavy fuels remained generally scarce 
although several transactions were dis- 
closed the past week with wide range of 
prices indicated. Marketer reported buy- 
ing 50 cars of No. 6 fuel at $1.55 per bbl.. 
Group 3, and at same time said he had 
been offered five cars by a refiner who 
asked $1.80, Group 3. Only two refiners 
reported posting prices for No. 6; one 
quoted $1.55, and the cther $1.64, 
Group 3. 


CENTRAL MICHIGAN—March end- 
ed with gasoline prices in Central 
Michigan up another 0.25 to 0.5c, accord- 
ing to reports of refiners the past week. 
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Summary of Daily Gasoline Prices (Mar.25 through Mar. 31) 


U. S. Motor (ASTM octane) 
78-78.5 octane Ethyl: 

Oklahoma . 
Mid-Western (Group 3 basis) j : 
N. Tex. (For shpt. to Tex. & N.M. dest’ns) 
W. Tex. (For shpt. to Tex. & N.M. dest’ns) 
E. Tex. (Truck Tnsp.) er 
Cent. W. Tex. (Truck Tnsp.) 


73-75 octane: 
Oklahoma 
Midwestern (Group 3 basis) va ine 
N. Tex. (For shpt. to Tex. & N.M. dest’ns) 
W. Tex. (For shpt. to Tex. & N.M. dest’ns) 
E. Tex. (Truck Tnsp.) . eee o 
Cent. W. Tex. (Truck Tnsp.) 

63-66 octane: 
Oklahoma , 
Midwestern (Group 3 basis) ey eee 
N. Tex. (For shpt. to Tex. & N.M. dest’ns) 
W. Tex. (For shpt. to Tex. & N.M. dest’ne) 
E. Tex. (Truck Tnsp.) ; 
Cent. W. Tex. (Truck Tnsp.) 

60 octane & below: 
Oklahoma P ‘ ° 
Midwestern (Group 3 basis) , : 
N. Tex. (For shpt. to Tex. & N.M. dest’ns) 
W. Tex. (For shpt. to Tex. & N.M. dest’ns) 
E. Tex. (Truck Tnsp.) .. eae ey 
Cent. W. Tex. (Truck Tnsp.) 

Motor Gasoline, 78-78.5 oct. (Ethyl) (a) 

New York harbor ee aie ; 
New York harbor, barges 
Philadelphia : - 
Philadelphia, barges 
Baltimore , 
Baltimore, barges 


Motor Gasoline 74-76 oct. 
New York harbor at 
New York harbor, barges 
Philadelphia : 3 
Philadelphia, barges 
Baltimore ‘ 
Baltimore, barges 
Motor Gasoline: 
Western Penna., Bradford-Warren: 
74-76 Oct ‘ > 
Western Penna., Other Districts: 
74-76 Oct . ‘ 


NOTE: Gasoline prices are reported in each day’s Platt’s OILGRAM Daily Price Service. 





ponies quoting the lows & highs of the ranges. 
(a) Postings of one supplier quoting the lows at Philadelphia & Baltimore are for Min. 80 Oct. (A.S.T.M.) Ethyl 








Monday Friday Thursday Wednesday Tuesday 

March 31 March 28 March 27 March 26 March 25 
(3)8.75-9.5(1) (3)8.75-9.501) (3)8.75-9.5(1) (3)8.75-9.501) (3)8.75-9.5¢1) 
(3)8.75-9.5() (3)8.75-9.5(1) (3)8.75-9.5(1) (3)8.75-9.5(1) (2)8.75-9.5(1) 
(1)9.2-10.5(1) (1)9.2-10.5(1) (1)9.2-9.25(4) (1)9.2-9.25(4) (1)9.2-9.25(4) 

9 _25(4) 9.25(4) 9.25(4) 9.25(4) 9.25(4) 
(3)9.25-9.5(1) (3)9.25-9.5(1) (3)9.25-9.5(1) 9.25(4) 9.25(4) 

925 (2) 9.25(2) 9.25(2) 9.25(2) 9.25(2 
(5)8-8.25(5) (5)8-8.25(5) (5)8-8.25(4) (3)8-8.25(4) (5) 8-8 .2544) 
(6)8-8.25(4) (6)8-—-8 .25(4) (6)8-8.25(4) (6) 8-8 .25(4) (6)8-8.25(4) 
(1)8.2-8.501) (1)8.2-8.5(1) (1)8.2-8.25(4) (1)8.2-8.25(4) (1)8.2-8.25¢4) 

8.2514) 8.2514) 8.257¢4) 8.2514) 8.2514) 
(3)8.25-8.5(1) (3)8.25-8.501) (3)8.25-8.5(1) (3)8.25-8.5(1) (3)8.25-8.5¢1) 

8 .25(2) & 2512) 8 .25(2) 8.2512) 8.9512) 

7.625(1) 7.62501) 7.625(1) 7 .625(1) 7.62511) 
(1)7.875-8(2) (1)7.875-8(2) (1)7.875-8(2) (1)7.875-8(2) (1)7.875-8(2) 
(4)7.25-7.5(3) (4)7.25-7.503) (4)7.25-7.5(2) 7.5(2) (4)7.25-7.5(2) 
(6)7.25-7.75(1) (6)7.25-7.7501) (6)7.25 5(1) 7.7501) (6)7.25-7.75(1) 
(4)7.5-7.7501) (4)7.5-7.7501) (497.5 7501) (4)7.5-7.7501) 
(2)7.5-7.75(2) (2)7.5-7.75(2) (2)7.5 7.5-7.75(2) (2)7.5~-7.75(2) 
(2)7.5-7.75(1) (2)7.5-7.7501) (2)7.5 751) (2)7.5-7.7501) 
(1)7.5-7.75(1) (1)7.5-7.7501) (1)7.5 7501) (1)7.5-7.75(1) 
(1)10.2-12(1) (1)10.2-1241) (1)10.2-12(1) | (1)10.2-12(1) (1)10.2-12(1) 
(1)10.1-10.301) (1)10.1-10.341) 41)10.1-10.301) (1910.1-10.301) (1)10.1-10.341) 
41)10.05-11.841) (1)10.05-11.841) (1)10.05-11.841) (1)10.05-11.801) 41)10.05-11.8(1) 
(1)9.95-10.4(1) (1)9.95-10.4(1) (1)9.95-10.4(1) (1)9.95-10.4(1) (1)9.95-10.4(1) 
(1)9.75-11.5¢2) (1)9.75-11.5(2) (1)9.75 5(2) (1)99.75-11.5(2) (1)9.75-11.5(2) 
(1)9.65-10.4(1) (1)9.65-10.4(1) (1)9.65-10.4(1) (1)9.65-10.401) (1)9.65-10.401) 
(1)9.2-10.501) (1)9.2-10.501) (1)9.2-10.5(1) (1)9.2-10.5(1) (1)9.2-10.501) 
(1)9.1-1001) — (1)9.1-10(1) (1)9.1-10(1) (1)9.1-1041) (1)9.1-10(1) 
(2)9.05-10.3(3) (2)9.05-10.343) (2)9.05-10.363) (2)9.05-10.3(3) (2)9.05-10.3(3) 
(2)8.95-9.4(1) (2)8.95-9.4(1) (2)8.95-9.4(1) (2)8.95-9.4(1) (2)8.95-9.4(1) 
(1)8.75-10(4) (1)8.75-10(4) (1)8.75-10(4) (1)8.75-10(4) (1)8.75-10(4) 
(1)8.65-9.4(1) (1)8.65-9.4(1) (198.65 1(1) (1)8.65-9.4(1) (1)8.65-9.401 
(1)8.5-9.201) (1)8.25-9.2(1) (198.25 91) (1)8-9.2(1) (1)8-9.2(1) 
(2)8.25-9.05(1) (1)7.75-9.0501) (1)7.75-9.05(1) (197.75-9.0501) (1)7.75-9.0501 


Figures shown in parentheses indicate number of com 





Prices for other products generally were 
reported unchanged. 

Quotations reported by refiners for 
gasoline as the week ended ranged from 
10.875 to 11.75c for Ethyl, 9.875 to 10.5c 
for regular-grade, and 8.375 to 9.25c for 
straight-run. Demand for gasoline was on 
upgrade, refiners said. 

Cold weather held fuel oil demand at 
peak level and some refiners said they ex- 
pected to continue rationing to regular 
customers for another two weeks. 
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GULF COAST—Prices for most prod- 
ucts were reported unchanged and firm 
at the higher levels established the third 
week in March, according to reports cf 
traders at New York and in the South- 
west the past week. Inquiry, both foreign 
and domestic, continued active, but only 
two open spot cargo sales were disclosed. 

French buyers bid progressively higher 
prices for 70-72 oct. leaded gasoline, ac- 
cording to reports, and late the past week 
three cargoes were reported to have been 
closed at 7.75c per gal. Reports lacked 
confirmation, however, and no details as 
to lifting period were available. 

Confirmed sales consisted of the fol- 
lowing: 80,000 bbls. of Ethyl gasoline, 
testing 78.5 oct., ASTM, 88 oct. research, 


April 2, 1947 


at 9c for prompt domestic lifting; and 
60,000 bbls, of 70-72 oct. leaded gasoline 
at 7.75c for March export. A domestic 
buyer was reported in the market with bid 
of 8c for “no-jump” regular-grade gaso- 
line but at the same time some suppliers 
indicated willingness to sell this grade at 
7.875c. 

Most suppliers still were reluctant to 
make commitments, according to reports, 
with those who were willing to make 
commitments holding mainly for “market 
date of lifting.” One supplier reported 
receiving inquiry for 50/75,000 bbls. per 
month over the next six months of 74-76 
oct. “no-jump” gasoline and said the 
buyer was offering to pay 8c with price 
contingent upon price of crude. 


Large northern seaboard distributor of 
heating oil was in market for 2,000,000 
bbis. of No. 2 “over the coming season.” 
This was said to be in addition to maxi- 
mum quantities available from the distri- 
butor’s own refiner-affiliates. Three other 
companies, ordinarily large suppliers at 
the Gulf, were reported in the market en- 
deavoring to make long-term commit- 
ments of kerosine and No, 2 fuel. 


2 6 oe 


MIDCONTINENT—Gasoline and fuel 
oil prices were higher in North Texas 





the past week as three refiners reported 
increased quotations. As the week ended, 
price ranges were as follows: Ethyl 9.2- 
10.5c, regular-grade 8.2-8.5c, third grade 
7.5-7.75c, 41-43 kerosine 6.7c, 42-44 
kerosine 6.75-7c, 58 and above Diesel 
6.5-6.75c, No. 6 fuel $1.55-1.65. 

Prices of most grades of bright stock 
and neutral oils also were higher when 
one Midcontinent refiner reported new 
postings which were up 1 to 2c. Demand 
for all grades of lubes was described as 
“still far in excess of supply.” 

Inquiry continued active for heavy 
fuel, according to trade sources, and of- 
fers of $1.85 and $1.90 per bbl. and “pre- 
mium of 15c¢ per bbl. of over Group 3 
average,” by major companies, brokers 
and industrial buyers were said to have 
been made. Sale was disclosed of 15 cars 
No. 6 at $1.70 per bbl. for movement 
over next two weeks to “refiner in Group 
3 territory” by East Texas réfiner. 

In most areas of Midcontinent, no let- 
up was indicated in call for light fuels, 
and orders as much as six weeks old 
had not been shipped for lack of mate- 
rial, some refiners said. “I can’t buy, 
borrow, beg or steal any fuel oil,” one 
commented, Gasoline demand was said 
to be picking up in areas where weather 
has been fair. 


49 











OIL PRICE SECTION 


At Refineries and 





Terminals and By 
Tank Wagon 


herewith are reproduced from Platt’s 
VILGRAM Daily on Price Service, associated 
with National Petroleum News, whose represen- 
tatives in all NPN-OILGRAM offices devote 
their time exclusively to reporting oil industry 
prices everywhere. 

Prices shown are actual sales prices, or quo- 
tations meaning sellers’ general offers or posted 
me for current sales and shipment; for the 

usiness day. or period stated; except Tank 
Wagon prices, prices are for bulk lots such as 
tank car and motor transport; barge or tanker 
a lot “4 are a FOB ge 
or terminals per gal. except where 
chown in bbis, of 48 gala; wax and petrolatums 
in cents per pound; ex all fees an taxes; for 
crude oil a its products lawfully produced and 
and Nation — as received by OILGRAM 

ational leum News but not guaran- 

for subscribers’ private use only and not 
for resale or distribution or pepeation. Octane 

ratings are unless otherwise 

Parenthetical figures before and after prices in- 
dicated number of companies quoting the lows 
and highs of the ranges. For further details of 
price conditions 7 ly to any NPN—OILGRAM 
office or see of any OILGRAM Price 
Service ae,” 

For complete Bie. service delivered daily 
from nearest OIL! Tals, ade an New 
York, Cleveland and wees, i Platt’s 
Price Service, Inc., 1218 Wi , Cleve- 
ane (18), Ohio. Annual oe he LS rate in 

. S.; $125 per year, payable in advance. 


Refinery 





Gasoline 
Prices 
¢C Prices in Effect 

OKLAHOMA Mar. 31 Mar. 24 
78-78 5 Oct. 

Ethyl . (3)8.75-9.5(1) (3)8.75-9.5(1) 
73-75 Oct . (5) 8-8.25(5) (5)8-8.25(4) 
63-66 Oct. 


60 Oct.& below(4)7.25-7 .5(3) (4)7.25-7.5(2) 
MID-WESTERN (Group 3 basis) 
78-78.5 Oct. 

Ethyl .....(3)8.75-9.5(1) 
73-75 Oct. . (6)8-8.25(4) 
63-66 Oct. ... 7.625(4) 

60 Oct.& below(6)7.25—7.75(1) 


(3)8.75-9.5(1) 

(6)8 8 25(4) 
7.625(1) 

(6)7.25 7.75(1) 


N. TEX. (For shpt. to Tex. & N.M. dest’ns.) 
78-78.5 Oct. 

Ethyl . . (1)9.2-10.501) (1)9.2 9,25(5) 
73-75 Oct. . (1)8.2-8.501) (1)8.2-8.25(5) 
63-66 Oct. 


60 Oct.& below(4)7.5-7.75(1) — (5)7.5-7.75(1) 
W. TEX. (For shpt. to Tex. & N.M. dest’ns.) 
Oct. 


Ethyl .. 9.25(4) 9.25(4) 
73-75 Oct...) 8.25(4) 8.25(4) 
63-66 Oct. ||. (1)7.875-8(2) (1) 7.875-8(2) 


60 Oct.& below (2)7.5-7.75(2) 
E. TEX. (Truck Tnspt.) 


(2)7.5-7.75(2) 





78-78.5 Oct. .(3)9.25-9.5(1) 9.25(4) 
73-75 Oct. ...(3)8.25-8.5(1) (3)8.25-8.5(1) 
60 Oct.& below(2)7.5—7.75(1) (2)7.5-7.75(1) 
CENT. W. TEX. Noho Tnspt.) 

78-78.5 Oct. . 9.25(2 9.25(2) 
73-75 Oct. . 8.9512) 8.25(2) 


60 Oct.& below(1)7.5-7.75(1) (1)7.5-7.75%1) 


KANSAS (For Kansas destinations only) 
78-78.5 Oct. 


Ethyl .. 9.5(5) (1)9.25-9.5(4) 
73-75 Oct. 8.5(6) (1)8.25-8.5(5) 
63-66 Oct. ie 
60 Oct.& below(1)7.7-8(1) (1)7.5-8(1) 
ARK. (For shipments to Ark. & La.) 
78-78.5 Oct. 

Ethyl .. 9.25(1) 9.25(1) 
73-75 Oct. 8.25(1) 25(1) 

60 Oct. &below, 

unleaded 7.501) 7.5(1) 
WESTERN PENNA 
Bradford-Warren 
74-76 Oct. (1)8.5-9.2(1) (1)8-9.2(1) 


Other districts: 
74-76 Oct. . (2)8.25-9.05(1) 
CENTRAL MICHIGAN (FOB Central Mich 
refinery group basis; for shpt. within Mich.; 
shpts. may originate at plants outside Central 
group.) 
U.S. Motor: 

78-78.5 

Oct. . .(1)10.875-11.75(1) (2)10.625-11.25(1) 

73-75 Oct. .(1)9.875-10.5(2) (2)9.625-10.25(1) 
Str. run gaso- 

line, excl. De- 

troit shpt.  .(1)8.5-9.25(1) 
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(1)7.75-9.05(1) 


(1)8.125-8.75(2) 








Prices in Effect Mar. 31 Mar. 24 


OHIO (S. O. Ohio quotations for statewide de- 
livery and subject to exceptiuns for local price 
Gcisturbances. ) 


73-75 oct 10.5 10.5 
CALIFORNIA 
Los Angeles dist.: 
80-82 Oct. 
Ethyl (1)10.3-13 3.55 


55(2) (1)10.3-13.5 
74-76 Oct. .(2)9.3-11.55(2) (2)9.3-11.55(2 
San Fran. dist.: 


80-82 oct. 
Ethyl 14.05(1) 14.05(1)* 
74-76 Oct 13.05(1) 13.05(1)* 


* Correct for Mar, 24; shown incorrectly in 


Mar. 26 NPN 


Kerosine, Gas & Fuel Oils 


OKLAHOMA 

41-43 w.w 
kero 

42-44 w.w. 

tange oil 

58 & above 








D.I. gas oil 6.75(1) 
No. 1 p.w. 6.625(6) 
No. 1 straw 9.6 i 6.5(1) 
No, 2 straw. (2)6.125-6.375(3) (2)6.125-6.375(3) 
No. 3 ‘ 6.125(1) 6.125(1) 
No. 6 . (1)$1.64-1.80(1) (1)81.60—-1.80(1) 


14-16 grav. fuel $1.65(1) $1.65(1) 
MIDW — (Group 3 basis) 


“<3 W.W. )6.75- -7(2) (2)6.75-7(2) 


-44 ww. (3)6.875-7 7.125(2) (4)6.875-7.125(2) 
Range Oil . (1)6.5-6.75(1) (1)6.5—6.75(1) 
No. 1 p.w.. .(1)6.375-6.625(2) (1)6.375-6.625(3) 


No, 2 Straw. (2)6.125-6.375(2) (2)6.125-6.375(2) 





No. 3 . (1)6-6.125(1) (1)6—6.125(1) 
No. 6 . (1)$1.55-1.64(1) (1)$1.55-1.64(1) 
N. TEX. (For shipt. to Tex. & N.M, dest’ns) 
41-43 w.w 5 6.7(1) 6.7(1) 

12-44 w.w. eriteey 2) (1)6.75-7(3) 

58 D.I (1)6.5-€ 5(1) (1)6.5-6.75(1) 
No. 6 fuel. ..(1)$1.55 1.65(1) (2)$1.55-—1.65(1) 
W. TEX. (For shpt. to Tex. & N.M. dest’ns) 
42-44 w.w.... 8(1) 8(1) 

No. 2 Straw. (1)6.125-6.375(1) (1)6.125-6.375(1) 
No. 3 ; 6(1) 6(1) 

No. 6 fuel... $1.66(2) $1.66(2) 

E, TEX. (Truck trnspt. ) 


(1)6.5—6.875 (2) 
(1)6.625-7(1) 


11-43 w.w (1)6.5 
42-44 w.w., (1)6.62 5 


i109 Cetane 


6.875(2) 
71) 


diesel 
58 D.I. & 

above (1)6-6.25(1) (1)6-—6.25(1) 
U.G.I. gas oil 5.75(1) 5.75(1) 
No. 2 fuel , 
No. 6 fuel (1)$1.50-1.55(1) $1.55(2) 
CENT. W. TEX. 
41-43 w.w . (1) 7-7.25(1) (1)7-7.25(1) 
U.G.I. gas 5.5(1) 5.5(1) 
52 & bel. D.I. 

gas oil 6(1) 6(1) 
58 & abv. D.I. 

gas oil 6.75(1) 6.75(1) 
No. 2 fuel ee 6(1) 6(1) 
No. 6 fuel (1)$1.55-1.57(1) (1)$1.55—-1.57(1) 
KANSAS (For Kansas destinations only) 
42-44 w.w....(4)7.25-7.4(1) (1)7-7.4(1) 
No. 1 fuel. ..(3)6.75-6.9(1) (1)6.6-6.9(1) 
No. 2 fuel. ..(2)6.5-6.625(1) (1)6.4—-6.625(1) 
No. 6 fuel. ..(1)$1.60-1.75(1) (1)$1.60—-1.75(1) 
ARK. (For shipment to Ark. and La.) 
42-44 w.w.... 9 875(1) 6 875(1) 
Tractor fuel .375(1) 375(1) 


Diesel fuel 52 
& below , 

Diesel fuel 58 
& above 6.625(1) 6.625(1) 

No. 2 fuel... 6.125(1) 6.125(1) 

No. 3 fuel... 6(1) 6(1) 

WESTERN PENNA. 

Bradford-Warren: 


6.375(1) 6.375(1) 


i565 w.w (1)7.75-7.95(1) (1)7.25~-7.95(1) 
No. 1 fuel... 7.75(1) 7.125(1) 

No. 2 fuel. ..(1)7.625-7.7(1) (1)7-7.45(1) 
No. 3 fuel 7.701) 7.701) 

36-40 gravity. 7.501) 6.875(1) 


Other districts: 





5 wow, (1)7.875-8.5(1) .(1)7.5-8.375(1) 
47 WLW. (1)8-8.301) (1)8-8.3¢ 

No. 1 fuel (1)7.375-8(1) (1)7.375-7.7! 
No. 2 fuel... (2)7.25-7.875(2) (2)7.25-7.875 
No. 3 fuel (2)7.25-7.375(1) (2)7.25-7.375(1) 
36-40 gravity. (2)7.25-7.875(1) (2)7.25-7.875(1) 


CENTRAL MICHIGAN (FOB Central Mich. 


refinery group basis for shpt. within Mich; 
shpts. may originate at plants outside Central 
group. ) 
44-46 kero. 8.375(1) 8.375(1) 
46-49 w.w. 

kero. (1)8.1-8.5(4) (1)8.1-8.5(4) 
P.W. distillate(1)7. 85-8.25(4) (1)7.85-8.25(4) 
No. 2 light 

straw - (1)7.6-8(2) (1)7.6—8(2) 


No. 3 straw. .(1)7.35-7.75(2) 
U.G.I. gas oil(3)6.625-6.75(3) 
300-500 vis. 
100-300 vis. 


(1)7.35-7.75(2) 
(3)6.625-6.75(3) 
- (4)6.125-6.25(3) (4)6.125-6.25(3) 
- (1)6.375-6.75(2) (1)6.375-6.75(2) 


OHIO (S. O. Ohio quotations for statewide 
delivery) 
Kerosine 8.6 8.6 





Mar. 31 Mar. 24 

CALIFORNIA 
San Joaquin Valley: 
Heavy fuel 

(PS 400) $1.50(1) $1.50(1) 
Light fuel 

(PS 300) 1.70(1) 1.70(1) 
Diesel fuel 

(PS 200) 7.501) 7.501) 
Stove dist. 

(PS 100) 9(1) 9(1) 
Los Angeles: 
10-43 w.w. (1)7.2-10.05(2) (1)7.2—10.05(2) 
Heavy fuel 

(PS 400) (1)$1.45-1.50(4) (1)$1.45-1.50(4) 
Light fuel 

(PS 300) (1)$1.65-1.70(3) (1)$1.65—-1.70(3) 
Diesel Fuel 

(PS 200) (1)5.95-7.5(1) (1)5.95—7.5(1) 
Stove dist. 

(PS 100) (1)6.7-9(1) (1)6.7-9(1) 


San Francisco: 


10-43 w.w. 11.55(1) 11.55(1) 
Heavy fuel 

(PS 400) $1.55(1) $1.55(1) 
Light fuel 

(PS 300) $1.75(1) $1.75(1) 
Diesel fuel 

(PS 200) 8(1) 8(1) 
Stove dist. 

(PS 100) 9.5(1) 9.5(1) 
Lubricating Oils 
Prices in Effect Mar. 31 Mar. 24 


WESTERN PENNA. 
Prices are for sales made, or offers reliably re- 
ported, to jobbers & compounders only. 


VISCOUS NEUTRALS—No. 3 col. Vis. at 70°F. 
200 Vis. (180 at 100°) 420-425 fi. 


0 p.t. 42(1) 42(1) 
10 p.t. 41(1) 41(1) 
15 p.t. 40(1) 40(1) 
25 p.t (1)38-41(1) "sneha 
150 Vis. (143 at ope 400-500 fi 

O p.t. e (1) ” 40(1) 
10 p.t 3904) 39(1) 
15 p.t. 38(1) 38(1) 
Zz p.t. (1)37-39(1) (1)37-39(1) 


* Correct for Mar. 24; 
Mar. 26 NPN. 


shown incorrectly in 


CYLINDER STOCKS: 


Brt. stk., 145-155 vis. at 210°, 540-550 fi., No. 
2 col. 

10 p.t 40(1) 40(1) 

15 p.t 39(1) 39(1) 

2 p.t (1)39-40(2) (1)38—40(2) 

600 S.R 


filter’ bl. 
650 S.R. 
600 fi 
630 fil. 


. (2)29-32(1) 
(2)30—-33(1) 
(1)31-34(1) 
(1)33-36(1) 


(2)29-31(2) 
(2)30-32(2) 
(1)31-—33(2) 
(1)33-—35(2) 


MID-CONTINENT 


Neutral Oils (Vis. at 100° F. 0 to 10 P.P.) 


Pale Oils 
Vis. Color 
60-85—No. 2.(3)10.25-10.501) (1)9.25—10.25(2) 
86-110—No, 2(2)10.75-11(1) (1)9.75-11(1) 
150—No. ¢ (2)17-18(1) (2)17-18(1) 
180—-No. 3 ..(1)17.5-19(1) (1)17-18.5(1) 
200—No. 3 (2)18-20(1) (1)17-19(2) 
250—No. 3 (1)19-20(2) (1)18-20(1) 
280—No. 3 (1)20-21(2) (1)19-21(1) 
300—No. 3 (1)21—22(2) (1)20-22(1) 
Red Oils: 
200—No. > ..(1)18-19(1) (1)17-18(1) 
300—No. 21.5(1) 19.5(1) 
Bright Stock. Vis. at 210° 
200 Vis. D... 33(1) 33(1) 
150-160 Vis. D: 

0 to 10 p.p.. 29(4) (1)27-29(3) 
10-25 p.p. ‘ 28.5(1) (1)28.5-29(1) 
25-40 p.p . (1) 28.5-32(1) 
150-160 Vis. E 28(1) 26(1) 
120 Vis. D: 

0 to 10 p.p.. 28(4) (1) 26-28 (3) 
600 S.R. 

(Olive green) 19(2) 19(2) 


SOUTH TEXAS (Neutral Oils) 
Pale Oils .(Vis. at 100° F.) 
Vis. Color 


100 11%-21%4. .(2)8.5-10(2) (3)8.5-10(1) 
200 No, 2-3 (2) 11 12.5(2) (3)11-12.5(1) 
300 No, 2-3. (2)11.75-13.25(2) (3)11.75-13.25(1) 
500 No. 214-314 (1)12.5-14.5(2) (1)12.5-14.5(1) 
750 No. 3-4. .(1)13-15.25(2) (1)13-15.25(1) 
1200 No. 3-4(1)13.75-15.75(2) (1)13.75-1 15.75(1) 
2000 No. 4. .(1)14.5-16.75(2) (1)14.5—-16.75(1) 


Red Oils: 

100 No. 5-6. .(2)8.5-10(1) (2)8.5-10(1) 
200 No. 5-6. .(2)11-12.5(2) (3) 11-12.5(1) 
300 No. 5-6. (2)11.75-13.25(2) (3)11.75-13.25(1) 
500 No. 5-6. .(1)12.5-14.5(2) (1)12.5-14.5(1) 
750 No. 5-6. .(1)13—-15.25(2) (1)13-15.25(1) 
1200 No. 5-6(1)13.75-15.75(2) (1)13.75-15.75(1) 
2000 No. 5-6.(1)14.5-16.75(2) (1)14.5-16.75(1) 


(Continued on next page) 
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Refinery Prices—Continued 
Prices in Effect Mar. 31 Mar. 24 


CHICAGO (From Mid-Continent p.l. crude) 
Neutral oils vis. at 100°F. 0 to 10 p.p. 
Pale Oils: 

Vis. Color 

60-85. No Be 11.25(1) 11.25(1) 
86-100—No. 2 11.75(1) 11.75(1) 
150—No. 3 17.5(1) 17.5(1) 
180—No. 3 19(1) 19(1) 
200—No. 3 19(1) 19(1) 
250—No. 2 20(1) 20(1) 
Red Oils: 

180—No. 5 19(1) 19(1) 
200—No. 5 19(1) 19(1) 
250—No. 5 20(1) 20(1) 
280—No. 5 21(1) 21(1) 
300—No. 5 21.5(1) 21.5(1) 


Note: Viscous oils, 15 to 30 p.p. are quoted 
0.5c lower; 60-85 and 86-110 No. 2 non-viscous 
oils, 15 to 30 p.p. 0.25¢ lower. 

Unfiltered Steam Refined (Viscosity at 210°) 

140 iealek's 15.5(1) 15.501 

160 . Srey ae 16.5(1) 16.5(1) 

200 7 17.5(1) 17.5(1) 

Bright stocks, 160 vis. at 210° No mS aa 
1) 


0 to 10 p.p. 27 ( 
15 to 25 p.p.. 26.5(4) 
30 to 40 p.p.. 23.501) 
E filtered Cyl. 
Stock 17.5(1) 
Note: To obtain prices ne. 4 , 
idd 0.45¢c per gal. 


Natural Gasoline 
(Group 3 & Breckenridge prices are to blenders 
on freight Basis shown below. Shipments may 
originate in any Mid-Continent manufacturing 
district. ) 
FOB GROUP 3 
Grade 26-70 5.375(Sales) 5.375 (Sales) 
FOR BRECKENRIDGE 
Grade 26-70 4.875( Quote) 4.875 (Quote) 
CALIFORNIA (FOB plants itn Los Angeles 
basin) 
21-21.9 pound vapor pressure 


for blending 
LPG Prices 
(Of refiners, FOB refineries, in cents per gal., 
tank cars or transport trucks) 


26.5(1) 
23.5(1) 


Com- In- Com- Indus- 

mercial dustrial mercial trial 
District Propane Propane Butane Butane 
N.Y. Harbor oa) 6.5(1) 6.25(2) 6.25(1) 
Philadelphia 6.5(2 (1)6.25-8(1) 
Baltimore 6.5(1) 
Hastings, W v a "5 25(1) 4.5(1) 
New Orleans.3.5(1)a 
Houston (1)3-3.25(1) 3.75(1) 
Toledo 5.5¢1) 5.25(1) 


(a) Tank cars only; 4.5(1) for transport trucks. 


Naphthas and Solvents 
(FOB Group 3) 
Stoddard 
solvent (2)8.125-8.625(3) (3)8.125-8.875(1) 
Cleaners Npth(1)8.625-9.125(2) (2)8.625-8.875(1) 
V. M. & P 


Npth (2)8.625-9.125(1) (3)8.625-9.125(2) 
Mineral 

spirits (2)7.625-8.125(1) (3)7.625-8.375(1) 
Rubber = solv. (2)8.625-9.125(1) 8.625(3) 
Lacquer dil. (2)8.875-10.125(1) (2)8.875-10.375(1) 
Benzol dil. (1)9.375-10.625(1) (1)9.375-10.125(1) 


WESTERN PENNA, 
Bradford-Warren: 
Stoddard 

solvent 
Other Districts: 
Untreated 


naphtha 9(1) 9(1) 
Stoddard 
solvent (2)8.75-9.25(1) (2)8.75~-9.25(1) 


OHIO (S. O. quotations for statewide delivery) ; 


V.M.&P. naphtha D. C. naphtha, Varnolene & 
Sohio solvent. 12.5 12.5 
Rubber solvent 12 12 


E. TEXAS (Truck Tnapt.) 
Stoddard Solv. (1)8.75~-9.25(1) 


Wax 
(Bbis. C.L.) 


(1)8.75-—9.25(1) 


WESTERN PENNA, 
White Crude Scaie: 
122-124 A.m.p. (1)6.5-9(1) (3)6.5-9(1) 
124-126 A.m.p. (1)6.5-9(1) (3)6.5-9(1) 
MID-CONTINENT (C.L. FOB Refinery) 
Semi-refined: 
132-134 AMP, 

bbls 9.5(1) 9.5(1) 
CHICAGO (FOB Chicago district refinery of one 
refiner, in bags, carloads. Carloads, slabs loose, 
0.75¢ less. Melting points are EMP (ASTM) 
methods; add 3° to convert into AMP.) 
Fully refined: 


122-124(bags only) 6.85 6.85 
125-127 7.15 7.15 
127-129 7.4 7.4 
130-132 ; ' wen Tan 
132-134 . : 7.9 7.9 
135-137 ‘ 8.6 8.6 
Petrolatums 
WESTERN PENNA. (Bbls., carloads; tank 


cars, 0.5c per lb. less.) 
Snow White. . (1)7.75-8.75(1) 
Lily White. ..(1)6.75-8(2) 
Cream White. (1)6.5-7.5(1) 
Light Amber. (1)4.75—5.75(1) 
Amber (1)4.5-5.5(1) (1)4. .5(1) 
Red (1)4.5-5.375(1) (1)4.5-5.375(1) 


(1)7.75-8.75(1) 


April 2, 1947 








Commercial or con- 
sumer tank car, tank wag- 
on, dealer, and service 

Tank station prices for gasoline 
do not include taxes; they 
do, however, include in- 
spection fees as shown in 


Wagon 
pe general footnote. Gasoline 
te 
Prices taxes, shown in separa 


column, include 1.5c fed- 
eral, and state taxes; also 
city and county taxes as indicated in footnotes. 
Kerosine tank wagon prices also do not include 
taxes; kerosine taxes where levied are indicated 
in footnotes. Dealer discounts are shown in foot- 
notes. These prices in effect Mar. 31, 1947, as 
posted by principal marketing companies at 
their headquarters offices, but subject to later 
correction. 

Inspection fees per gal., included in both 
gasoline and kerosine prices, unless otherwise 
specified, are as follows: 

Ala. 1/4Uc on gasoline; Ark. 1/20c; Fl. 1/8c. 
Ill. 3/100c; Ind. 2/25c; Kans. 1/50c; /32c: 
ry 7/200c; Neb. 2/100c; Vt 1/20c; N. C 

; N. Da. 1/20c; yo 3/25: S. Car. 1/8: 
x Da. 1/40c; Tenn. 2/5c; and Wisc. 3/100c. 

Kerosine inspection fees only: Ala. 1/2c; Fla. 
1/8c; Iowa 3/50c; Mich 1/5e ner gal 
Atlantic White Flash 

(Regular Grade) 





TLAN Commer- Gaso- Kero- 
= NISC cial Dealer line sine 
REFINING oT.W. T.W. Taxes T.W. 
Philadelphia, Pa. . 11.3 11.3 5.5 12.7 
Pittsburgh .. - 12.2 12.2 5.5 13.6 
Allentown ....... 11.9 11.9 5.5 13.3 
AS ah oh Coa 12.2 $.5 13.6 
Scranton ; - ae 12.2 5.5 13.6 
Altoona .... 2.0 12.2 $.5 13.6 
Emporium . 44.8 12.2 5.5 13.6 
Indiana 12.2 12.2 5.5 13.6 
Uniontown 12.2 12.2 5.5 13.6 
Harrisburg 11.9 11.9 5.5 13.3 
Williamsport 12.2 12.2 5.5 13.6 
Dover : 11.9 11.9 5.5 13.2 
Wilmington 11.3 11.3 5.5 12.6 
30s on 11.4 4.5 ; 
Springfield 12.1 4.5 
Worcester "33.9 4.5 
Fall River 11.4 4.5 
Hartford 12.1 4.5 
New Haven 11.8 4.5 
Providence 11.4 41.5 
Atlantic City 3.3 1.5 °°20.6 
Camden iam 4.5 °°10.6 
Trenton 11.1 4.5 °°10.6 
Baltimore 11.0 §$.5 °°10.6 
Hagerstown °12.0 $.5 °°22.2 
Richmond . 11.0 fe Ba 
Wilmington, N. C 11.2 (P Beiee A 
Brunswick, Ga. Tt12.4 7.5tT*°11.6 
Jacksonville tt11.9 8.5 tf11.2 

Mineral Spirits V.M.&P 

T.W.+ T.W.+ 
Philadelphia, Pa. 12.5 14.0 
Lancaster, Pa. 13.5 15.0 
Pittsburgh, Pa. . 14.0 15.0 
FUEL — w. 

1 2 
Phila, Pa. 10.7 9.2 6. "85 6.14 
Allentown 11.3 9.8 
Wilmington, Del. 10.6 9.3 
Springfield, Mass. °10.0 
Worcesier . 9.7 
Hartford, Conn. . 9 


* Does not include 1c Georgia kerosine tax. 

+ Mineral Spirits prices also apply to Stoddard 
Solvent; V.M.&P. prices also apply to Light 
Cleaners Naphtha. 

Discounts: 

Kerosine—Thru Penna. & Delaware, 2c off 
t.w. price on t.w. deliveries of 25 gals. or more 
at one time. 

Effective March 21. 

+t Effective March 25. 
CHEVRON 
(Regular) Av. Gaso- Kero- 


Re- 80 line sine 
CAL, T.T. tail T.T. Taxes T.T. 
San Francisco, 


Effective March 22 


Ss. O. 





Re Swes . 12.3 16.3 15.8 4.5 14.3 
Los Angeles 11.8 15.8 15.3 4.5 13.06 
Fresno 13.3 17.3 16.8 4.5 15.55 
Phoenix, Ariz. 14.8 18.8 18.3 6.5 16.05 
Reno, Nev. j 14.3 18.3 17.8 5.5 16.55 
Portland, Ore... 12.8 16.8 16.3 6.5 16.55 
Seattle, Wash. 12.8 16.8 16.3 6.5 16.55 
Spokane . 15.3 19.3 18.8 6.5 20.05 
Tacoma . 12.8 16.8 16.3 6.5 16.55 
Boise, Idaho . 15.8 19.8 *19.3 °7.5 19.3 
Salt Lake City, 

.. rrr 15.0 19.0 18.5 5.5 15.5 
Honolulu, T. H.°13.3 17.8 16.8 5.5 -15.55 


Resale & Commercial Gasoline: T.C. prices 
for Chevron (regular) and Chevron Aviation 80 
are 0.25c per gal. below posted net tank truck 
prices; Pearl Oil (kerosine) T.C. prices, 3c per 
gal. below posted net tank truck prices. 

Prices for Chevron Supreme (Ethyl) are 2c 
above Chevron (regular). Prices for Chevron 
Aviation 91 are 2c above Chevron Aviation 80; 
for Chevron Aviation 100, 5c above Chevron 
Aviation 80. 

* Applies to motor fuel only; avgas taxes are 
1.5¢ federal, 2.5c state 

° Effective Mar. 19; shown incorrectly in Mar. 
26 NPN 








Oil Price Section 





Diesel 

+Crown Gaso- Kero- Fuel 

Net line sine Net 

Dealer Taxes T.W. T.W 

Covington, Ky. 2.59 6.5 21.7 9.8 
Lexington 13.0 6.5 13.2 11.6 
Louisville 12.4 6.5 11.6 9.6 
Paducah 12.4 6.5 11.6 11.0 
Jackson, Miss. 12.0 7.5 FS 10.6 
Vicksburg Bg 7.5 10.8 10.2 
Birmingham, Ala... 12.2 *%8.5 11.8 10.7 
Mobile 11.7 *%9.5 11.3 10.2 
Montgomery 12.4 *9.5 12.1 11.0 
Atlanta, Ga. 12.4 7.5 11.6 11.0 
Augusta 12.7 7.5 11.8 a ae 
Macon 12.4 7.5 11.6 11.0 
Savannah 11.9 7.5 11.1 10.5 
Jacksonville, FI a. 12.0 8.5 11.2 10.6 
Miami : 12.0 8.5 13.3 10.6 
Pensacola 11.8 *9.5 10.9 10.3 
Tampa 123.0 98.5 11.2 10.6 
* Taxes: In tax column are included these 


city and county gasoline taxes: Mobile 2c city: 
Birmingham, 1c city; Montgomery, 1c city and 
le county; Pensacola, lc cit y. Georgia and 
Montgomery, Ala., have 1c kerosine tax, Mis- 
sissippi 0.5c; Birmingham & Montgomery have 
le city taxes, Mississippi 0.5¢ state tax, on 


Diesel fuel, not included in above prices. 
+ Consumer t.w. 
dealer prices. 


prices are same as net 


Blue Crown (3rd Grade) 
Red Crown (Reg. Grade) 
°Red °Red °Blue 
Cr’n,. Cr’n. Cr’n. Gaso- Kero- 
Cons. Dir. Dir. line sine 
T-W. T.W. T.W. *Taxes T.W. 


Chicago, Il. 14.8 12.8 13.3 4.5 13.0 
Decatur 14.5 13.0 12.5 4.5 13.7 
Joliet 14.8 13.3 12.8 4.5 13.0 
Peoria 14.6 13.1 12.6 4.5 12.8 
Evansville, Ind, 14.3 12.8 12.3 8.5 13.3 
Indianapolis 14.5 13.0 §.5 12.5 
South Bend 14.9 13.4 12.9 5.5 12.9 
Detroit, Mich. 14.0 12.5 4.5 12.0 
Grand Rapids 14.0 12.5 4.5 12.90 
Saginaw cs 14.0 12.5 4.5 12.0 
Green Bay, Wisc. 15.1 13.6 13.1 5.5 13.3 
Milwaukee 15.0 13.5 13.0 5.5 13.2 
La Crosse 14.8 13.3 123.8 5.5 13.0 
Duluth, Minn. 15.1 13.6 5.5 13.3 
Mpls.-St. Paul 14.8 12.8 12.8 5.5 13.0 
Mankato -- 14.8 13.3 123.8 §$.5 13.0 
Des Moines, Ia. 14.3 -12.8 12.3 5.5 °12.5 
Mason City .. 14.6 13.1 12.6 5.5 *12.8 
St. Louis, Mo. 14.3 12.8 12.3 4.5 13.5 
Kansas City 13.7 32.2 11.7 4.5 11.9 
St. Joseph 13.7 12.2 4.5 11.9 
Fargo, N. D. 15.8 14.3 13.8 5.5 14.0 
Huron, S. D. 18.2 13.7 13.2 $8.5 13.4 
Wichita, Kans. 12.2 12.6 11.1 $.5 10.3 
Omaha, Neb. 14.3 122.8 12.3 6.5 12.5 
Stanavo Aviation Number 73 

Cons. T.W. *Taxes 

Detroit, Mich 18.4 4.5 

Fargo, N. D. 17.8 5.5 

Huron, S. D sf: 5.5 

Indianapolis, Ind. 16.9 5.5 

Kansas City, Mo. 15.7 4.5 

Oleum °V.M.&P. °Stani- 

Spirits Naphtha sol *Taxes 


(Prices are base prices before discounts) 


Chicago . ae 16.2 15.2 4.5 
Detroit 18.2 17.4 18.7 4.5 
K. C., Mo. . 14.5 16.5 16.0 1.5 
St. Louis 16.1 17.1 15.6 1.5 
Milwaukee »§ ae 17.8 17.3 5.5 
Minneap’ ls . 16.6 17.6 15.9 5.5 
Fuel Oils T. W. 
Chicago 
Standard Stanolex 
Heater Oil Furnace Ol 
1-99 gals. ee 11.5 11.0 
100-149 gals. 10.5 10.0 
150 gals. & over " 10.0 + ae 
150-399 gals. ih : 10.0 
400 gals. & over re 9.5 
Stanolex Stanolex 
Fuel A Fuel © 
1-749 gals. tins 7.75 7.0 
750 gals. & over ... 7.0 6.25 
Stanolex Furnace Oil 
100 gals. 
Other Products 1-99 gals. & over 
Indianapolis ......... 10.8 9.8 
roa dare a: ai Oe 10.6 9.6 
Milwaukee Fie ade tasers 11.1 10.1 
Minneapolis ....... .. 11.0 10.0 
Ss BE scene cedaece 10.5 9.5 
Kansas City ......... 10.0 9.0 
*Taxes: In gasoline tax column are included 


these city taxes—Kansas City, St. Joseph and 
St. Louis, 1c. Iowa kerosine prices are ex 4c 
state tax. In naphtha tax column are included 


1.5c federal tax and state taxes. State 
occupation, consumer and use taxes to be 
where apnlicable 

° Effective March 26 
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Oil Price Section 








SOCONY 
VACUUM 
Tank Wagon Prices—Continued 
Mobilgas (Regular Grade) 
Gaso- Mobilgas Aircrait Com. Undiv. MOBILHEAT 
tine Grade 80 Grade 9 Grade 100 Cons. Dk. Standard Kerosine Diesel wm 2 Fuel) 
Taxes Tin Tew. rc. TW. Tix ee TX. To. wom TH Yard r.W ro. TW. TH. Yard T.W. 
New York City: 
Manh. *5 5 14.7 15.7 17.2 2.2: 32.7 i .2 9.6 9 4 
Bronx *5 5 14.7 15.7 17.2 2 62a 11.1 9 6 *°9 4 
Kings 5.5 14.7 15.7 17.2 Ry Ge 2s 7.9 8] cae 9 6 6.9 = 9.8 
Queens *5 5 14.7 15 7 17 = aS 2£h0% 11.1 9 6 9.3 
Richmond __ *5 5 14.3 15 3 16.8 “6.8 11.8 7.8 8.1 10.9 key 9.3 
Albany, N. 5.5 14 6 15.6 7:2 3S 22-2 65: 8.1 83 10.6 74 9.7 7.2 7.4 9.5 
Binghamton 5.5 11.6 12.8 18.8 9.4 96 12.3 11.7 9.0 O.S 32.4 
Buffalo 5.5 14.2 15.4 18.8 16.4 16.7 17.9 11.23 11.9 13.4 9.1 9.5 13.2 8.5 11.3 8.3 aes 
Jamestown 5.5 15 6 11.6#12.1 12.6 9.0% 9.2 11.9 11 3 8 6# 89 109 
Mt. Vernon 5.5 iB. ih. oe 223 9.9 7.8 9.7 
Plattsburg §.5 15 5 19 .5°° 11.8 12 12.5 93 Sa 11:8 8.1 8.1 10.2 
Rochester 5.5 15.8 16 8 18.8 11.5 13.8 13.8 9 2 9.6 12.3 11.1 8.4 8.6 10.6 
Syracuse . t 55 15.5 165 18 11.8 12 12.5 9.1 95 12.2 84 109 8.2 8.4 10.4 
Bridgeport, Conn. 4.5 14 8 18 8*¢ 11.8 11.8 7.8 8.0 9.9 6.9 ey 9.2 
anbury > 4.3 18.3°* 11.8 12.8 8.9 10 5 7.2 2 
Hartford 4.5 15 1 10.8 11.6 12.1 8 8 8 3 7.8 10.1 7.4 7.4 96 
New Haven 4.5 14 8 18 gee 10.7 11.8 11.8 7.8 7.8 7.4 S72 69 6.9 9.1 
Bangor, Me. §.5 15.3 10.8 11.8 128 9.0 12.2 8.3 106 8.1 10.0 
Portland §.5 18.1] 14.5 14.1 1855 .i ki 11.5 8 0 11.2 ie 9 6 ee 938 
Boston, Mass. 45 18 4 14.4 144 154 iI59 169 104 109 11.4 79 411.38 7.3 95 7.0 9.4 
Concord, N. H. .. 5.5 16 12.5 18 13.7 10 8 10.8 
Lancaster 5.5 16 6 13.1 13.6 10.3 18.2 i yy 94 115 
Manchester 5.5 i5 5 12 12.5 93 132.8 10 5 8.3 10.2 
Providence, R. I. 45 14 4 15 4 10.3 10.9 11.4 79 Sm 8.1 rT io 95 7.0 7.4 98 
Burlington, Vt. 5.5 15 4 1:8 113.8 i.a 9 9.1 85 108 8 8 85 10.4 
Rutlan 5.5 12.3 12.8 6 11 0 a7 0:9 
Tank Wagon Prices: Buffalo N. Y. City Rochester Syracuse Boston Hartford Providence 
Mineral Spirits 14 12.5 14 } 13.5 15 14 
V.M. & P. Naphtha i8 5 13.5 16 20°* 14.5 16 15.5 





* Does not include 2% city sales tax applicable to price of gaseline (ex tax). 
deliveries, 0.5e for at least 400 gals.: 
This price correct for Mar, 24 also, shown incorrectly in Mar, 


terminals. Diseounts: Diese]—O 


n tw. 


Esso (Regular Grade) 
Consumer Gaso- Kero- 
Tank +Dealer line sine 





Wagon T.W. Taxes T.W. 
Atlantic City, N. J. 11.1 11.6 4.5 10.6 
Newark oeuh- ee 11.6 4.5 10.6 
Baltimore, Md. ; ee 11.5 5.5 10.6 
Cumberland ce 12.5 13.0 S.5 i2.2 
Washington, D. rom + ee 11.8 4.5 11.1 
Danville, Va. . aoe 12.1 1.0 260 
Petersburg ...... 11.0 11.5 cA ee 
Norfolk . ere  S : 11.2 7.5 10.8 
Richmond oe » 12.0 11.5 7.0 25.3 
Roanoke 12.5 13.0 7.5 11.2 
Charleston, W. Va.. 12.2 42.7 6.5 12.8 
Parkersburg « Baud 12.6 6.5 12.5 
Wheeling ... ch 12.1 12.6 6.5 13.1 
Charlotte, N. C. - 11.9 12.4 7.5 21.4 
Hickory aes se : > Py 7.3 21.8 
a eee > 12.9 7.5 21.6 
Raleigh eeeta 12.1 23.7 7.0 24.8 
Salisbury . + aoe 12.3 7.5 312.8 
Charleston, S. C. . Dace 11.8 7.5 ; 
Columbia eS arts isk 12.4 12.9 7.5 
Spartanburg . . Baw 12.2 7.5 
New Orleans, La. .. 10.4 10.9 8.5 *°*9.6 
Baton Rouge .. 10.3 10.8 8.5 °10.1 
Alexandria eee 11.3 8.5 °10.1 
Lake Charles ...... 10.3 10.8 8.5 *11.6 
Shreveport . . BS 10.8 8.5 *9.2 
New Iberia ae 11.1 11.6 8.5 *9.6 
Knoxville, Tenn. .. 12.0 12.5 3.5 3.32 
Memphis ho Ahoy 0'a ee 11.8 8.5 10.8 
Chattanooga concoetee - dae 8.5 11.3 
Nashville ay 22.4 2.9 8.5 10.3 
Bristol iss Seem -~6 8.5 12.3 
Little Rock, ‘Ark. 11.9 12.4 8.0 12.3 


Mineral Spirits V.M.&P. 


T.W. T.W. 
Newark, N. J. ia 12.5 14.0 
Baltimore, Md. : 15.0 
Washington, D. C 15.0 
Fuel Oils—T.W. No. 1 No. 2 
Atlantic City, N. J. 10.6 9.2 
Newark .. aie 10.6 9.2 
Baltimore, Md. Ce 10.6 9.7 
Washington, D. C. . > | 10.1 
Norfolk, Va. ae 10.8 9.3 
Poetersourg ........ 7.2 9.5 
Richmond ee ee ee 9.5 
Chariots, N.C. ... 11.4 10.3 
Hickory ..... ead 10.5 
Raleigh ... ae 11.8 10.6 
Charleston, Ss. Cc.’ : er 9.5 
ce ere ee ea 10.5 
Spartanburg ..... 11.3 


*Does nut inciuae le Louisiana kKerusine tas 
Discounts: 

Esso gasoline—to undivided dealers, 0.5c off 
dealer t.w. 

Kerosine—In South Carolina 1c per gal. off 
posted t.w. price for 25 gals. or more. 

Naphtha—Newark t.w. prices are for deliver- 
ies of 200 gals. or more; less than 200 gals., 
0.5c over posted t.w. prices ; steel barrel de- 
liveries, 2c over posted t.w. prices. Baltimore & 
Washington prices are for t.w. deliveries of 
25-99 gals., no discounts. 

+ Effective Nov. 30, 1946, minimum retail re- 
sale price of 15.4c posted through New Jersey 
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26 NPN. Effective Mar, 28 


Sohio X-70 Gasoline** 
(Regular Grade) 


Con- Re- Gaso- Kero- 

sumer sell- line sine 

T.W. ers #8.8. Taxes T.W. 
Ohio, Statewide 15.0 12.0 15.5 5.5 10.6 
Akron os ane 12.0 156.5 35.3 10.6 
Canton : 15.0 12.0 15.5 5.5 10.6 
Cincinnati 15.0 12.0 15.5 5.5 10.6 
Cleveland 15.0 12.0 15.5 5.5 10.6 
Columbus 15.0 12.0 183.5 5.5 10.6 
Dayton 15.0 12.0 15.5 5.5 10.6 
Lima 15.0 12.0 15.5 5.5 10.6 
Mansfield 15.0 12.0 15.5 5.5 10.6 
Marion 15.0 12.0 15.5 5.5 10.6 
Portsmouth 15.0 12.0 15.5 5.5 10.6 
Toledo 15.0 12.0 15.5 5.5 10.6 
Youngstown 15.0 12.0 13.5 5.5 10.6 
Zanesvilie 15.0 12.0 15.5 5.5 10.6 


Aviation Gasoline—Statewide 


Consumer Gasoline 
T.W. Taxes 
Sohio Aviation Gasoline 


62 Octane (Clear) 16.5 5.5 
Esso (Clear) Avia. Grade 80 18.5 5.5 
Esso Aviation Grade 91/98 . 19.5 5.5 
Esso Aviation Grade 100/130 22.5 5.5 

Naphtha—T.W. 

Statewide 
S.R. Solvent . ; 16.5 
D.C. Naphtha i . ‘ : 17.0 
V.M.&P. Naphtha ' ‘ : 17.0 
Varnolene .... ‘ ; : 17.0 
Sohio Solvent Rsanae a 17.0 
Fuel Oils—T.W. No, 1 No. 2 No. 3 
Ohio, Statewide 10.4 10.4 9.6 


**Renown (third-grage) prices are sam: 
as X-70 unless otherwise noted. 

tPrices at company-operated stations. 

ttStatewide prices are subject to exceptions 
other than those shown. 

Discounts: 

Esso aviation—on contract to hangar opera- 
tors and resellers, 2c off consumer t.w. 

Fuel oils—Statewide prices are for t.w. & 
drum deliveries of 50 gals. or more; prices for 
deliveries of less than 50 gals. are 0.5c higher 

Naphthas—to contract consumers off t.w. 
prices—Statewide: 300 to 999 gals., 0.5c; 1000 
to 2499 gals., 0.75c; 2500 to 4999 gals., 1c; 5000 
or more gals., 1.5¢c. Lucas County: Less than 
50 gals., tank wagon price, 50 to 249 gals., 
ay 250 to 499 gals., 1c; 500 gals. or over. 


TEXAS Gasoline— Dealer T.W. 


Gaso- 

ore) fire-Chief Indian line 
(Regular) (3rd Grade) Taxes 

Dallas, Tex. ‘< aee 10.0 5.5 
ee ee 10.0 5.5 
Wichita Falls <« aa 10.0 5.5 
Amarillo 2 «+ aoe 10.0 5.5 
Tyler eee 10.0 5.5 
El Paso ‘ . 13.0 12.5 5.5 
San Angelo ..... 11.0 10.0 5.5 
Waco ees FW 10.0 5.5 
Austin nee 10.0 5.5 
Houston Tetee 10.0 5.5 
San Antonio 11.0 10.0 5.5 
Port Arthur 11.0 10.0 5.5 


*° Ip steol barrels. 3 Delivered price; all other t.c. prices are FOB bults 


(N. B. Prices are Continental’s 
t 


Conoco’ Demand 
N-tane (3rd Gaseo-° Kero 
(reguiar) Grade) line sine 


*Tank Wagcen Taxes T.W 

Denver, Col 12.6 11.6 o.o 12.8 
Grand Jun 14.5 i3.3 5.5 14.0 
Puebk 13.3 12.3 Dia ia 
Caspe Ws i3.o 12.5 ».o : 
Cheyenne 13.3 12.3 5.5 13.5 
Billings, Mont 14.6 13.6 6.5 14.3 
Putte 15.6 14.6 6.3 15.8 
Great Falls 14.5 has 6.2 15.8 
Hele 13.2 14.2 6.5 Ss 
sa Lake Cit 

| h 15.6 14.6 buat ] 
rwin Falls, Ida 17.8 16.8 Pe. 17.9 
Albuquerque 

N. M 12.9 11.9 7 11.9 
Roswell 12.4 11.4 7 11.4 
Santa Fe 13.2 2.2 7 ee 
Muskogee, Okla 11.3 10.5 7 10).{ 
Oklahoma City 11.5 10.5 7 10.6 
Tuls - 11.5 10.5 r 10.0 

Effective Mar. 27 
Taxes: In gasoline tax column are include 

these city taxes—Albuquerque & Roswell, 0.5« 


Santa Fe iT 


ro consumers and dealers 


Thriftane 
Humble (3rd Grade) 
HUMBLE (Regular) Gases 
OIL Tank °Re-°*Tank °Re- line 
: Wagon tail Wagon tail Taxes 
Dallas, Tex. . 11.0 15.5 10.0 13.0 > Be 
Ft. Worth 11.0 15.5 10.0 13.0 
Houston 11.0 15.5 10.0 13.0 5D 
San Antonio 11.0 15.5 10.0 13 .( 5.3 
Kerosine 
*Tank Wagon ° Retail 
Dallas, Tex. ; 10.0 14.0 
Ft. Worth 10.0 14.0 
Houston 10.0 14.1 
San Antonio 10.0 14.1 
* To all classes of dealers & consumers 
Effective Mar. 23 
Esso Gasoline 
(Regular Grade) 
Kero- 
¢Gasoline *Gasoline sine 
T.W. Taxes T.W. 
Hamilton, Ont. mee 11 18 
Toronto .. ’ ef 11 18 
Brandon, Man. .. 21.5 10 23.5 
Winnipeg ........ 20.5 10 22.50 
Regina, Sask. . 19.5 11 21.5 
Saskatoon ‘ 22.3 11 24.38 
Edmonton, Alta.. : 20:4 10 22.4 
Calgary ..... eo 10 19.5 
Vancouver, B.C... 15 10 24 
Montreal, Que.... 16.5 11 17.8 
St. John, N. B.... 16 19 
Halifax, N. S.. 16 19 


13 
. Prices are per Imperial gal. which is 1.2 U. 
. gals. 


“includes 3c Federal, and Provincial taxes. 
+To divided & undivided dealers. 
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. . . 
Seaboard Atlantic C Oil Price Section 
tlantic Coast 
Export 
Coastwise (Prices ace of refiners, FOB their refineries and tanker terminals, and of tanker terminal 
Prices operators FOB their terminals)—Prices in Effect Mar. 31 
MOTOR GASOLINE KEROSINE & FUEL OILS 
Kerosine 
78-78.5 Oct. &/or No. 5 fuel No. 5 fuel 
Pistrict 4-76 Oct. Ethyl (a) No. 1 fuel No. 2 fuel (0-10 p.t.) (15-69 p.t.) 
Y Harb 1)9.2-10.50 (1)10.2-12(1) 7.8(17) 6.8(17 (9)2.57-2.67(2) $2.39(1) 
sci 1)9.1-10(1 1)10.1-10.341) 7.715) 6.7(16) 2.57410) 2.3901) 
\ibar 10.5(8 1)11.5-12(2) 8.148) 7.2(7) 2.7701) 2.421 
\iladelphia 2)9.05-10.3¢ ©1)10.05-11.8(1) 7.7(14) 6.9(12) 2.43(3) (9)2.22-2.27(1) 
hil yarges 18. 95-9.4(1) (1)9.95-10.4(1) 7.605) B.R(5 
a} re 8 75-1014) (1)9.75-11.5(2) 8(11>) 7.2(10 2.3903) 2.22(4) 
‘caries 1)8.65-9.4(1 (1)9.65-10.4(1) (1)7.875-7.9(1) (1)7.075-7.1(1) 
J g 9-9 9¢ 1)9.9-11.2(15 7.908) 7.2(8 2.35(1) ?.18(2) 
, ( 8.8 101 (3)9.85-10.95(2) 7.85(10) 7.2¢ 1 
’ Pa 8.8—~9.175(1 (2)9.8-11.1501) S(7) 7.2(7) 2.3001) 2.13(2) 
vannal ; 9.4(8 10.45) 8.119) 7.3(5) 2.1301) 
sonville 9.4(9 10.446) 8.1010 7.306) (4)1.83-—21.08(4) 
in 1(7 10.405) 8.108) (4) 
imp 9. 4(8 10.416) 8.1010) (7) 28 O34) 
nsac (1)7.7-8(2 7.1 
RO (2) (19S.75—-10(2) 7.7(3) ‘1 7.1(2 
Orleans 28 8.30 2)8.9-9.3(1) (1)6.8-6.825(4 6.1513) 1.9011) 1.73(5) 
nd 10.105) (1)11.35-—-11.6(2) S(8) 7.1(7 2) 74511) 2 965(2) 
< 1 1(2 (2910 5-11.9(2) T.9(9) Tio ” 60512) 2 60501) 9» 965(3) 
(6) 41)11.55-11.8(2) 7.919) TiS) >. 57512) + 
er T 7 12.2(3) 7T SOS) (5)6.9-701 


of one supplier quoting the lows at Philadelphia & Baltimore are for Min. 80 Oct. 





(A.S.T.M.) Ethyl 





Gas House 
Gas Oil 
28-34 Gravity 


Diesel Oil 
Ships’ bunkers 
(Ex Lighterage) 


Bunker C Fuel 
Ships’ bunkers 
(Ex Lighterage) 


Diesel OU 
, Shore Plants 


Harbor » 9916 (1)82.94-2.98(7) (197.1-7.2(4 7.1(2) 
\ ! 7 4(3 7.401) 
| ‘ ,. 2701 (1)2.90-2.98(1) (5)6.9-7.101) 71) 
nore : > 5.0312 7.4(2 7.2(1) 
18(1) » 99(2) 7.2(3 7.2(1) 
» 1341 2.99(2) Saaen 
?.13(1) 7.304 
. » O8(3) }.06(2) 405) 
> O82 t.ho 
T2305) ?. 30(2) 6.402) 
6513 7.30 7.301) 
265(3 ,.0201 7.2(2 7.201) 
I5(3 .02(2 7.2(2 7.21) 
(2 ‘ 7.51 





Gulf Coast 


Prices in Effect Mar. 31 








New Orleans & Lewer Texas Gulf Coast CARGOES 
Mississippi to Baton Rouge South & West of New Orleans Domestic & Export 
Tank Cars Barges Taak Cars Barges frem all Gulf Ports 
AVIATION GASOLINE 
Grade 100/130 12.51) (3)11-11.7501) 
trade 91/96 10.501) (1)10-10.2501) 
MOTOR GASOLINE 
*78-78.5 Oct. Ethyl g Of §.9(2 s yf 1) (208. 05-8 .501) 
178-78.5 Oct. Ethy! 9. 3(1) 9 301) (1)9.4-1101) (1)8.75-9.5(1 (4)."..75-9(3) 
*74-76 Oct 8 02512) 8 .O025(2) 7.87501 ( ?.875-8(2) 
74-76 Oct. & 301) 8.301) (1)8.4-9(2) (1)8-9(2 (3)8-S8.501) 
70-72 Oct (5)97.75-841) 
Prices are gasoline with approx. same ASTM & research Oct, ratin + Prices are for gaso- 
t esearch n {5 points above ASTM rating 
Unieaded 
70 Oct . : (3)7. 875-801) 
68 Oct 
65 Oct 7.7735(1) (1)7. 475-7. T7501) .. 7.62501) 
60 Oct 
KEROSINE & LIGHT FUELS 
41-43 w.w kero 6.82514) 6 82503) (4)6.5-6.7501) €1)6.25-6.7501 (4)6.25-6.7501) 
42-44 w.w kero. 
No. 2 fuel oil - 6.153) 6.1512 (295.75-5.9(2) (1)5.25-—5. 75(2) (395.25-5.75(4) 
DIESEL & GAS 0015 
(in diese ndex No.) 
43-47 di. . : 5.87501) 5.375(1) (1)5.375-5.75«2) 
48-52 dil R 9.375(1) (1)5.575-—5.75(2) 
53-57 di A 601) (1)5.5-601 1 »-6(1) 
58 and above... 6.0501 (1)5.875-611) 
> fuel oil $1.9001 S$? 10-2.5001 + 
f 15-60 p.t TT O-10 p.t 
HEAVY FUELS & 
BUNKER OIL Ship’s 
Heavy Diesels Bunkers mae 
(At all Gulf Ports) Cargoes (Ex. Lighterage) 
3 A 8 API 
: (1)2.25-2.41(1) 
=> ,' in: ai ween NPN Gasoline Index 
}  < (1 ] 8-1.78(1) (111.68-1.80(1) 
Dealer Tank 
T.W. Car 
TANKER RATES(a) Cents Per Gal. 
Approximate rates, cents per bbi.; Gulf- Mar. 31 12.48 8.78 
N. Atlantic, not east of New York Month ago 11. 44 7.87 
Heavy crude & fuel, 10-19.9 grav. 43.8 Year Ago ‘ 9.75 6.14 


Light crude, 30 grav. or lighter.. 39 

Gasoline vehataweo “ee 

j Kerosine 

No 2 fuel 3R 
(a) Rates are for vessels 14.000 DWT 

or over, for vessels 9000/138,999 DWT. 

rates are 15% higher. 


Dealer index is an average of ‘‘undivided’’ 
dealer prices, ex-tax, in 50 cities. 

Tank car index is weighted average of follow- 
ing wholesale markets for regular-grade gaso- 
line, FOB refineries or terminals: Okla., Mid- 
Western, W. Penna., Calif., N. Y. “Harbor, Phil- 











adelphia, Jacksonville, Boston and Gulf Coast. 





April 2, 1947 


Pacific Coast 


Prices in Effect Mar. 31 


(In Ships’ Bunkers, Diesel Fuei Bunker C Fuel 
or Deep Tank Lots) (P.8. 206) (P.S, 400) 
San Pedro, Calif 82.6004) $1.45(4) 
San Francisco ?.65(4)" 1.50(4) 
Portland, Ore » R5(4) 1.70(4) 
Seattle, Wash » 854) 1.7004) 
These prices correct f Mar. 24 also; shown 


neorrectly Mar. 26 N.P.N 


Mid-Continent Lubes 


(4t Gulf; in packages, FAS, New Orleans; is 


bulk FOB terminals) 
Prices in Effect Mar, 31 


Bright Stock 

D coter, Vis. at 216° 
150 vis. 0-10 pp W7(1> 3701) 
(a) FAS at New Orleans 


Steet Drums Bulk 


Wax 


(Meiting points are AMP, 3° higher thas 
EMP. Prices are FOB refinery; carloads; scal 
in bags or bbis.; fully refined slabs loose 


Prices in Effect Mar. 31 


New Orieans N.Y. N.Y. 
Crude Scale Export Domestic Expert 
124-6 Yellow 
124-6 White.7.75¢1) (16 
Fully Refined: 
123-5 (2)6.1-6.45(1) .... 
125-7 7.8(1) (2) 16.1-6.5501) (1)7.8-7.8501) 
128-30. 8.05(1) (2)6.4-6. —. (1)8.05-8.25(1) 


25-9(1) (2)7.75-901) 


130-2 . 8.3(1) 65(2) 8.31) 
133-5 $.55(1) (2)6.95 11@> (1)8.55-8.801) 
133-7 - 9.0501) 7.2(2) 9.05(1) 
Naphtha 
Prices in Effect Mar. 31 
V.M.&P. Mineral 
Naphtha Spirits 
New York Harbor 12.5(4) 11.5(5) 
Philadelphia 12.5(4) 11.5(5) 
Baltimore ° 11(4) 
Boston sos 13(4) 12(4) 
Providence . 7 1312) 12(4) 


Export Prices 
Prices in Effect Mar. 31 


Mexican Guif Purte 
U. 8. Dollars per Bbi 


Bunker O Diesel 
(Shipe’ (Shipe’ 
Bankers) Bunkers) 
Tampico $1.68 $2.33 


Veracruz ‘ 1.68 F 
Minatitlan 1.68 2.33 
Pacific Coast 
Guaymas ‘ $2.11 $3.95 
Manzanillo ° 2.11 3.66 
Salina Cruz ; 2.11 3.50 


Note: All bunkers sales subject to Mexican 
stamp. tax of 165% ad valorem. 
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8 522 } 
FEB. 


8 152229 
MAR. 


Daily Ave. Pennsylvania Crude 
Runs to Stills 


(Compiled by National Petroleum Assn., from 
reports of all companies refining Pennsylvania 
Figures in bbls.) 


crude. 

Week Ended 

Mar. 22, 1947 
63,010 


Week Ended 
Mar. 15, 1947 


58,357 


Week Ended 
Mar. 23, 1946 


59,503 


Crude Oil Stocks 


(Bureau of Mines 


Pennsylvania 
Other Appalachian 
Lima-Michigan 
Illinois-Indiana 
Arkansas 
Kansas 
Louisiana: 
North 
Gulf Coast 
Mississippi 
New Mexico 
Oklahoma: 
Texas: 
East Texas 
West 
Gulf Texas 
Other Texas: 
Panhandle 
North 
South 
Other 
Rocky Mountain 
California 


Texas 


Foreign 


Grade 


figures, 


cd 
— 
5 
— 
g 


O60 
536 
037 
.741 
948 
762 
130 
071 
059 
235 
689 


28,556 


CU WOWOeK DNN HRW 


> 109,997 


23,498 
4,841 


Total gasoline bear- 


ing in U.S. 
Heavy in 


Calif. 


22 


41 
05 


2,3 
ew 
5,7 


Total located in Bu- 


reau. of 
East Coast Dist. 


Mines’ 


15,411 


thousands of bbls.) 


Change 
from 
Mar. 22 Mar. 15 


2,078 + 18 
1,523 13 
1.055 

12,247 

2,894 

8,620 

11,068 

2,949 

8,119 

3,494 +259 

5 +199 
—305 

+3,811 
+ 400 
+745 


878 


28,251 


16,184 
38,748 
81,309 41,138 
23,756 +1,528 
3.775 —157 
5 +364 
6,296 +884 
3.363 +437 
10,26 +139 
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Pein Citadel 


fo ihe 


(American Petroleum Institute 
thousands of barrels of 42 g 
Figures include reported totals plus es | 
of unreported amounts and are 
therefore on a Bureau of Mines basis.) 


timate 


REFINERY OPERATIONS 


ures in 
each. Daily 
Average Crude 
Runs to Stills 
Week Ended 


Districts Mar, 22 Mar. 15 
East Coast 787 810 
Appalachian (Dist. 1) 107 97 
Appalachian (Dist. 2) 64 61 
Ind. Ill, Ky 820 874 
Okla., Kans., Mo 398 407 
Inland Texas 214 226 
Texas Gulf Coast 1 O86 1,158 
Louisiana Gulf Coast 364 341 
No. La. & Arkansas 65 65 
Rocky Mt. (Dist. 3) 1] 9 
Rocky Mt. (Dist. 4) 129 125 
California 840 813 
Total U. S B. of M. Basis 4.885 4,986 
U.S B. of M. basis, March 23, 1946 16s0 

Total 
Stocks 
Kerosine 
Districts Week Ended 
; Mar. 22 Mar. 15 
East Coast 4.394 5,014 
Appalachian (Dist. 1) ao 186 
Appalachian (Dist. 2) 32 
Ind. Ill., Ky ] 
Okla., Kans., Mo 1%20 1 E80 
Inland Texas 168 196 
Texas Gulf Coast 1,877 1,832 
Louisiana Gulf Coast 677 741 
N. La. & Arkansas °76 209 
Roc ky Mt. (Dist. 3) 15 15 
Rocky Mt. (Dist. 4) 44 45 
California 740 737 
Total U. § B. of M. Basis 9,872 10,501 
U. S.—B. of M. basis, March 23, 1946 8,669 


Unfinished gasoline 


U. S. Crude Oil 


(American Petroleum 


®°New York-Penna 
Florida 

*West Virginia 
®Ohio Southeast 
*Ohio—Other 
Indiana 

Illinois 
Kentucky 
Michigan 
Nebraska 
Kansas 
Oklahoma 


Texas: 


District 1 
District 2 
District 3 
District 4 
District 5 
East Texas 
Other District 6 
District 7-B 
District 7-C 
District 8 
District 9 
District 10 


Total 


Texas 


North 
South 


Louisiana 
Louisiana 


Total Louisiana 


Arkansas 
Mississippi 
Alabama 

New Mexico 
New Mexico- 
Wyoming 
Montana 
Colorado 
California 


Southeast 
-Other 


Total U. S. 

°*Penna. Grade crude in- 
cluded 
°® Okla., Kansas, 


ended 7 a.m. 


April 2, 1947 


stocks included are: 


Neb. figures are for week 
March 20, . 


°8 240,000 bbls.; 


Production 


Institute figures) 


WEEK ENDED 


Mar.22 Mar. 15 
Barrels Barrels 
(Daily Average) 
47,500 48,800 
150 150 
7,600 8.250 
6.650 6.350 
2,500 2,450 
18,050 16,850 
187.350 190,550 
27,200 26,850 
41,150 42,150 
oe 650 650 
®°967,750 260,700 


°°367,850 367.450 


20,550 20,550 
157,900 157,900 
487,300 487,300 
242,000 242,000 

38,300 38.300 
313,000 313,000 
111,000 111,000 

36,450 36,450 

34.900 34,900 
473.700 473,700 
130.000 130,000 

84,650 84,650 

2,129,750 2,129,750 

96,150 94,900 
311,450 $311,450 
407,600 406,350 

74,750 73,900 

87.300 82.250 

950 950 
103,900 103,900 

450 A! 
114,300 109,150 

22.300 22.550 

37,400 33,650 
908,500 910,400 





4,861,600 4,844,500 


61,750 63,400 


1947 


Gasol'ne 
Production at 
Refineries inc. 

Natural Blended 
Week Ended 


Mar. 22 Mar. 15 
Lava l, 852 
286 286 
212 207 
2,852 2,895 
1,415 1,445 
945 1,017 
3,118 3,631 
965 926 
179 175 
37 31 
421 389 
2.233 2,271 
14.440 15,125 
13,250 


Total Stocks 
Gas Oil and 


Distillates 
Week Ended 
Mar. 22 Mar. 15 
9,412 9,931 
387 375 
67 71 
2,374 2,450 
1,146 1,233 
301 310 
6,040 6,460 
1,992 2,113 
541 421 
33 82 
469 470 
10,231 10,518 
32,993 34,384 


27,775 


#9,115,000 bbls 


GAS OIL AND DISTILLATE STOCKS 
(MILLIONS OF BARRELS) 


Gas Oil & | 
Kerosine Dist. Fuel Oil 
Production Production 
Week Ended Week Ended 
Mar. 22 Mar. 15 Mar. 22 Mar. 15 
272 339 1,264 1,102 
52 56 93 97 
5 18 57 75 
331 370 962 938 
176 171 447 549 
137 133 98 109 
661 677 1,457 1,543 
329 308 464 495 
50 51 53 63 
4 4 9 sS 
WwW 13 159 147 
95 90 905 899 
2,125 2,230 5,968 6,025 
2.69 5,644 
Total Stocks Stocks of 
Residual Finished and 
Fuel Oil Unfinished Gasoline 
Week Ended Week Ended 
Mar. 22 Mar. 15 Mar. 22 Mar. 15 
5,912 6,489 22,516 23,137 
203 208 2,633 2.716 
74 974 1,006 
2 006 2,149 22,571 22,225 
883 903 10,951 10,648 
745 77 4,632 4,668 
5,072 5,118 15,348 15,834 
1,386 1,515 5,624 5,237 
122 126 1,922 2,252 
37 34 86 86 
712 747 3,167 3,075 
25,548 25,592 16,102 15,929 
42,703 43,734 °106,526 106,813 
37,853 4104,330 


18251 8 
JAN. 


15 22 
FEB. 


GASOLINE STOCKS 
(MILLIONS OF BARRELS) 


Statistics 





Residual 
Fue: Uil 
Production 
Week Ended 


Mar.22 Mar. 15 
1,820 1,802 
86 88 
98 113 
1,099 1,184 
459 509 
350 377 
1,613 1,748 
389 381 
105 96 
24 21 
214 250 
2,364 2.347 
8,621 8.916 
8,469 


Per cent 
Daily Refining 
Capacity Reported 
Week Ended 
Mar. 22 Mar. 15 


99.5 99.5 
76.3 76.3 
84.7 84.7 
87.4 87.4 
78.3 78.3 
59.8 59.8 
89.2 89.2 
97.4 97.4 
55.9 55.9 
19.0 19.0 
70.9 70.9 
85.5 85.5 
85.8 85.8 


15 22 29 
MAR. 
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Pennsylvania Oil Other Than Lubes at Refineries 


(Compiled by National Petroleum Assn. from reports of oil region 








refiners. Figures in bbls.) 
January Decemb 
1947 1946 
1. Naphthas & Gasoline: 
(1) Straight run, unblended and/or unleaded 
for sale as motor fuel 2,700 2,176 
(2) Naphtha and gasoline, for sale for blend- 
ing or further refining, or held at refinery 
for further distillation, reforming, blending 
or leading 281,050 274,424 
(3) Below 65 octane, not included in (1) or 
(2) above 1,709 2,131 
(4) 65 octane and above 303,726 256,465 
2. Salable naphthas other than motor fuel (does 
not include refinery process naphthas) 13,984 13,246 
3. Kerosine 75,842 104,651 
4. 36/40 gas oil (include furnace oil) 54,817 57,013 
5. Fuel oil (not reported above) 14,251 17,114 
6. Oils held as cracking plant charging stock 205,632 242,818 
7. Non-viscous neutral 15,815 $0,225 
8. Wax distillate 146,807 138,970 
9. Crude petrolatum 34,613 28,309 
10. Wax (lbs.) 3,248,515 5,623,796 
Pennsylvania Lubricating Oils 
(Compiled by National Petroleum Assn. from reports of companies 
refining Pennsylvania Grade crude oil. Figures in bbls.) 
Pro- In- Pro- Inv- 
duction ventory duction ventory 
Jan. Jan. Dec. Dec. 
1947 1947 1946 1946 
1. Raw long residuum 25,674 16,797 19,071 34,794 
2. 600 steam refined stock 269,688 136,618 255,117 135,762 
3. Other steam refined stock 54,462 49,031 70,902 66,81 
4. Finished dewaxed long residuum $4,542 29,352 40,294 50,795 
5. Bright stock 192,329 224,424 156,066 159,266 
6. Viscous neutral (below 180 vis.). 141,987 153,733 74,075 119,996 
7. Viscous neutral (180 vis. at 100). 107,040 120,589 128,616 126,125 





Net Stocks of Pennsvlvania Crude Oil 


(Compiled by National Petroleum Assn. 
Jan. 31, 1947 


Dec. 31, 1946 


Figures in bbls.) 





Jan. 31, 1946 





At Refineries 432,292 353,779 265,410 
Pipeline and Tank Farms 1,478,035 1,578,846 1,422,859 
Total nie 1,910,327 1,932,625 1,688,269 
Production of Natural Gasoline 
(Bureau of Mines figures in gals., 000 omitted) 
Dec. Nov. 
1946 1946 
East Coast 
W. New York ] 2 
W. Pennsylvania 1,267 1,115 
West Virginia 10,608 8,519 
Ohio 80 687 
[linois 13,619 13,659 
Kentucky 5,541 4,913 
Michigan 316 825 
Kansas 8,653 8,525 
Oklahoma 37,982 36,381 
Texas: 205,334 197,382 
Gulf i 48,540 48,0382 
East Texas 31,447 29,320 
Panhandle 48,294 47,566 
Other 77,053 72,464 
Arkansas 7,828 7,591 
Louisiana: 51,712 48,241 
Gulf 30,225 27,554 
Inland 1,487 20,687 
New Mexico 8,946 8,730 
Ceieode ° ° 
ontana 457 
Unb n 5 - 412 
Wyoyning *4,153 °4,090 
California 83,804 79,133 
Total 441,025 420,205 
Daily average 14,227 14,007 
Total (thousands of bbls.) 10,501 10,005 
Daily average 339 334 





© Wyoming includes Colorado and Utah drip gasoline. 
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Dealer & Service Station Prices for Regular-Grade 
Gasoline in 50 Representative U.S. Cities. 
March !. 1947 


(American Petroleum Institute figures in cents per gallon) 


Dealers’ Indicated Gasoline Tax Service 

i ; Net Price Dealer (Inc. 1.5c Station 
City State (Ex. tax) Margin federal tax) (Inc. tax) 
Average United States 11.42c 4.46c 6.05c 21.93 
Portland, Me. 10.40 4.10 5.50 20.00 
Manchester, N. H. 11.40 4.50 5.50 21.40 
Burlington, Vt. 11.30 4.00 5.50 20.80 
Boston, Mass. 10.30 4.50 4.50 19.30 
Providence, R. I. 10.30 4.60 4.50 19.40 
Hartford, Conn. 11.00 4.00 4.50 19.50 
Buffalo, N. Y i 11.40 5.10 5.50 22.00 
New York, N. Y, 10.60 5.40 5.50 21.50 
Newark, N. J. 10.00 5.30 4.50 19.80 
Philadelphia, Pa. 10.50 3.90 5.50 20.00 
Dover, Del. 10.80 4.70 5.50 21.00 
Baltimore, Md. 9.70 4.60 5.50 19.80 
Washington, D. C. 10.00 4.30 4.50 18.80 
Charleston, W. Va. 11.20 5.20 6.50 22.90 
Norfolk, Va. 9.60 6.40 7.50 23.50 
Charlotte, N. C. 10.60 5.00 7.50 23.10 
Charleston, S. C. 10.20 5.00 7.50 22.70 
Atlanta, Ga. 11.30 4.70 7.50 23.50 
Jacksonville, Fla. 10.80 4.20 8.50 23.50 
Birmingham, Ala, 11.10 4.90 8.50 °24.50 
Vicksburg, Miss. 10.60 5.40 7.50 23.50 
Memphis, Tenn. 10.20 4.80 8.50 23.50 
Lexington, Ky. 11.90 3.50 6.50 21.90 
Youngstown, Ohio 10.75 3.25 5.50 19.50 
South Bend, Ind 12.40 4.60 5.50 22.50 
Chicago, Ll. 11.80 8.99 4.50 20.29 
Detroit, Mich. 11.50 4.46 4.50 20.46 
Milwaukee, Wisc. 12.50 4.70 5.50 22.70 
Twin Cities, Minn. 11.80 4.90 5.50 22.20 
Fargo, N. D. 13.30 4.00 5.50 22.80 
Huron, S. Dak. 12.70 4.00 5.50 22.20 
Omaha, Neb. 11.80 3.80 6.50 21.60 
Des Moines, Ia. 11.80 4.00 5.50 21.30 
St. Louis, Mo. 11.80 4.40 4.50 °20.70 
Wichita. Kans. 10.60 3.80 5.50 19.90 
Tulsa, Okla. 10.50 5.50 7.00 22.00 
Little Rock, Ark. 10.50 5.00 8.00 23.50 
New Orleans, La. 9.30 5.70 8.50 23.50 
Houston, Tex. 10.00 4.50 5.50 20.00 
Albuquerque, N. M. 12.00 4.50 7.00 #°23.50 
Denver, Colo. 11.50 4.50 5.50 21.50 
Casper, Wyo. 12.50 5.00 5.50 23.00 
Butte, Mont 11.50 4.00 6.50 22.00 
Boise, Ida. 15.00 4.00 7.50 26.50 
Salt Lake City, Utah 14.50 4.00 5.50 24.00 
Reno, Nev. 13.50 4.00 5.50 23.00 
Phoenix, Ariz. 14.00 4.00 6.50 24.50 
San Francisco, Calif. 11.50 4.00 4.50 20.00 
Portland, Ore. 12.00 4.00 6.50 22.50 
Spokane, Wash. 14.50 4.00 6.50 25.00 


® Includes city tax of lc. 
®° Includes city tax of 0.5c. 





Midcontinent Lubrication Oils. January. 1947 


(Western Petroleum Refiners Assn. figures in bbls. of 42 gals.) 


Steam 
Bright Viscous Paraffin Refined Blended 
Stocks Neutrals Oils Stock Oils 
Production 236,652 322,711 78,212 33,760 357,679 
Shi ts: 
nM namuaatie 218,775 360,161 84,122 20,041 319,486 
Export 2,371 822 214 327 43,675 
OTAL 221,146 360,983 84,336 20,368 363,161 
ant 
Pt woo AM 201,217 221,382 60,319 59,487 119,902 
Days Supply 25 20 





Pacific Coast Demand 


(Bureau of Mines figures in thousands of b/d) 
Gas Oil Heavy All 


Gasoline & Diesel Fuel Oil Products 
1946 1947 1946 1947 1946 1947 1946 1947 
January 248 313 139 177 432 420 917 1,035 
February 283 129 439 947 
March — 300 106 148 962 
April 27 101 376 851 
May 323 78 351 864 
June. 327 76 343 871 
July 329 72 326 859 
August 325 ; 67 355 885 
September 3i8 77 339 ‘ 860 
October 320 100 326 870 
November 293 128 363 896 
December 308 146 416 993 
Jan.-Dec 304 102 376 898 
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“ Hypoid Gearing is here! ... in new axle and right final drive for the job. Now 

0 Timken “3 for 1” Azles! —every truck from medium to heavy-duty 

0 Not in j t les, but i m re : 

0 OS SR FANE OG OF te ett Se See durability and dependability of Timken 

; Design—in a complete range of capacities! Hypoid “Hy-Performance” Gearing. 

: In each capacity you get a choice of the about the axles when you buy trucks. 
Specify Timken “3 for 1,” the newest and 

p changeable with the others in the same Li pe 

0 ; : THE TIMKEN-DETROIT AXLE CO. + DETROIT 32, MICH. 

2 Now—there is absolutely no reason why WISCONSIN AXLE DIVISION ° OSHKOSH, WIS. 


: capacity can have the proved economy, 
0 a complete new line of Advanced-Related 
0 To be certain of these advantages, ask 
: three final drives shown below, each inter- 

. . most modern line of axles in the industry! 
) axle housing—using the same azle shafts. 
0 


every truck owner can not have the right TIMKEN AXLE BRAKE DIVISION ° DETROIT 32, MICH. 
U 
9 


U 
0 
() 
0 
0 
0 
0 
0 
0 
() 
0 
0 
0 
0 
uv 
0 
U 
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Hypoid-Helical 


~ 2-Speed Hypoid-Helical 
Double-Reduction 


Double-Reduction 


~ 


0 


0 











NEW TIMKEN 


Seven new related series of axles providing 
a complete range of capacities for all medium, 
light-heavy and heavy-duty requirements. 


Three optional typeS of final drive in each 
capacity, each interchangeable in the same 
axle housing using the same axle shafts. 





Wide range of optional final drive gear ratios. 


Hypoid Gearing for all medium, light-heavy, and heavy-duty New Advanced-Related Design, with exclusive 
vehicles. GVW ratings from 14,500 to 33,000 Ibs. GCW ratings Timken Hypoid “Hy-Performance” Gearing 


New Alphabet Series of Timken “3 for 1” Axles featuring 3 
from 29,500 to 58,000 Ibs. + throughout the entire line. 
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GASOLINE CONSUMPTION BY STATES, DECEMBER 1946 























(API Figures) 
Tax Rate} —— Month of—- ——12 Months Ending With——, 
December Nov., 1946 Dec., 1946 Dec., 1945 Dec., 1946 VDec., 1945 
Cents Gallons Gallons Gallons % Change Gallons Gallons % Change 

Alabama 6 33,987,000 34,960,000 27,547,000 26.91 393,710,000 307,361,000 +28.09 
Arizona 5 14,881,000 15,964,000 13,818,000 +15.58 171,519,000 133,052,000 +-28.91 
Arkansas 6} 2371 15,000 24,709,000 20,407,000 +21.08 273,663,000 214,907,000 +27.34 
California 3 266,488,000 293,748,000 228,810,000 +28.38 3,165,703,000 2,761.926,000 +14.62 
Colorado 4 21,702,000 25,807,000 20,207,000 +-27.71 338,130,000 296,563,000 +14.02 
Connecticut 3 33,458,000 32,098,000 26,328,000 +21,.92 384,542,000 300,001,000 +28.18 
Delaware , 4 5,655,000 5,665, "000 4,446,000 +27.42 69,960,000 54,924,000 +27.38 
District of Columbia 3 11,237,000 12,884,000 10,832,000 +18.94 144,540,000 118 065,000 +-22.42 
Florida 7 50,119,000 55,409,000 44,022,000 25.87 571,659,000 427,716,000 +33.65 

Georgia 6 49,193,000 50,927,000 37,925,000 +34.28 565,360,000 417,779,000 5.é 
Idaho 6 10,926,000 9,224,000 8,370,000 +-10.20 143,155,000 110,696,000 +29.43 
Illinois 3 138,305,000 133,562,000 105,424,000 +-26.69 1,643,919,000 1,273,244,000 +29.11 
Indiana 4 71,294,000 72,333,000 54,950,000 + 31.63 888,642,000 757,652,000 +17.29 
Iowa +t °62,942.000 58,206,000 39,402,000 +-47.72 750,052,000 598,042,000 25.42 
Kansas 4 40,787,000 45,318,000 34.682.000 +30.67 596,466,000 493,776,000 +20.80 
Kentucky 5 33,699,000 35,654,000 26,175,000 +36.21 410,168,000 366,611,000 +11.88 
Louisiana 7 33,052,000 31,883,000 7,322, +16.69 374,935,000 315,816,000 +18.72 
Maine + 15,284,000 13,338,000 accip coo 17.12 184,572,000 145,569,000 +-26.79 
Maryland 4 32,417,000 31,656,000 9,000 + 24.05 380,849,000 328,913,000 +15.64 
Massachusetts 3 64,808,000 61,988,000 33 7h "000 +18,82 750,190,000 599,335,000 +-25.17 
Michigan 3 121,216,000 125,122,000 94, 604. 000 + 32.26 1,455,291,000 1,171,630,000 +24.21 
Minnesota 4 60,096,000 50 556,000 37,215,000 +35.85 704,905,000 532,1 +-32.46 
Mississippi 6 26,700,000 26,479,000 19,646,000 +-34.78 305,089,000 235,548, +29.52 
Missouri 2 63,970,000 67,358,000 50,635,000 +33.03 797,279,000 609,893, +30.72 
Montana 5 12,198,000 11,102,000 8,792,000 +- 26.27 175,236,000 132,793,000 +31.96 
Nebraska 5 25.614.000 27,834,000 19,530,000 +42.52 327,440,000 265,878,000 +28.15 
Nevada 4 4,425,000 4,375,000 3,966,000 +10.31 59,809,000 51,773,000 +15.52 
New Hampshire 4 8,592,000 8,009,000 6,579,000 4-21.74 103,681,000 76,514,000 +35.51 
New Jersey 3 78,593,000 80,131,000 64,207,000 24.80 935,234,000 748,064,000 +25.02 
New Mexico 5 12,899,000 13,520,000 11,656,000 +15.99 164,387,000 130,015,000 + 26.44 
New York 4 164,952,000 158,410,000 128,871,000 + 22.92 1,945,783,000 1,490,981,000 +-30.50 
North Carolina . 6 54,727,000 53,412,000 43,332,000 +23.26 636,469,000 477.627.000 +-33.26 
North Dakota 4 15,1 33. ‘000 13,012,000 7,627,000 + 70.60 228,324,000 190,869,000 +19.62 
hio 4 137,560,000 138,772,000 118,338,000 4-22.44 1,627,977 ,000 1,403,260,000 -16.01 
Oklahoma 7% 40,205,000 37,984,000 34,661,000 + 9.59 524,667,000 572,001,000 — 8.28 
Oregon 5 30,507,000 29,788,000 23,457,000 +26.99 380,776,000 279,798,000 +36.09 
Pennsylvania + 143,330,000 138,933,000 111,247,000 +- 24.89 1,661,551,000 1,263,479,000 -31.51 
Rhode Island 3 11,266,000 10,982,000 10,061, + 9.15 133,713,000 124,542,000 + 7.36 
South Carolina 6 27,156,000 27:921.000 21,185,000 +-32.11 311,884,000 236,367,000 +31.95 
South Dakota .. 4 15,147,000 14,303,000 10,194,000 +-40.31 198,973,000 168,541,000 +-18.06 
Tennessee 7 50,266,000 40,497,000 34,619,000 +16.98 496,756,000 382,752,000 +29.79 
exas 4+ 184,370,000 203,561,000 179,424,000 +13.45 2,264,143,000 4,129,128,000 —45.17 
Utah 4 11,750,000 11,618,000 9,316,000 +- 24.7] 150,066,000 120,349,000 +24.69 
Vermont 4 6, 446, 000 5,725,000 4,631,000 + 23.62 77,291,000 54,606,000 +41.54 
Virginia 6 47,250,000 47,821,000 37,744,000 + 26.70 561,317,000 462,069,000 +21.48 
Washington 5 40,238,000 40,621,000 36,005,000 + 12.82 520,068,000 415,422,000 +25.19 
West Virginia 5 22,449.000 33, 090. 000 14,394,000 +60.41 256,896,000 189,350,000 +-35.67 
Wisconsin 4 60,048,000 55.543. 000 43,173, ‘000 +28.65 738.95 37 ,000 581,813,000 +27.01 
Wyoming 4 7,281,000 6,469,000 6.078,000 + 6.43 94,627,000 75,327,000 +25.62 
SS rane oe 2,497, 733, 000 2,518,281,000 2,005,882,000 +25.54 30,039,823,000 26,594,521,000 +12.95 
Daily Average 83,258,000 81,235,000 64,706,000 1+25.54 82,301,000 72,862,000 +12.95 


Change from previous year: 

Total Change 

Percentage change in Daily 
Average 





+ These are State tax rates per gallon. In addition there is the federal tax of one 
October also revised to 64,233,000. 


* Revised. 


+ 512,399,000 
25.54% 


and one 


half cent 


+3,445,302,000 
+12.95% 


(1%c) per gallon. 











EQUIPMENT PERSONALS 








Mr. Wagen Mr. Anderson 


Herman Wagen has been appointed dis- 
trict sales manager for the 
states of Wisconsin, Michigan, Illinois, 
Indiana, Ohio, and Kentucky, and Leo- 
nard C. Anderson has been named district 
manager for the states of California, Ari- 
zona and Nevada, for the Heil Co., Mil- 
waukee. Mr. Wagen will have his 
headquarters at Milwaukee, while Mr. 
Anderson will be located in Los Angeles. 
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north central 


Both 


years, 


have been with Heil for several 


o sd £ 


UPPED—Fred W. Parker has been 
appointed assistant to the president of 
Timken-Detroit Axle Co. He is an en- 
gineering graduate of Cornell University, 
and has been associated with Timken 
Axle since 1927, For the past 12 years 
he has been director of service. . . Mr. 
Parker was succeeded as director of ser- 
vice by Kenneth P. Hayes, who for the 
past seven years has been assistant direct- 
or ot service, 

2 & & 


Roy A. Wershing has been elected 
vice president in charge of sales for the 
Amco Corp. He will make his head- 
quarters in Chicago. Mr. Wershing 
started with Amco in 1933 as a retail 
salesman in*the Cleveland division. He 
became Cleveland retail sales manager 
in 1937, and in 1940 was appointed 
manager of Amco’s Cleveland division. 


He was active in the affairs of the Pe- 
troleum Club of the Cleveland Cham- 
ber of Commerce. 

° 2 o 


H. E. Linney Co., has been appointed 
Northern California and Nevada repre- 
sentative for American Pumps, Inc., Cin- 
cinnati, Ohio. This company has been 
selling allied lines to service stations for 
the past 20 years. 

o Q o 

SALES—John L. McCaffrey, presi- 
dent of International Harvester Co., re- 
ported that total sales of International 
Harvester Co. for 1946 amounted to 


$482,328,000. These, he said, were the 
largest peacetime sales in the company’s 
history. 


® ® & 


Roger L. Cuthbert is now junior chem- 
ical engineer at the rubber chemical plant 
in Akron, Ohio, of the B. F. Goodrich 
Chemical Co. He was formerly with 


Gulf Oil Corp. 
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... And to you this can mean long, efficient service from THE SYNTHETIC RUBBER THAT 


your rubber parts when you specify them made with RESISTS OIL, COLD, HEAT AND TIME 
Perbunan 26 NS. This improved Perbunan offers you all 
famous standard Perbunan features, plus: 


e Non-Fading Colors! ... from any solid color to the most ENJAY COMPANY, INC. (Formerly Chemical Products 


delicate shade . . . improved resistance to sunlight, ultra- Dept., Stanco Distributors, Inc.), 26 Broadway, New 
violet radiation, heat York 4, N. Y.; First Central Tower, 106 South Main 
: . Street, Akron 8, Ohio; 221 North LaSalle St., 
¢ Non-Staining of porcelain, enamels, plastics and fabrics! Chicago 1, Illinois; 378 Stuart Street, Boston 17, 
‘ ‘ . , , . : Massachusetts. West Coast Representatives: H. M. 

e New Quality in combination with polyvinyl chloride 


Royal, Inc., 4814 Loma Vista Avenue. Los Angeles 


and modified phenolic type resins. 11, California. Warehouse stocks in Elizabeth, New 





Discuss Perbunan 26NS with us. We’d like to show you Jersey; Los Angeles, California; Chicago, Illinois; 
, Akron, Ohio; and Baton Rouge, Louisiana. 
where and how Perbunan-made parts can do a job for you. Copyright 1947 by Enjay Company, Ine. 
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ABOUT OIL PEOPLE 





E. E, Martin, ex-captain in the Army 
Air Corps., has been employed as assis- 
tant manager at the Greenville, S. C., 
plant of Spartan Petroleum Co. H. W. 
Stinespring is the manager there. 

The company, which will celebrate its 
20th anniversary on April 15th, is head- 
ed by R. L. Mitchell, president. . . . In 
the past year it built a new bulk plant 
at Anderson S. C., and purchased three 
service station sites. Two stations will 
be started July 1, 1947. Company plans 
an LPG department and a burner divi- 
sion. . The company is buying six 
large trucks to deliver direct from 
Atlantic’s terminal at Spartanburg to 
stations. Tank sizes at stations are being 
increased from one to six thousand gal- 


lons. 
° 2 2 


Three-thousand-gal. storage tanks at 
service stations are preferred by Aroo- 
stock Petroleum Products, Caribou, Me., 
reports P. N. Gregory, manager. The 
company formerly used 1500 to 2000-gal. 
tanks. The company is working toward 
nothing but full load dumps to all dealers. 
Those with insufficient storage are being 
equipped to handle full loads. . . . The 
most difficult problem facing the oil 
marketer today, says this jobber, is credit, 
rising costs and non-increased margins. 
Answer to this problem, says manager 
Gregory, is to investigate thoroughly the 
cost of Independent distributors, and 
joining sincerely in credit policies. 

But despite obstacles, the company is 
expanding. In the past year it purchased 
two major locations, leased three addi- 
tional spots. Two new bulk plants have 
been ordered, and plans made for in- 
creased storage at existing bulk plants. 
. . » The company finds TBA a very 
profitable part of the operations, and 
believes that the best selling method is 
direct solicitation of dealers with a TBA 
truck. 


o oO ° 


Harry H. Mack, vice president of 
Sunray Oil Corp., has been transferred 
from Tulsa to Los Angeles where he will 
head the California operations of the 
company for the newly organized Cali- 
fornia division . . . H. J. Stewart, Gulf 
Coast engineer, has been transferred 
to California as division engineer. 


2° ° co 


This fall C. V. Perry Oil Co., Eliza- 
beth, N. C., will celebrate the tenth 
anniversary of its founding. C. V. Perry 
is the owner. . . .In the past year the 
company has built a new office building, 
added a storage tank, and plans a few 
new stations as soon as conditions permit. 
For more efficient operation, company 
has recently installed meters on trucks, 
and plans on adding another new truck 
in the fall. This new truck will have 
extra carriers for package goods in order 
to make sales when deliveries of gaso- 
line are made. . . . Mr. Perry takes the 
stand that major companies are spending 
huge sums of money for advertising. If, he 
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contends, they would allow jobbers and 
commission agents more margin, the job- 
bers and agents could hire more com- 
petent labor and their advertising would 
bring them a greater return. He says 
that the spread the majors allow, in the 
face of high equipment costs, is prevent- 
ing much branching out by jobbers. 


a 2 a 


Earl McD. Westbrook, owner of West- 
brook’s Service Stations, Dunn, N. C., 
is now taking direct terminal deliveries. 
Tanks have been increased from 550 to 
5000-gal. capacity. In the past year this 
operator has added a new truck service 
station, a garage, grill and truck icing 
service. . Biggest problem he faces 
today, says Mr. Westbrook, is that of 
labor. His business was organized in 
1925. 

o 2 ° 


Dr. Willard Rouse Jillson, former 
state geologist for the state of Kentucky, 
will organize and head a new geology 
department at Transylvania College, Lex- 
igton, Ky. He has been operating as 
a geological engineer, doing considerable 
work for oil interests. 





NPN staff writers keep abreast 
of oil industry business activities 
but when it comes to personal ac- 
tivities of oil men the staff relies 
mostly upon contributions sent in 
by readers. We are interested in 
such items . . . and so are your 
friends. Tell us about your trips, 
your parties and personal activities. 
Drop us a note on your company 
letterhead. Address Herbert Tay- 
lor, About Oil People Editor, Na- 
tional Petroleum News, 1213 W. 
Third St., Cleveland 13, O. 











Abshire Oil Co., owned by John Ab- 
shire, at Goshen, Ind., is planning two 
new service stations this year, and has 
added a new line of TBA. It also plans 
the addition of bumer service . . . To 
cut down on delivery costs, it has in- 
creased the size of tanks and added 
meters to delivery system. It will stand- 
ardize on 2000-gal. tanks. 


° Q 2 


Union Oil Co.’s new plane, the “Asun- 
cion,” was recently christened by Mrs. 
Juan Pedretti, with Senora Maria Sanchez- 
Albarram as matron of honor. .. The af- 
fair was engineered by A. C. Rubel, vice 
president of Union Oil Co. . . The ship, 
a 12-passenger, twin-engined Douglas 
C-47 will be used in Paraguay. 

The christening ceremony was _at- 
tended by a number of Paraguayan dig- 
nitaries, Union Oil Co. officials and their 
friends. The sponsor, Mrs. Pedretti, is 
the wife of Juan Pedretti, petroleum en- 





gineer and representative of the Para- 
guayan government here studying Amer- 
ican methods of petroleum operation. 
The matron of honor, Senora Maria 
Sanchez-Albarran, is the wife of Senor 
Ramon Sanchez-Albarran, partner in the 
law firm of Barker and Albarran, Union 
Oil Co.’s legal advisers on Latin-American 
affairs. 
° co} ° 

F. B. Bimel, who retired as chairman 
of the board of International Petroleum 
Co., Ltd., Toronto, is now living in 
Shreveport, La. He resided there when 
he was connected with the Standard Oil 
Co. of Louisiana. 

2 ° 2 

A. D. Rogers, scout for Shell Oil Co. 
Inc., has been transferred from Houston 
to Midland, Tex. 


° ° ao 


Dr. John H, Maxson has joined Bay 
Petroleum Corp, as division geologist in 
the Rocky Mountain area. He was for- 
merly assistant professor of geology in 
California Institute of Technology. 
Harry B. Allen has also joined the com- 
pany as a geologist in the Rocky Moun- 
tain division. Prior to the war he was 
with Bankline Oil Co. in California. 


° ° ° 


Dr. Howard L. Malakoff, Cities Serv- 
ice chemical engineer, has been elected 
chairman of the Oklahoma local section 
of the American Institute of Chemical 
Engineers. 

° o ° 

H. E. Butcher, credit manager for 
Cities Service Oil Co., Chicago, has been 
awarded a 30-year pin for his years of 
service with Cities Service. 


° ° oO 


Joe Winger, assistant division manager 
for Thé Texas Co., Indianapolis, Ind., is 
spending several months in the company’s 
Houston office on a special assignment. 


— ~~ 7 


Dr. Theodore W. Evans has been ap- 
pointed manager of the Emeryville re- 
search laboratories of Shell Development 
Co., San Francisco. He succeeds the late 
Dr. Evans joined 


Walter J. Hund... . 
the Emeryville staff 
in 1930 as a research 
chemist and was ac- 
tive in the early de- 
velopment of alco- 
hols, ethers, and 
esters from refinery 
cracked gases and in 
the development of 
the solvent extrac-§ 
tion theory. . . . Dr. 
Evans is from the 
Northwest, where he 
attended the College 
of Puget Sound of 
Tacoma. In 1930 he 
completed graduate work in chemistry 
at the University of Washington and was 
awarded the degree of Doctor of Philo- 
sophy, 





Dr. Evans 
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ABOUT OIL PEOPLE 


Joe and Henry Frierson, brothers, have 
bought the Elberton Oil Co., Elberton, 
Ga. This Independent jobbing company 
handles Shell Oil Products. Joe Frier- 
son will be in active charge as manager. 





o ° ° 


H. W. Jones, vice president and sales 
manager for Sherrill Oil Co., Pensacola, 
Fla., has completed 20 years’ service 
with the company. A party was given 
in his honor at the San Carlos Hotel, 
where he was presented with a 20-year 
button and an engraved watch. About 
80 employes attended. 


° o e 


E. A. Lowe, who has been with Mid- 
South Oil Co., Memphis, at the Tunica, 
Miss., plant since the company was or- 
ganized passed out cigars last month. 
Occasion was the birth of Linda Mar- 
garet 

2 9 ° 


Pure Oil’s terminal at Knoxville, Tenn.., 
is progressing nicely under the super- 
vision of Joe Miller. It is expected that 
barges will begin operating between Chat- 
tanooga and Knoxville sometime within 


the next 30 days 
© o 


“Lil Doug,’ Canadian black bear cub, 
is on a tour of Douglas Oil Co.’s Cali- 
fornia stations in a specially constructed 
cage pulled by a red, white and blue 
painted jeep. . .The performing bear 
cub is visiting the stations as a promo- 
tion stunt. It is accompanied by Blackie 
Pickerel, of the movies, who is also an 
animal trainer. Colored buttons, balloons 
and similar novelties picturing “Li'l 
Doug” are distributed to children in the 
wudiences, which quickly gather. . .Sam 
Goldman, director of sales for the Doug- 
las Oil Co., and Ernest N. George, the 
company’s advertising man, are respon- 
sible for this promotion. 


° ° 


A. P. Endres has been promoted to the 
post of assistant to the public relations 
director of General Petroleum Corp. He 
is a Stanford graduate-and has been with 
the company eight years, mostly in the 
advertising and sales promotion depart- 
ment of the home office. His home is 
in Burbank, Calif 


© * 


R. C. Armstrong, general manager of 
Well Explosives, Inc., of Fort Worth, 
was a recent speaker before Fort Worth 
Petroleum Engineers Club on “Applica- 
tion of Shaped Explosive Charges to 
Oil and Gas Recovery.” 


° ° ec 


C. A. Newland, Standard Oil Co. (N. 
J.), Charleston, W. Va., has been pro- 
moted to division manager of the Dela- 
ware, Maryland, and District of Colum- 
bia divisions of his company. . .A. R. 
Martin will succeed Mr. Newland as di- 
vision manager of the West Virginia 
territory. 
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Here’s Reliable PUMPING 
POWER for TANK TRUCKS 


with 


TOU Flexible shaft 
TANK PUMP DRIVE 












Where pumps 
either at side 
or rear loca- 
tions are 
equally pro- 
tected against 
drive mis- 
alignment. 


SS 
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SOME OF THE REASONS WHY! 
Oo The smooth working of the Stow Flexible Shaft 


minimizes wear. 


wa Requires less piping — cuts piping costs — fewer 
joints result in less leakage! 


3) Stow Flexible Shaft automatically compensates for 
relative movement between the pump and power 


take-off resulting from distortion of the chassis 
frame caused by uneven roads! 


Q Location of pump in accessible places permits ease 
of service. 


STOW, pioneer in the develop- 
ment of the flexible shaft princi- 
ple, has complete engineering 


RU <or?* data on tank pump drive 


installations. 


YOURS ON REQUEST 


woh for Bulletin! 


MANUFACTURING CO. 


21 SHEAR ST. BINGHAMTON, N.Y. 























CLASSIFIED 








For Sale 


FOR SALE: 10,000 three color two gallon cans 
of advertised motor oil also protected territory 
available. Box 194. 


NEW 4000 gallon Springfield Auto Works 
Trailer, not calibrated, four compartments, 
manifold, Westinghouse Brakes, 1100’ tires, 
fifth wheel. Price $3500.00. W. E. Maddox Oil 
Company, Joplin, Missouri. 


DISMANTLING — COMPLETE REFINERY 
(1000 barrels daily capecty) at Oil City, Pa., 
Route 8, Rouseville BR between Oil City and 
Rouseville. Ev 4 sale on the premises. 
Wax Plant and Refrigeration Equipment—Steel 
Buildings—150 tanks i 
fittings—electric motors, Weinstein Co., 
P.O. Box 172, Oil City, " Weems No. Oil City 
52-961. 





FOR SALE 
New Westinghouse Compressors at 
manufacturers list price. 
% H.P. with 30 Gallon Tank $173.00 
1% H.P. with 60 Gallon Tank $349.00 
5 H.P. with 80 Gallon Tank $553.00 

Ww. C. MOORE 

Socony-Vacuum Bldg., Chicago 5, Il 


For Sale 





BRASS BARREL FAUCETS 


%-inch Lock Lever Type. Your cus- 
tomers need brass faucets. Write for 
prices. 
OIL DEALERS SUPPLY CO. 
704 S. Main Hutchinson, Kan. 
Box 349 


For Sale 








FOR SALE 


7—Used Semi-Tankers 
5 & 6 Compartments 
386 to 3900 Gallon Cap. 
SUPERCARGO TRAILERS INC, 
624 Brown Ave., Toledo, Ohio 





FOR SALE 


4—10,000 Gallons, Storage Tanks, 
Saddles and Uprights included with each 
tank. Price $1150.00 each, F.O.B. 
Shippers Point. Location: Central Penn- 
sylvania. 


Box 193 

















FOR SALE 
Compounding plant, 200,000 gallons 
storage capacity, tile building, rail and 
truck transportation loading dock. Fully 
equipped, established twenty-five years. 
Brands copyrighted. 


THE a LUBRICATING 


418 East 13th St., P. O. Box 206 
To Kansas 


ALL-BRONZE FOOT VALVES 


Immediate delivery on 1’’ single-poppet, 
1%” single-poppet and 1%’’ double- 
poppet foot valves and 1%’ single- 
poppet angle check valves. Write for 
prices. 


INDEPENDENT PUMP COMPANY 
1250 Getty Street Muskegon, Mich. 


FOR SALE 


Candle Factory Modern Equipment 
Capacity One Million Annual Production. 
Long Established. Large Eastern City. 


Box 186 




















20,000,000 POUND 
CAPACITY GREASE 
PLANT DESIRES 
ADDITIONAL TONNAGE 
HAVE AMPLE RAW 
MATERIALS AND PACKAGES 


ADDRESS INQUIRY 
N.P.N. BOX 185 





FOR IMMEDIATE DELIVERY 
Propane TANKS Butane 


110 gallon to 1650 gallon complete with 


fittings. 


We design and erect L. P. Gas Bottling 
Plants. 


KENNEY TANK INSTALLATION CO. 
2132 N. Halsted St., Chicago 14, Ill. 


FOR SALE 


Complete gasoline and fuel oil market- 
ing operation in northern Indiana. Bulk 
piant, service stations, trucks, tanks, 
and equipment. 1946 927,000 
gas, 30,000 oil, 546,000 fuel oil. Won- 
derful location to expand. 

BOX 188 


























CAB-OVER-ENGINE TANK TRUCKS 


1500 Gallon Capacity; 1940 Autocar, 
Model URB, 3 compartments complete 
with meter, pump, power take off; 
$3500.00. 19385 Autocar, 6 compart- 
ments, complete with meter pump, power 
take off, also equipped to bucket off; 
$2500.00. 


ARLINGTON ICE & FUEL COMPANY 


5140 Reisterstown Road 
Baltimore 15, Maryland 


Telephone: Liberty 1400 





FOR SALE 


ONE-GALLON STROKE STEEL SERV- 
ICE PUMP for farm tanks, skid tanks, 
and 55-gallon drums. New, improved 
design, with brass cylinder and brass 
foot valve. Superior construction—li _ 
weight and strong, with unusually 

— height. IMMEDIATE DELIV. 


GARY STEEL PRODUCTS CORP. 
25th St. & Hampton Blvd. Norfolk, Va. 


GASOLINE AND FUEL OIL TANKS 
1—Butler 4200 gallon; 2 com- 


partment . rere 
1—Standard 4250 gallon; 3 
compartment 1850.00 
1—Butler Twin 4125 gallon; 
8 compartment e 1550.00 
1—Mack 3625 gallon; 1 
compartment 1150.00 
1—Mack 3850 gallon; 1 com- 
_ partment 1150.00 
1945 Butler Twins 4600 
gallon 3 2550.00 


Other tanks late models and various 
sizes also available. Each unit Saybolt 
calibrated and in excellent condition. 
Many tractor trucks also available. 


TRAILER COMPANY OF LANCASTER 
Phone 6101 Lancaster, Penna. 




















Immediate Shipment 


STORAGE TANKS 


Horizontal or Vertical 
20,000 down to 8,000 gal. 
Also Tank Car Tanks 


The W. H. DYER COMPANY 
1861P Railway Exchange Bldg. 
St. Louis 1, Mo. 











FOR IMMEDIATE DELIVERY 


New 2000 gallon 2-compartment semi- 
trailer mounted fuel tanks with 9.00 x 
20 dual rear tires, pumping equipment, 
hose, nozzle, and air brakes. 


New front dollies with 9.00 x 20 dual 
tires and tow tongue. With or without 
fifth wheel. 


GMC 2%-ton 6 x 4 chassis & cab with 
7.50 x 20 tires all around, new 1350 
gallon 2-compartment fuel tank with 
new pump, ticket meter, air eliminator, 
strainer, hose and reel. Excellent condi- 
tion. 


New gasoline powered fuel transfer 
pumps with 1% HP air-cooled engine— 
80 GPM capacity. 


ALSO 


Air Compressors 
Diesel and Gasoline Engines 
Electric Motors 
Lighting and Generator Sets 


L. B. SMITH, INC. 
Camp Hill, Pa. 
Phone Harrisburg 7331 


STORAGE TANKS 
TANK CAR TANKS 


57—10000-Gallon, Located in Oklaho- 


ma 
206—10000 Gallon, Located in Pennsyk 
vania 
also 
23—8000 and 12000-Gallon, Located 
in Illinois 


IRON & STEEL PRODUCTS, INC. 
42 years’ experience 


138456-A S. Brainard Ave., Chicago 38, 
Illinois. Phone BAYport 8456 


“ANYTHING containing IRON of 
— or ae 














NEW GASOLINE EQUIPMENT 


ge ROTOR PUMPS, 40 gpm @ 2500 
4”, variable hand control, 


#20- DV Yale Saab base $375 
NEOPRENE HOSE, 1%” «x 80 feet, 
M&F couplings, each ........ $17.50 


GASOLINE ENGINES, 1% hp, B&S, 
model NPR, 1.89 ball bearing speed 
Se ee eee $60 

FLEXIBLE COUPLINGS, %” x ako 
ey EE Seka sndaads nt 


LIGHT PLANT, 1% KW, 110/10, 
Kohler, rebuilt ........... $275 
STEEL TANKS, 500 bbl., 21’ 6’’ x 8’ 
high, bolted type ........... $750 
LARGE STOCKS—QUICK SHIPMENTS 
J. A, POSTELL 
165 Spring St., N. W., Atlanta 3, Ga. 
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Business Opportunities 





MANUFACTURERS REPRESENTATIVE, tra- 
veling the Seutheastern States calling on Oil 
Equipment jobbers and Tank Manufacturers de- 
sires lines applicable te this trade. Box 175. 


CANNED OIL. Advertised brand of motor oil 
both Pennsylvania and Midwestern lithographed 
quarts, two gallons, 5 gallons and drums. Some 
distributorships available. Box 187 


Situations Open 


EXPERIENCED LUBRICATION engineer for 
Midwestern Major Oil Company. Age 27 to $5, 
salary $325, pius car and expenses. Write Box 
190. 


AMBITIOUS YOUNG MAN who wants to leam 
industrial oil business. Start with general office 
work to prepare for sales division in Chicago. 
Box 195. 


WANTED—Chief 

Oklahoma refinery. 
gree and experience 
spection procedures, 


Engineer for independent 
Must have engineering de- 
in refinery corrosion and in- 
general plant engineering 
maintenance and operation, Operating experience 
on crude topping, vacuum distillation, thermal 
cracking and product treating. Must not be over 
40 years of age. Box 191. 


WANTED: Graduate engineer with at least ten 
years practical operating experience in refinery 
of less than 20,000 barrels capacity. Must have 
excellent scholastic and business experience; 
good health, under 45 years old. Prefer graduate 
chemical engineer, who is practical, conservative 
ind energetic. Strong personality with native 
ability to handle men required. Good, permanent 
position open with strong and reputable com- 
pany in South Texas refinery. Replies will be 
held in strict confidence. Box 192. 


Professional Services 





ACCURATE LABORATORY TESTS 
GASOLINE Or 


Standard Methods Emplo 
Octane Ratings by A.S.T.M. 


THE 


CER Unit 
DETROIT TESTING 
LABORATORY 


554 Bagley Avenue, Detroit 26, Mich. 











Wanted to Buy 





WANTED TO BUY 


Wanted: Tank Fabricating shop east ef 

Mississippi River; 10,000 square foot 

minimum space required; must inelude 

medium gauge sheet metal working 

equipment; write giving complete de- 

scription of facilities, location and price. 
Box 176 








STEEL DRUMS 


We buy and sell used empty 
steel drums at any point. Let us 
have your offerings. We also 
sell reconditioned drums. 


BUCKEYE COOPERAGE COMPANY 
3800 Orange Ave. Cleveland 15, Ohio 
Phone EXpress 3383 
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New Third Edition .... 
the technology of oil 


field development— 











*fundamentals 
* problems 
* methods 
*equipment 


Complete ref- 
erence book 
on the funda- 
mentals, 
problems, 
methods and equipment used in petroleum 
production. Presents a comprehensive review 
of the field to meet the needs of engineers and 
petroleum executives. 


Just published! 


Petroleum Production Engineering 


OIL FIELD 
DEVELOPMENT 


By LESTER CHARLES UREN 
Professor of Petroleum Engineering, 
University of California 
750 pages, 534 x 8%, 383 illustrations, $7. 


Covers in detail the range of processes from 
petroleum exploration methods, through 
principles of development, drilling equipment 
and methods, procedures in casing — 
water exclusion, well testing and completion 
logging techniques, etc. This most detailed 
treatise on these topics available includes 
such developments as: 


@ drilling wells to greater oe than ever 
before, and at lower unit c 

@ new and more efficient ous ‘a drilling 
equipment 

@ new methods of installing and cementing 
casing in wells 

@ new techniques of logging, testing and 
completing wells 

@ broadened application of engineering to 
oil field development 

Maiti your order to: 


NATIONAL PETROLEUM NEWS 
1213 West Third Street, Cleveland 13, Ohio 
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ABOUT OIL PEOPLE 


The Ferris-Buchanan Co., Inc., Cincin- 
nati, has been given a franchise for the 
distribution of Kendall oils in southwest- 
ern Ohio and part of Indiana. W. E. Fer- 
ris is president of the company. 

°° oO ° 





Dr. C. L. Brown is now a member of 
the research and development co-ordina- 
tion group of Standard Oil Development 
Co. He has assumed the co-ordination 
work in the chemical field and the ex- 
ploratory research in all fields. Replac- 
ing Dr. Brown as director of the Esso 
Laboratories of the Standard Oil Co. of 
New Jersey, Louisiana Division, Baton 
Rouge, La., is A. Voorhies, Jr. In addi- 
tion to this appointment, Dr. R. W. 
Richardson has become associate direc- 
tor of the Laboratories, and Dr. 
R. W. Krebs has been made assistant di- 
rector. Associated with Dr. Krebs are 
assistant directors, C. E. Starr Jr., and 
Dr. L. E. Carlsmith . . . Dr. Brown will 
be located at present at 30 Rockefeller 
Plaza, New York. 

° 


Esso 


o * 


F. D. Thomas has been named special 
assistant to the comptroller of the Socony- 
Vacuum Oil Co. of Venezuela at Caracas 
te A veteran of 18 years with General 
Petroleum Corp., Mr. Thomas left for 
his new post on March 17. 


°o Lo} 9 


The problems of the peroleum engineer 
as a supervisor was discussed by Thomas 
C. Frick, Atlantic Refining Co., at the 
luncheon meeting of the Petroleum Engi- 
neers’ Club of Dallas, March 14. 


oO ° © 


Art Geyer, Waterville, Kans., was 
named president of the National Dixie 
Distributors at a one-day meeting of the 
Independent Petroleum Jobbers’ Assn. 
at Dallas. He succeeds O. H. Gray of 
Hillsboro, Tex. Travis Peacock of 
Tex., was named president of 
the Texas association. 


3° ° ° 


Vernon, 


Dean A. McGee, executive vice presi- 
dent of Kerr-McGee Oil Industries, Inc., 
has been elected chairman of the oil and 
gas division of Oklahoma City Chamber 
of Commerce. 

a * o 

A. R. McElreath and F. W. Suggett 
of Fort Worth have dissolved their In- 
dependent oil firm of McElreath & Sug- 
gett. 

° o ° 

The furnishing of farm tanks by major 
oil companies, says A. C. Holle, manager 
of Princeton Oil Co., Princeton, Ind., 
the most difficult problem faced by oil 
marketers today. He urges the discon- 
tinuance of the practice. This com- 


pany, organized in 1934, has recently 
added a TBA line. It plans additional 
storage facilities in 1947, and has re- 


placed a 1940 model truck with a 1947 
model. The company has installed meters 
and pumps on trucks, and intends replac- 
ing 700-750-gal. tanks with 1000-gal. 
size. 
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ABOUT OIL PEOPLE 


Three veteran employes of Standard 
Oil Co. of New Jersey have been ad- 
vanced in executive sales position. They 
are E. S. Diggs of Baltimore, manager 
of the Delaware-Maryland-District of 
Columbia _ divi- 
sion, who becomes 
assistant Manager of 
the southern sales re- 
gion with offices 
in New York; C., 
A. Newland, division 
manager of Charles- 
ton, W. Va., who 
succeeds Mr. Diggs; 
and A. R. Martin, as- 
sistant to the general 
sales manager in 
New York, who be- 
comes acting man- 
ager of the West 
Virginia division. 

Mr, Diggs joined Standard in Rich 
mond, Va., 1920, and held various posi 
tions, including service station superin 
tendent and division service station man 
ager, retail manager of the Virginia di 
vision, retail manager of the Delawar 
Maryland-District of Columbia division 
and assistant manager and manger of 
this division. 

Mr. Newland started his carrer with 
the company as a shipping clerk in 1920 
A series of promotions led to his be 
coming manager of the West Virginia 
division. 

Mr. Martin joined the company as a 
personnel assistant in the Bayonne r 
finery in 1927. He became assistant to 
the general sales manager in March 
1946, after holding positions 
mostly in the personnel and employe 
relations department. 


a °o o 





Mr. Diggs 


various 


Ross C. Shannon, St. Louis district 
sales manager for Socony-Vacuum Oil 
Co., Lubrite Division, completed 25 years 
of service with the company Feb, 27, 
1947. . .A testimonial dinner was ten- 
dered Mr. Shannon by the St. Louis dis- 
trict sales organization, at which time a 
silver serving tray was presented with 
appropriate inscription 
the event. 


commemorating 


° ° ° 


A. Voohies, Jr., director of the Esso 
laboratories in Baton Rouge, La., took 
part last month in Louisiana State 
University’s first joint Industry-Faculty 
conference on engineering management 
Arthur G. Keller of LSU was the other 
discussion leader. The subject was “Fel- 
lowships and Research in the College 
of Engineering.” 

°o e ° 

Royal E. Decker, head of Plymouth 
Oil Co., Detroit, returned from a Florida 
vacation on March 20. 

° °° ° 

A refinery built in 1946 at Sanders- 
ville nearl Laurel, Miss., which was ac- 
quired in January of this year by South- 
land Oils, Inc., Yazoo City, Miss., has 
been revamped and capacity increased 
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to 3000 b/d, and the refinery is now 
back on stream. . . . The Southland Com- 
panies operate the only two refineries 
in the state of Mississippi. The original 
plant, located at Yazoo City, Miss., was 
constructed early in 1941 and is a 3500 
b/d plant, combining skimming, cracking 
ind asphalt production. .All sales of 
both plants will be handled through the 
general office of the company at Yazoo 
City, Miss. K. M. Clark is in charge of 
refinery sales. 
oC ° ° 

The Apex Oil Co., Apex, N. C., is 
making plans to enter farm account busi 
ness. . . . Its owner, C. S. Schaub, sug- 
gests that Independents work through 
state associations to combat smaller 
margins caused by increased costs of 
doing business r. Schaub says that 
his company believes that employe re- 


lations holds the key to that company’s 


good business, and says that his company 
has a new plan with incentive pay that 
1S working well SO far. 


o 


I. E. Swensrude, assistant to T. R. 
Jenkins, sales manager of W. H. Barber 
Co., Chicago, took on additional duties 
is field supervisor of the firm’s petro 
leum division, effective April 1. 


° oO o 


Carlton L. Bailey, treasury department 


of Cities Service Oil Co., has been elected 


president of the Bartlesville YMCA. 


oO ° 


Harold N. Hill has been appointed su- 
perintendent of the industrial lubricat 
ing sales for the Atlanta division of Gulf 
Oil Corp. In his new capacity, Mr 
Hill wiil assist in directing sales of th 


complete line of Gulf industrial products: 


throughout the division territory, embrac- 
ing North and South Carolina, Georgia 


ind Florida. Mr. Hill joined Gu 
in 1934 in the Atlanta division. Durin 
the war he served as a lieutenant-colon 
in charge of production of the Birmn:, 
ham Ordnance District and then as as 
sistant to the district chief. He is 
graduate of Georgia School of Techno 
gy, ’24, in electrical engineering. M« 
of his experience has been in the field « 
industrial and railroad lubrication an 
fuels. 

© * Cc 

Robert Odom, formerly of Bennett: 
ville, S. C., has been elected vice pres 
dent of the Odom Oil Co., Pure O 
distributors in the Spartanburg, S. ( 
rritory. 

° ° Q 

Another plane has been added to Cities 
Service winged fleet. The twin-engined 
ill-metal Beech, berthed at Bartlesville, 
is equipped with automatic direction find 
er, automatic pilot, two-way radio, a1 
has special fire extinguishing equipment. 
Bert Walker is the pilot. 


rs ° o 


Gordon H. Fisher, Gulf Oil Corp., ha 
been elected chairman of North Texa 
Section, AIMME. 


bs ° ¢ 


The Institute Spokesman, official pub- 
lication of the National Lubricating 
Institute, celebrated its tenth 
inniversary with the issuance of the 


March issue. The first issue ten years 


Grease 


igo was a mimeographed sheet, edit 
by George W. Miller, executive secre 
tary. Current which wer 
printed congratulations from leaders in 
this industry, is a 24-page, illustrated 
magazine, printed on coated paper. Carl 
E. Bolte, Kansas City, Mo., is the editor 
ind is also the Institute's executive secre 


issue, in 


tary 





IDEAS — A chain of Indiana 
service stations is offering a special 
“windshield-scratch” service which 
is proving very popular. Scratches 
on glass are removed by using a 
paste made of glycerine water and 
jeweler’s rouge (iron oxide). The 
mixture is rubbed back and forth 
over the scratched surface until 
it is smooth and the _ scratches 
disappear. 

“Sir, a quart of new oil added 
to four quarts of old oil makes 
five quarts of old oil,” is suc- 
cessfully being used as a sales 
talk by a station in selling crank- 
case changes. 

Changing of pump islands to 
parallel traffic so that the motorist 
can pull up to the pumps with 
minimum effort requires two twin 
islands instead of one triple pump 
island. But these two islands can 
handle four cars at a time. The 


triple island can only _ service 





100° 
for new equipment 


two. This means increase 
with outlay 
of only 33%. 
With alarm clocks back, 
marketers might like to try the 
plan successfully used by a Calif- 
ornia jobber in his stations. He 
provided — stations with alarm 
clocks, with the understanding 
they would be set to go off every 
hour to remind the operator to 
check restrooms and make sure 
everything is in perfect order. 


some 


With the return of laundry ser- 
vice, some dealers might find it 
profitable, as did one in Cleveland, 
to take the agency for a laundry. 
Convenience of night and Sunday 
service appeals to bachelors — 
brings customers in twice. 


A Kentucky station operator 
found the installation of a rug 
cleaning department a profitable 
investment. 
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Tailored 
or Spring 


LEET-WING Gasoline from our refineries is made to rigid 
specifications. These specifications are changed four times a 
year — Spring, Summer, Fall and Winter—to insure motor fuels 
scientifically balanced for prevalent seasonal conditions. Every 
drop of Fleet-Wing Gasoline going to Fleet-Wing jobbers, after 
March 15th, is carefully “tailored” to suit the temperatures and 
caprices of Spring. 
Fleet-Wing jobbers always enjoy the stimulating confidence that 
the Fleet-Wing Gasoline they give their customer is up-to-the- 
minute quality, surpassed by none. 











